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the joint-stock banks, with. the result that on Tuesday 
money was in very short supply, and a fairly large busi- 
ness was done at the Bank of England, both in loans and 
discounts, the rate for short loans in the market being 
quoted at 44 to 5 per cent. Conditions became more com- 
fortable, however, as the week advanced, the Government 
dividend disbursements making themselves more strongly 
felt, and short loans were obtainable down to 34 per cent. 
The Bank return reflected the large market borrowings, 
which presumably account for a rise of nearly £10 mil- 
lions in Private deposits. The discount market has been 
very firm, but the quotation for three months bills was 
unchanged at 4; per cent. The bulk of the bar gold 
which arrived from the Cape went to the Continent, none 
being secured by the Bank of England. 

















Nov. 4,| Oct. 28,| Oct.21, | Oct. 14,| Previous Rate 
1927, | 1927, | 1927. 1927. Changed. 
% 
Bank Rate eeeeeveeeeeee es ~ - Pg 8 ap.a1,2n 
Banks’ Deposit Rate ...... 3 (Apl. 21,27) 
Discount{ Call.........00. 2 3 (Apl. 21,’27) 
Houses | Notice ........| 2 2 33 (Apl. 21,’27) 
Market rate (5 months’ bills)i 4, | 4y— | 4x | 4a oe 


The Bank return showed a reduction of £559,700 in the 
stock of coin and bullion, and an increase of £803,300 in 
the Note Circulation, making the Reserve £ 1,363,000 
lower, and the Proportion dropped by 3.8 to 28.2 per cent. 
Other securities rose by £7,674,700, and Government 
securities by £3,920,600, and as Public deposits were 
only £380,000 higher there was an increase of £9,808,200 
in Other deposits. Currency notes were increased by 
41,765,000 to £,294,222,000, which includes £ 1,266,600 
for notes called in but not yet cancelled. The fiduciary 
issue was 236,705,900, or 9,305,100 below the 
maximum for 1927. 

The Bank of Norway raised its discount rate from 4} 
to 5 per cent. on Tuesday. The previous change was on 


October 25, 1926, when the rate was reduced from 5 to 
4} per cent. 


NEW YORK MARKETS. 


Our New York correspondent cables:—The share 
market is better, and the impression prevails that the 
reaction was due chiefly to an over-bulled condition. 
Meanwhile the bond market is good, and money: very easy 
and likely to remain so. The steel industry is slightly 
less active, and iron prices have fallen to new post-war 
low levels, but consumption holds steady. Retail trade 
is very active. Dun’s and Bradstreets’ index numbers 
of commodity prices each rose approximately 1 per 
cent. in October. The weekly Reserve Bank statements 
reflect the passing of the end-of-the-month credit de- 
mands with a moderate reduction in discounts. 
of Government securities continues. 
ratio is up to 81.2 per cent. 


Buying 
The local reserve 


The Stock Exchange has developed an irregular ten- 
dency during the past week, which was broken by the 
usual November 1st holiday. There has been a certain 


amount of forced selling, but gilt-edged stocks remain 
firm. In the foreign market Chinese bonds show a 
general improvement, but mid-European bonds have 

Home Rails are quiet, Undergrounds being 
heavy on the announcement of heavy replacement expendi- 
ture. Argentine rails reacted to adverse weather reports 
but United of Havana are in request from American 
sources. Rubbers and oils are quiet. In the shipping 
list Royal Mails rose on the resumption of an interim 
dividend, but P. and O. deferred relapsed. In the insur- 
ance market Motor Unions were in demand on an 
announcement of amalgamation negotiations. Prices in 
the gramophone market are fairly well maintained, and 
Marconis fluctuated violently. The announcement of the 
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Armstrong-Vickers arrangement was follow 
in Armstrong debentures. The mining m 
whole are uninteresting. The City of Sydne 
millions in 5} per cent. debentures at 97} 
the underwriters to the extent of 74 per ce 


ed by a rise 
arkets as a 
VY loan of 2 
was left with 
nt. 


THE COMMODITY MARKETs, 


Business has shown a slight tendency towards expan 
sion in a number of markets this week. The undertone in 
the coal trade is somewhat firmer, though the volume of 
actual business shows no measurable increase, except as 
regards home demand, and quotations are nominally un- 
changed for the most part. Trade in pig-iron is quiet but 
improving, while the manufactured iron and steel posi 
tion continues moderately satisfactory. The raw cotton 
market has fluctuated throughout the week, without an 
serious loss in values resulting. Piece-goods trade 
remains poor, and the failure to secure ratification of the 
agreement between the Masters’ Federation and the Yarn 
Association has introduced considerable uncertainty into 
the outlook for spinners of American cotton. De 
for wool in the overseas centres 
ever, and machinery in 
ning on an increasing scale. Demand for wheat 
has broadened during the week, though markets 
have still an easy tendency. Buyers of sugar continue to 
follow a hand-to-mouth policy, but coffee is firm, owing 
to shortage of the best qualities. Tea quotations have 
tended to rise on brisk competition from buyers. Rubber 
is in fair request at largely unchanged prices. Tin has 
again shown decided weakness on heavy liquidation, and 
lead is easier, but copper has risen in sympathy with 
quotations from America. 


Demand 
IS as firm as 
the West Riding is run- 


FOREIGN EXCHANGES, 


The foreign exchange market was rather less active 
this week than it has been of late, but there were signs 
of a revival of business towards the close. Fiuctuations 
were frequent in the dollar, the belga, and the Reichs- 
mark, but the prinzipal feature was the temporary weak- 
ness of the franc and the change from a premium to a dis- 
count on francs for forward delivery. New York varied 
between the opening rate of 4.874, 4.86} $ on the 2nd and 
4.863 on the 3rd, but had recovered to 4.87 at the moment 
of writing yesterday. Forward dollars were at a premium 
below spot of } cent for one month and 21-32 cent for 
three months, as compared with g-32 cent and j{ cent 
a fortnight ago. Montreal yesterday was at 4.86} after 
touching lower levels during the week, and forward rates 
remained about par. Paris was decidedly shaky and 
varied between 124.00 and 124.10 for spot, whilst for- 
ward quotations showed even greater lack of confidence, 
the premium asked last week of 7 centimes for three 
months delivery being converted at one time to a discount 
of 40 centimes. Yesterday things were rather better with 
spot at 124.03, whilst the discount quoted for one and 
three months’ delivery had narrowed to 2 centimes and 5 
centimes respectively. The Banque de France return 
was less favourable than of late with increases of 1,155 
millions in the note issue and of goo millions in —— 
to the State, but it is the political factor which is 
predominating influence on the market just now. Br we s 
yesterday was, at 34.93}, rather better than the ao ~ 
level of 34.953. Forward rates were unchanged. but 
lira remained throughout at about 89.10 to 89.15, : 
forward lira were in better demand round about par, ‘2 
against an appreciable discount last week of . per 4 
centesemi for the two periods. Madrid again - sian 
a good deal, but less than of late, and wetie an 
yesterday at 28.50 after being as high as 2 7 ebter 
as low as 28.47. Forward rates were a litt ad 
at a premium of 63 centimos for one sare sais 
17 centimos for three months. The pengo yester' 
better at 27.80, against the opening level of Be ie 
the gold exchanges Amsterdam moved steadi y. Te 
this country from the opening level of somet gen 
12.09 to 12.084 yesterday, but 12.07% had nee. sa be 
the day before. Forward guilders were uncer . er 
premium for one month being unchanged at ! ane Sep 
Spot, but that for three months’ delivery ise fluce 
1% cents last week to 2} cents yesterday. °° 
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ated a good deal between 20.39 and 20.41, settling down 
> the middle rate at 20.40 yesterday, with forward 
# hemarks at a discount of 5} pfennigs and 12 pfennigs; 
sot much change from last week. Stockholm was weaker 
at balance at 18.103 yesterday, but Geneva lost a trifle, 
cia to 25.25$ from the earlier level of 25.25. Of the 
other European currencies Oslo was better at 18.45, 
Copenhagen unchanged at 18.17}, as was Helsingfors at 
1933: Bucharest remained unmoved at 799, In spite of 

litical rumours. Among the South American curren- 
cies, Rio again lost 1-32 at 5§d yesterday, Buenos Aires 
was weaker at 474#d, and Montevideo again appre- 
ciated by 3d to 509d. The premium for go days’ Lima 
on London also advanced from 27 per cent. to 283 per 
cent. In the Far East the rupee was steady at 1s 5 31-32d, 
whilst the yen was a little weaker after some hesitation at 
1s 10 29-32d. The price of silver advanced by +d for 
spot delivery, and forward prices made a corresponding 
advance as a result of China buying in connection with 
operations in the yen and Indian bear covering. If, as is 
suggested, the oversold position in Japanese currency is 
unusually large, a change is possible before long. The 
China exchanges appreciated with the rise in silver, 
Hongkong to 2s od (middle), as against 2s last week, 
and Shanghai to 2s 7d (middle), against 2s 63d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended October 29th :— 


(000’s omitted.) 
EXPENDITURE, & 
ft ae sgezseesnceenas 17,489 | From Revenue.......ccccccccces ns 
ME tunwminaeak et Gs 
Fmigsegscsebl bh puaes 674 
Decrease in Debt .....cccccces - AST 
11,854 11,854 


The Revenue for the week amounted to £11,329,100, as 
compared with 412,043,300 for the corresponding week 
last’ year. Customs and Excise were higher at 
42,642,000 and £1,530,000, against £2,117,000 and 
1,432,000 respectively. Property and Income-tax 
brought in £1,711,000, as compared with £1,307,000, 
and Super-tax £570,000, as compared with £280,000. 
Ordinary receipts were lower at £830,700, against 
SAaaten and Special receipts at £100,400, against 
1,250,000. The week’s operations reduced the National 
Debt by £ 1,977,200, and caused the following changes :— 
(000’s omitted.) 
Z 
lee se 
tional Savings Certificates. — 
7 reccbucsstassaaa! 
— 5,477 + 53,500 


was reduced by £715,000 to 





The floating debt 
£750,623 yOOO. 


Founciat Year, 1927-1928 (April 1, 1927, to Oct. 29, 1927). 

£ & 
Total Expenditure... 462,579,292 | Raised by Revenue.. 382,879,053 
Decrease in Balances 4,086,969 


in 
Amount borrowed .. 75,553,270 
Total .....ecece 462,579,292 Total .ccccccces 462,519,292 
Eetmarzs for Frsanciat, Yzan 1927-8. 


& 
Expenditure........ 833,390,000 Revenue....cccccces 834,830,000 
Surplus Seescesceseoees £1,440,000 


LS 


ECONOMIST INTELLIGENCE BRANCH.—A NEW SERVICE. 


In order to meet a d 
men emand from many of our readers, arrange- 
nol oe a for some time been in force which have enabled us 
to eae, atistical or other information from our records, and 
sion of inquiries, We now announce a special 
Publications his service. In spite of the issue of various 
on the «4 ee the mn with regard to railway rates 
Ppointed Day” (January 1, 1928), some of our readers 


may b 
_ fetid to what is likely to happen in the case of 





*xpert to 
MY make the epee and advise traders, so that they 


com Possible arrange 
Panies, As in the case of our normal Intelligence 


Work involved, 
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wholly, strongly, and lastingly in our favour. 


traffics. We have, therefore, arranged with. 
ments with the railway 
Service 


hargeq, wits of course, unaffected), a small fee will be 
With a of half-a-guinea, to cover the cost of 
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PROPHETS OF PROSPERITY. 


THE last week or ten days has produced an unusually 
prolific crop of expert diagnoses of the trade position, 
coupled in one or two cases with prescriptions for ameliora- 
tion. By far the most sensational of the diagnoses is that 
published by British Industries, the official organ of the 
Federation of British Industries, which is, of course, the 
most representative organisation of British industrial 
employers. 
position to survey the land from its mountain-top, to 
paint a true picture of the landscape, and prognosticate 
the promise of the seasons. 
observer comes out with a glowing prophecy of good 
times ahead it behoves us to weigh very carefully indeed 
the pronouncement from Olympus. 
it :—‘‘ If our reading of the monetary development of the 
past few months is correct, we must be nearing the end 
of our difficulties. 
next year should witness a definite upward turn in the 
international price level, accompanied by a fall in our 
Bank rate, and an inflow of gold sufficient to re-establish 
that feeling of confidence in the stability of underlying 
conditions which the business community requires before 
it is prepared to undertake long-term commitments and 
courageously planned schemes of industrial development 
upon which a permanent revival of our basic construc- 
tional trades depends. 
should tend to counteract the forces which have been 
Operating since the war to limit trade expansion to the 
home market and lead to a revival of our foreign trade 
oa something like pre-war lines.”’ 
struggled through a long and painful illness into a slow 
but steady convalescence, and is suddenly told by the head 
of the medical profession that he is about to resume 
blooming health, it seems an act of callous cruelty to 
shake his new belief. But unless this new belief is soundly 
based it can only be followed by cruel disappointment ; 
and, therefore, it is highly desirable to examine the 
foundations of the F.B.I.’s optimism. 
one main foundation—namely, the conviction that move- 


The Federation, if anyone, should be in a 
When this high-placed 
Here is the kernel of 


It seems reasonable to anticipate that 


But, most important of all, it 


When a patient has 


It has, in fact, 


ments in the realm of money and prices are going to be 
We are to 
have a low Bank rate, cheap money, an influx of gold, 
and a rise in the international price level of the goods we 
export. It really sounds, when put in this crude form, too 
good to be true, and without wishing to spoil the picture 
we find it necessary to point out a few possible obstacles 
tu its complete realisation. One of these lies in Central 
Europe and another in Paris. The hold which the Bank 
of France has upon our money market cannot be ruled 
out as a factor, while a cessation of the flow of American 
funds into Germany could not fail to affect sterling ex- 
change. Then, again, bankers’ advances to industry 
have risen to a high level already, and if the ‘‘ boom ”’ in 
industrial demand prophesied by the F.B.I. seriously 
develops, a strain on the credit position is possible. Nor, 
again, can we forget that our basic industries still have a 
long row to hoe before they can reach the end of their 
crucial difficulties. 

We point these things out, not because we are pessi- 
mistic of the outlook—far from it—but because we hold 
over-optimism to be almost as dangerous as _ over- 
pessimism. There is indeed no foundation for the 
latter. In our latest trade survey, published with the 
Economist of October 22nd, we found that ‘‘the same 
slow but persistent upward trend’’ was continuing un- 
checked. Those, moreover, who find nothing but black- 
ness in the present position cannot but derive comfort 
from a comparison of the unemployment figures of to-day 
with those of two or three years ago. (The figures one 
year ago were, of course, vitidted by the coal stoppage.) 
On October 24th of this year the total of registered un- 
employed was 1,074,000, as compared with 1,295,000 two 
years ago, and 1,247,000 three years ago. In two 
years, in spite of the intervention of the greatest in- 
dustrial disturbance in our domestic history, British in- 
dustry has absorbed not merely the 221,000 by which 
the unemployed figure has declined but also a new oar 
of juvenile workers. That alone ts some measure of the 
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distance which industry has climbed from the depth of 
depression, and the climb steadily continues. But, lest 
we expect too much, let us set alongside the conclusions 
of the F.B.I. the finding of another expert and pro- 
minent forecaster :—‘‘ It is becoming evident,’’ says the 
October Bulletin of the London and Cambridge Economic 
Service, “‘ that there is no immediate prospect of sub- 
stantial recovery in the industries where unemployment 
is heaviest, production far below the potentiality of the 
plant, and exports unsatisfactory, especially cdal (where 
the expectation of a permanent higher volume of sales is 
no longer entertained), iron and steel, shipbuilding, and 
cotton.’’ The essence of the cotton and coal problems is 
familiar, and though we hope for improvement, there 1s 
no question of a brilliant dawn suddenly breaking. The 
circumstances of world tonnage surplus, which stand be- 
tween British shipyards and full-swing activity, are 
illustrated in a separate article in this issue of the 
Economist. Finally, as regards iron and steel, two 
leaders of the industry have in the past few days given 
their views to the world—General Sir Herbert Lawrence, 
the chairman of Vickers, and Mr A. O. Peech, the chair- 
man of United Steel Companies, Limited. Although both 
squarely faced the difficulties of the present situation in 
the industry, the contrast between them in the matter 
of prospects and remedies could hardly be sharper. The 
burden of Mr Peech’s address to his shareholders was 
that the standard of living in this country was too high, 
and must be readjusted to a lower level and that his 
particular industry was being ruined by foreign com- 
petition, which must be softened by a Customs protection 
under the Safeguarding Act, which Mr Peech tells us 
the Government has again definitely refused. Sir Herbert 
Lawrence, on the other hand, declared against the policy 
of reduced wages, and on the question of protection 
came out as a full-fledged Free Trader :—‘‘ We are not 
going to find salvation,’’ he said, in a speech at the 
River Don Works, on October 27th, ‘‘ by advocating a 
policy of tariffs. Of that I am firmly convinced. 1 
believe a system of tariffs is simply another word for 
subsidising inefficiency. It is a harmful policy for this 
country to adopt as a whole.’’ This speech is a happy 
reminder that within the industry itself there are still 
powerful influences to counterweigh the pressure that is 
being exerted upon the Government to plugge us further 
into the morass of tariffs at the moment when Europe is 
showing an increasing determination to shake herself 
freer from their clogging effects. 

This leads us to another, and not the least interesting, 
of the week’s counsellors on trade and trade policy, Sir 
Alfred Mond, who in an address to the Empire Indus- 
tries Association on Wednesday pleaded for the conver- 
sion of the British Empire into a single economic unit. 
The idea of Empire Free Trade is not a new one. The 
establishment of complete freedom of exchange over so 
huge an area as that covered by the British Empire is in 
theory most acceptable. But Sir Alfred has, like all the 
protagonists of this ideal before him, forgotten two 
things. The first is that Britain is of Europe, if not 
geographically situated on the European Continent. The 
Continent of Europe provides our chief natural markets. 
Economically and commercially our fate is bound up 
with Europe, and it is only by oblivion to hard facts that 
we can conceive ourselves successfully and profitably 
building a ring fence of tariffs round the Empire, and 
declaring that we will do our trade inside it and let 
Europe go hang. The second point, of which Sir Alfred 
must surely be aware, is that there is at the moment 
no indication whatever that the Dominions are in the 
slightest degree willing for an arrangement that would 
allow all British products to enter their markets free. If 
and when evidence of such willingness is available, then 
the time will come to consider whether the first objection 
just mentioned can in any -way be disposed of. But such 
a time is, at any rate, far distant, and in the meanwhile 
it is the task of British economic statesmanship to make 
our commercial life as easy as possible in this eternal 
triangle—Britain, Europe, the Empire. In this direction 
one immediate opportunity faces our Government— 
namely, to foster and participate in to the full the nascent 
movement towards less restricted trade which has been 
firmly initiated by the World Economic Conference. 
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There lies immediate and vital work waiti 
Let us concentrate on that and leave chj 
Empire Free Trade to the kindly attenti 
debate. In most respects the recovery of trade is bey 
the power of the Government to assist, for it de _ 
upon the natural development of world factors. ee 
is one practical and immeasurably valuable contribution 
that the Government can make at this juncture and hes 
is to join with a single heart in the work of lduedtin “ 
world’s tariff walls, remembering that any slight ion 
on our part cannot fail to be overwhelmingly repaid I 
we could once see the Government embarking upon that 
line of policy, then we should feel able to join with anv. 
one or everyone in rosy prognostications of the i 
of British industry. For the moment we may be content 
to accept the restrained optimism with which Sir Herbert 
Hambling, in addressing the shareholders of Lewis 
Berger and Sons,on Tuesday, called attention to the 
advantage of the gold standard and the prosperity of new 
industries, and, finally, to accept the phrase used by Mr 
Baldwin at Edinburgh on Thursday night, when he 
described the outlook as ‘‘ not unhopeful.’’ 


ng to be done, 
meras uch as 


ons of academic 





THE FALL OF TROTSKY. 


TroTsky—whose name, inseparably coupled with Lenin’s, 
was in everyone’s mouth in 1917—has fallen from power. 
Stalin—a name (or, rather, pseudonym) still hardly 
known in the West—remains master of the situation at 
Moscow. Can we translate this personal conflict and its 
outcome into terms of policies and programmes? In all 
things relating to Russia the truth is notoriously elusive; 
and in this case the first obvious question is, perhaps, 
the most puzzling of all. Is this defeat of Trotsky 
definitive? The manner of its announcement, at the 
climax of a long struggle, suggests that it is, yet who 
will venture to prophesy? The least nebulous feature in 
the personality of Trotsky is his vitality. Beyond doubt, 
he is one of those cat-like politicians with nine lives, and 
who shall say that he has not at least one of the nine 
still in reserve? We cannot yet be sure that the 
U.S.S.R. is destined to steer a steady course under 
Stalin’s direction during the years immediately ahead. 

The fact that comes out most clearly (though this is 
not fresh news) is that the original union sacrée of the 
Bolshevik wing of the Russian Communist Party has 
flagrantly broken down. This was, of course, inevitable 
sooner or later, since the Bolsheviks are no more immune 
from factiousness than other politicians. Their early 
unanimity was the fruit of common exile before the Revo- 
lution of 1917, of common danger from General Koltchak 
and Mr Winston Churchill between 1918 and 1920, and 
of common reverence for Lenin--a figure who will cer- 
tainly loom large in the judgment of history. The death 
of Lenin was the final blow to Bolshevik unanimity, for 
when the consolidating pressure of a common external 
danger was removed, no force except his commanding 
personality could drive these wild horses in a single team. 
Since Lenin’s death the old unanimity has conspicuously 
—perhaps irrevocably—disappeared ; but this does a 
mean that the Bolshevik régime is in imminent danger te 
falling; for the upholders of Communism and of “ 
Soviet system of government are even now No - . 
though now perhaps no less, divided against — oa 
than, say, the upholders of private property and Sia 
Parliamentary system of government are in Great ead i 
All that has happened is that the normal os 
phenomenon of party strife has reappeared in uss 

litical life. : 
Pe What, then, are the differences of policy and ds 
gramme that divide the principal parties in the eaide 
munist society of Russia to-day? As far as ao . 
observers can discern, the present party os enta 
Russia have largely arisen over the same fun aaa the 
question that is exercising the minds and div! wo. 
counsels of statesmen in certain other great ones - 
The choice that confronts Russia—as 1t gS" oict 
British Empire and the United States—'s 
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ursuit of the ideal of self-sufficiency ar: 
NN ee of the fact of world unity. For. each 
oe S of course, the problem presents itself in different 
pion forms. For America it is a question of entering 
om olding aloof from the League of Nations, for the 
suitial Empire of engaging in or abstaining from commit- 
ments on the European Continent, -for Russia of propaga- 
ting or ceasing to propagate the world revolution. But 
though the concrete form of the problem is different in 
each case, the essence 1s the same. — 

Trotsky is a convinced believer in world unity, and 
this is the key to his policy and to the conflict with Stalin 
into which that policy has brought him. In Trotsky’s 
view, the Russian urban proletariat cannot hope to retain 
the fruits of the Marxian Revolution, which it has success- 
fully carried out since 1917, if that success remains con- 
fned to the Russian proletariat alone. For, as Trotsky 
sees it, the Chosen People are in so hopeless a minority, 
as things stand, that they are bound to be engulfed unless 
they can add rapidly and substantially to their numbers. 
After all, what is the Russian proletariat numerically ? 
Though Russia has a great population, at least 85 per 
cent. of that population is accounted for by the Russian 
peasantry (agrarian individualists to the core); and if the 
Russian urban proletariat constitutes only 15 per cent., 
or less, of the Russian people. it amounts to an even 
smaller fraction of the urban proletariat of the world. 
With so limited a supply of man-power as this, Com- 
munism cannot permanently face tremendous odds in a 
social war on two fronts—against the Russian peasantry 
within and the foreign bourgeoisie without. Therefore, in 
Trotsky’s view, the one aim to which the Russian Com- 
munist Party ought to devote its energies is the propaga- 
tion of the Revolution throughout the world in order that 
the Russian proletariat, by liberating their brethren 
abroad from the domination of their common enemy, the 
foreign bourgeoisie, may obtain reinforcements in a 
struggle which for Russian Communism is even more 
formidable—the struggle against the ‘‘ rich peasant ”’ 
individualist in Russia itself. 

A detached observer mightgpoint out that the chances 
of a world revolution now appear exceedingly remote. 
They became remote in Europe from the moment when 
Germany entered on the path of economic recovery; and, 
even in the East, Moscow is being ‘‘ astonished by the 
ingratitude ”’ of its former Turkish and Chinese protégés. 
Trotsky would doubtless reply that, however discouraging 
the prospects may be, the abandonment of the attempt 
at world-revolution would be a counsel of despair, since 
Russian Communism must either bring the world revolu- 
tion to pass or lose its own soul. Nor does Trotsky 
shrink from attacking a desperate piece of work with 
double-edged tools. If report is correct, he is much more 
anxious than his political opponents for the enticement 
of foreign capital into Russia—so much so that this has 

ne one of the subsidiary points of party division— 
but his ulterior aim in seeking, by means of such foreign 
capital, to build up Russia’s economic strength is not to 
Promote the welfare of Russia as an end in itself, but 
a to forge the Russian State into a more effective 
oe for carrying on the world-wide class-war which 

" Trotsky, will not renounce. 

eae a to Trotsky, Stalin affirms that a world 
son lon, though in his eyes an excellent thing in itself, 
em to the survival of the U.S.S.R._ (It is 
sarvadien oa Stalin’s point of departure is the pre- 
cuba of the Russian State rather thay of that Com- 
that ‘; Gispensation which in Trotsky’s mind is the thing 
ian Russian State its whole value.) According 
tenses “a hostility of the bourgeoisie beyond the fron- 
eps ignored so long as the Soviet Government 
docteian tee terms with the Russian peasantry—sound 
Peasant © practical statesmen, since, after all, the 
..Y account for the overwhelming majority of the 
“Ssia0 population; but anath ho, lik 
Trotsky tka Cc » Ol athema to anyone who, e 
since the R ~ommunist first and a Russian afterwards, 
as they a a peasants are as thorough individualists 
the fact that Seat h Russians. There is some irony in 
self, and a Gan —vhanin's Khalifah—is a peasant him- 
there is an rgian peasant into the bargain, though 
in the pol unmistakable element of Russian nationalism 
cy for which Stalin stands at Moscow. Thus 
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Georgia capta 


takes her Russian conqueror captive 
through the victory at Moscow of Stalin, the Georgian 


peasant with the Russian pseudonym. But the applica- 
tion of the tag is incomplete, for Trotsky, after all, is not 
a Russian but a Jew. 

The really striking fact in this struggle between the 
Georgian and the Jewish commissar in the Kremlin is that, 
herein, Russian history is simply repeating itself. The 
policy of the exotic Trotsky is the same as that of the 
exotic Peter and Catharine: ‘‘ Foreign technique and 
resources must be introduced into Russia in order to equip 
Russia for aggression against the rest of the world.’’ 
The policy of the Oriental Stalin, again, is the samé as 
that of the Oriental Czardom which Peter swept away, in a 
revolution greater than Lenin’s, two centuries ago: 
** Rest on the shoulders of the Russian peasant and let 
the rest of the world go hang.’’ Plus ¢a change, plus 
c’est la méme chose. 

Meanwhile, we poor foreign bourgeois may congratu- 
late ourselves on Stalin’s victory (without counting too 
much upon its permanence), for Stalin’s Russia is obvi- 
ously a much less awkward neighbour than Trotsky’s 
Russia in a ‘‘ shrinking world.’’ If Stalin’s Russia lasts, 
we can make out already more or less what it is going to 
be. It is going to be a sluggish, backward, pre-Petrine 
kind of a Russia, vegetating in relative isolation and play- 
ing little part, for good or evil, in the world’s affairs. It 
is not going to be a militant Russia, and that is a 
prospect of vast moment to all of us. In our belief, there 
is a not undesigned coincidence between Stalin’s victory 
over Trotsky and the decision of the Soviet Government 
to take part in the forthcoming disarmament discussions 
at Geneva. 





THE WORLD'S CEREAL CROPS IN 1927. 


(See Table on page 808.) 


DwELLeRs in that part df the world which lies North of 
the Equator have much cause for thankfulness when con- 
templating the results of this season’s harvests. Despite 
unseasonable spring weather, which seriously impeded 
sowing in Canada and elsewhere, a summer marred, in 
Europe at least, by storms and other meteorological dis- 
turbances, and a late harvest with heavy rainfall, the 
yield of every important food crop (with the solitary ex- 
ception of maize) has been well above the average, and 
a sufficiency for all needs this winter should be assured 
at moderate price levels. According to the latest returns, 
for which we are indebted to the International Institute 
of Agriculture, Rome, the wheat outturn of the Northern 
Hemisphere this season exceeds that of last year by some 
6 per cent., and that of the quinquennium 1921-25 by 
8} per cent., while as regards rye the excess is computed 
at 15 per cent. and 5 per cent. respectively ; as regards 
barley at 7 per cent, and 13 per cent; oats, 1 per cent. 
and 3 per cent. ; and potatoés, 124 per cent. and 6 per 
cent. The yield of maize, however, shows a drop of 5 


per cent. as compared with 1926, and of 74 per cent. as, 


compared with 1921-25. 

For detailed figures showing the production of wheat, 
rye, barley, and oats in a large number of countries, we 
would refer our readers to the table appearing on 
page 808, which has been specially compiled for us 
by the International Institute. This body continues to 
do invaluable work as a clearing-house for the distribution 
of crop information, and has lately endeavoured, with 
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some success, to promote increased standardisation of the 
agricultural returns of many countries, to improve their 
content, and to speed up their publication. We propose 
to give here a brief summary of the main results indicated 
by the complete returns for 1927 and preceding years. 
The following table contrasts the wheat yields of 1927 
with those of earlier post-war years in various parts of 
the Northern Hemisphere— 


Wueat Harvests Norrs of the Equaror.* 


(Million Metric Tons). 

Average 

1921 to 
1925. 1926. 1927. 
Europe—England and Wales...... 158 .... 232 .... 141 
France eeeeeeeeeceeeeeeeeeeeee 791 eeee 631 eeee 7°74 
GORE osc ci Sic ctsc cccccesess SR as OO as OO 
DT kc ncepenvsee ce peuees et enon 539 .... 600 .... 5650 
EE ictcdnnéuecacesanee sone. Se snes . BED none 
Spain eeeeneeeeeneeeeeeeeeee ee ee 3°88 eeee 399 eeee 405 
Roumania eeeeee eeeneevee of. 2°44 eeeve 3°02 eeee 2°68 
ORES 00 c0ccnesvence sess wee 162 .... 204 .... 2:06 
Total, Europe (including 14 other —— — —-— 
Countries) .....sseeessceeees 3048 1... SOG] .... 32°54 
North America—U.S.A. ....e0-+06 21°89 .... 2265 .... 23°58 
Ganada .cccocsisectvssocccaee SOUR: sce UAB ccc. OS 
Total, North America (including —— — — 
Mexico) e@eeeevoeeaeeeceeeeeeeeee 32°35 eeeeo 34-08 eeee 36°37 
Asia—India @eeeeereseseeesessoerce 9:14 eecee 8-83 eee 9-09 
Japan eeeeeeceeoeeeseeeeeeen eeeee 0-73 eeese 0-77 eeee 0°76 
Total, Asia (including two other —— — — 
COUNETICS ..cccccscccccccece 10°45 .... 1038 .... 10°53 
North Africa (four countries) .... 249 .... 245 .... 293 
Total, 33 countries eeeer* eeeee eevee 75°78 eeece 77-52 eecece 86°37 


* The figures exclude the production of the U.8.8.R. for which the 
necessary returns are unavailable. 


The season opened under unfavourable auspices, the 
winter wheat yield of the United States being low, while 
in Canada sowing of the new crop was delayed, and even- 
tually took place under generally inclement conditions. 
In Europe low temperatures and frequent rains also hin- 
dered sowings to some extent. The first Canadian esti- 
mate gave an indicated yield nearly 21 per cent. less than 
in 1926, but from this point onwards conditions steadily 
improved, the chief anxiety being lest the unusual late- 
ness of the harvest should expose the grain to the risk 
of frost and rust. Harvesting was safely completed, 
however, before the end of September, and though the 
forced growth of the summer months has tended to lower 
the average quality of the crop, this year’s yield takes 
its place among the ‘‘ bumper ”’ crops of Canadian his- 
tory. The spring wheat crop of the United States has 
much more than compensated for the disappointing out- 
turn of winter wheat. After a summer unusually wet in 
the. North of Europe and dry in the South, the 
harvest coincided, in many cases, with a period of un- 
propitious precipitation, so that the percentage of wheat 
unfit for bread-making will probably be higher than usual. 

A heavy international movement of grain and flour con- 
tinued right up to the end of the 1926-27 season, but the 
quantities carried over into 1927-28 were exceptionally 
large in Canada, Argentina, and Australia, and of moder- 
ate dimensions in Europe. In view of the ample yields 
shown above (even after all due allowance for slightly 
lower average qualities and the tendency towards in- 
creased consumption of wheat in ‘‘ good’’ years), the 
course of world prices can scarcely be expected to remain 
unaffected. That quotations have, in fact, fallen steadily 
during the last few months may be gathered from the 
following record of the price of representative grades at 


Winnipeg and Chicago respectively, the quotation for the 
nearest future being shown in each case :— 

















1927. Fane 30./July 27./Sept. 1.|Sept.29.\Oct. 27./Nov. 3. 
Winnipeg—Cents. 60 lbs ..../ 159 
Chicago Cents. per 60 Ibs...” 1444 | 1 | iss | int it 








A year ago the corresponding quotations were 143 and 
140% respectively. Though the Australian crop will be 
well below last year’s, the prospects are favourable for 
another heavy Argentine harvest, and there seems little 
doubt at the moment but that prices will tend to be 
lower this season than last, though few signs are present 
of any impending ‘‘ slump.” 
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A final table summarises the available returns relat 


to the rye, barley, oats, maize, and potat 
oh 
recent years :— e Arvests of 


CEREAL and Foop Crops other th 
(Million Metric Tons. Cae 
‘ a 

ye— to 1925, 1926, 
ene @eeseeeeeeees ee eeee sees 19°31 e@eese 18°44 a, 
and U.BA. seeeeeeeees, 996 111) gg 17 OH 
Total TYG wc ccccsecevscesses 21:57 eese 9-76 oon 
Barley-— — — vee OG 
Euro eeeeeeeeeeesessecesees 12°57 eeee 13: ap 
(ina Cha. we = 
ASIA 0.2... ce rscccccecccecevecs 2°62 e@ecs 2:77 pha 23H 
North Africa eeeeersereseesecoe 1:87 eeee 1:42 eens 2:02 
Total barley .........se06. 2291 2... 2411 - 
Oate— at ces eee a 

iin Adinieneshhuncs oe eo 21:39 .... 2482 ..., 

Can and U.S.A. .ssecessecee 26°54 1... 2405 |... > 
North Africa .....ysessseeeeees O24 1... O17 .,.. 0:23 
Total oats .....cceseeeeeee 48°17 49:04 .... 4950 
Maize— — — anid 
Euro @eeeesesreseseseseseeeeees 6°60 eeee 960 eee 700 
Ca. and U.G.A. ..ccccccces - 7270 .... 6740 1... 66:30 
Total maize ........ss006 7930 ..0. 7700 .... 755 
Potatoes— — — ——. 
Euro eeOeeee sees eeeeeesesesese 55°30 eeee 52:90 eee 60:10 
Ca and U.S.A. ....eeee-ee- 15H .... 11:90 2... 128 
Total potatoes ............ 6860 .... 64-80 tees 72% 
The increase in the current year’s figures is particularly 


welcome in the case of rye and potatoes, where last year’s 
yields were deficient. Barley and oats, on the other 
hand, have followed up a good year in 1926 with a better 
one in 1927. The American maize crop falls below that 
of last year, and still more below the five years’ average, 
but conditions during the later period of growth were 
better than had been expected, and prices have, for the 
most part, tended to decline during recent weeks. 

Taking the world as a whole, this season’s results are 
eminently favourable. The unknown factor in the situa- 
tion is the effect which current yields will have on prices 
during the next few monthg but so long as these remain 
at levels which do not unduly reduce agricultural pur- 
chasing power on the one hand, or raise the cost of living 
of industrial communities on the other, the harvests of 
1927 may be said to have made no inconsiderable contri- 
bution to the prospects of world trade revival. 


THE LONDON TRAFFIC SCHEME. 

Tue scheme put forward by the London and Home Coun- 
ties Advisory Committee for consolidating the passenger 
transport services of London is a serious attempt to solve 
a number of difficult problems. The motive for the scheme 
is to be found in the state of London transport arrange 
ments. The traffic is constantly growing, and it !s 
evident that new facilities are urgently required. At the 
same time, the financial condition of those who must 
supply these services is not sufficiently good to justify 
them in embarking upon heavy capital expenditure in 
existing circumstances. Moreover, there is in the back- 
ground the problem of the London County Council trams, 
with their rate-supported competition. But to introduce 
a scheme which will enlist the co-operation of all forms 
of transport from the L.C.C. Tramways and the railway 
services of the great railway companies and of the Under- 
ground to the ‘‘ pirate’’ "buses is not an c¢asy iP 
If the present plan affords a solution, it will be a preceden 
which will no doubt be followed elsewhere in the — 
for bridging the gulf between municipal undertakings an 
competitive private enterprise. 

The proposed consolidation endeavours to 
two main objectives of a common financial interes - 
common management. The first of these is to be es a 
by setting up a common fund into which will be pat xing 
net revenue of each undertaking after meeting saa 
expenses, depreciation, rent, interest on all fixed age : 
securities, and other prior charges. This means t 
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ncial existence of each undertaking will be 


fina 
pu Ultimately it is intended that each party 


al draw from the pool in proportion to the capital 

f their undertaking and thus equalise the return on 
: ‘tal, But as the prosperity of the concerns is at the 
al by no means uniform, it would not be fair to 

erage profits forthwith, and it is therefore proposed 
oh at the outset distribution shall be in proportion to 
the amount which would have been contributed to the pool 
recent year which is to be taken as a standard. 
in some ‘ 
This payment, however, will only be made after the fund 
has first made good the deficit in respect of any under- 
taking which is not receiving enough revenue to meet 
its “ revenue liabilities, including prior charges, &c. In 
other words, the first care of the scheme is to ensure the 
solvency of each constituent concern. As the pool in- 
creases beyond the amount required to pay this standard 
distribution, the rate of distribution will increase to those 
concerns getting a low return until the distribution on 
ordinary capital is equal for all concerns. It will be seen 
that this plan at once takes away the incentive to make 
a profit at the expense of some other member of the 
concern. But for the protection of the pool it is provided 
that no undertaking shall increase its revenue liabilities 
except by agreement with the other parties, or, failing 
agreement, after arbitration. Similarly, depreciation 
allowances and other outgoings must be agreed upon. 
On the other hand, in respect of new ‘works which are 
agreed to be necessary the constituent undertakings may 
borrow from the bank on the security of the fund up to 
41,000,000. 

These provisions, however, do not touch the problem 
of the London County Council Tramways. These have been 
built by capital borrowed of the security of the rates; any 
deficiency in working is borne by the ratepayer, and any 
surplus after covering capital charges would go in relief 
of the rates. The loans raised for building the trams are 
fixed-interest securities, but the Committee consider that 
it would clearly be wrong to regard them as prior charges, 
particularly since the service of these loans carries 
with it also a sinking fund. As the Committee 
points out, to treat them as prior charges would mean 
that the municipal authorities would have no interest 
in the common fund beyond its capacity to 
make good any deficiency in the sum_ required 
to meet their liabilities, including loan charges. The 
Committee has not solved this problem, though it has 
put forward one or two suggestions. It has been sug- 
gested that either the interest or the sinking fund, but 
not both, should be treated as a prior charge. The Com- 
mittee thinks that there is something to be said for treat- 
ing the interest as on a footing with the ordinary capital 
of the Companies. Seeing that the latter have met their 
6 charges in full for many years, the adoption of this 
pe would not involve any appreciable risk of the money 
contributed by the trams to the Common Fund being 
th to pay the fixed charges of other undertakings. 
Pinion the municipal authorities may well insist 
with a at all events, of their loan charges should rank 
af : Prior charges of the companies. This. point 
ic indeed be regarded as a question of principle if this 

me is to be regarded as a precedent elsewhere. 
vide an fund, however, would not be of much value 
wt common management, for clearly the well- 
a ine cpacerns are not going to imperil their 
contents dividends iby putting less : well-managed 
tion 'y ina position to draw without restric- 
cempulsor common rescources. The Committee boggle at 
- anagemeat ee amation, and declare that ‘‘ common 
ment. 1S not......... practicable except by agree- 
Committee 1S seems a weakness in the _scheme. The 
“that put on record, however, their expectation 
seeme wereement would-in- the main. be. reached.” It 
imme unlikely that the ‘signatories of a rt of this 
Mportance would ee ties a cee ‘ 
tion unless th, make this’ statement’ without qualifica- 

waht had good grounds for their optimism. 
much the §anising of a common management is’ very 
takings, Yt os problem as ‘in other amalgamated under- 
tage would have for’ the general public the. advan- 
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traffic: hie ke the greatest possible exchange of 


that - there. should: be a general 


’ Werkers’ Union.” 
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scheme of fares on as uniform a basis as possible ; funds 
set aside for depreciation and renewals would be applied 
where most needed, and the transport facilities of the 
metropolis generally would be screwed up to a common 
standard. 

The structure is to be completed by an effective public 
control body ‘‘ set up to ensure a programme of expan- 
sion and development, proper scales of fares, adequate 
services capable of meeting the needs of the public, and 
sound financial arrangements for raising additional capi- 
tal.’’ The Minister of Transport is to settle questions 
between the constituent concerns and between the trans- 
port authorities and the local authorities. The local 
bodies will be entitled to go to the Minister and put for- 
ward their case for increased traffic facilities, and on the 
strength of the common fund plans will be prepared for 
the development which London badly needs. All such 
plans will be subject to the approval of the Minister, The 
en also provides for the control of the level of 
ares. | 3 

This scheme is clearly one of permanent unification, 
while providing for the separate financial existence of the 
separate concerns, largely owing to the fact that one of 
them is a municipal undertaking. It is true that this 
particular scheme may require to be revised, but the 
scheme could not be replaced by a reversion to the present 
competitive system. It is, therefore, provided that the 
scheme should be adopted for a minimum of 42 years 
unless in the meantime it should be varied by the general 
consent of all parties. It is of great economic interest, 
owing to the fact that it is a half-way house between 
municipal and private enterprise, and though we are not 
told anything about the important question of how the 
management is to be organised, it is to be hoped that 
the promoters will continue to preserve the benefits of 
both systems. 

Its political implications are also important. While it 
may be claimed on the one side as marking a reaction 
from State or Municipal management, it may be looked at 
from the precisely opposite point of view. Thus our 
Labour correspondent writes :—‘‘ The proposals of the 
Advisory Committee for the co-ordination of transport in 
London are of special interest to Labour leaders, as well 
as to the officials of the Transport and General Workers’ 
Union and the leaders of the three railway trade unions. 
For a considerable time they have been urging the setting 
up of-a common fund and common management for 
London traffic. Behind the scenes this effort has been 
regarded from three points of view: (a) the bearing of 
such a solution on the public ownership of transport, to 
which Labour and the trade unions are committed ; (b) as 
the basis of a possible reconciliation both in London and 
by application to other parts of the country in the contro- 
versy regarding road and rail transport, at all events for 
passenger traffic; and (c) even if public ownership were 
not admitted, the provision of a scheme of common fund 
and management might suggest a method of groupin 
competing transport in other parts of the country, sue 
as the industrialised districts of Yorkshire and Lanéa- 
shire and the West of Scotland. The Labour leaders 
recognised that the Government would not support the 
idea of public ownership; but at this stage they are more 
than willing to accept the suggested public control. It 
should also be observed that the trade union representa- 
tives have signed the report—a step which, in view of the 
possible repercussions of the problem in the House of 
Commons, I understand, has not been taken wiihout con- 
sultation with the Parliamentary leaders. But one of the 
representatives on the Committee has alréady, in an 
address to the officials of transport undertakings, urged 
that what is now to be considéred as a possible solution 
for London is not less urgently required in other parts 
of the country. That view is being stressed partly because 
of the fear of some of the trade unionists that’ Mr. J. H. 
Thomas, M.P., in particular, may commit the railway 
trade’ unions to general support of Parliamentary: Bills 
promoted by the railway amalgamations, designed to 


‘safeguard them against certain forms of road motor trans- 


port competition. In common with others, they wish ‘to 
get'fid of a suicidal competition in the services; but: they 


‘are equally keen to avoid a possible conflict between the 


three railway trade unions and the Transport and Genetal 
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SHIPS WITHOUT CARGO. 


Durinc the first nine months of this year approximately 
2} million gross tons of new merchant vessels have been 
laid down in the world’s shipyards. This substantial 
forthcoming accession to the volume of existing ship 
space available for the transport of passengers and cargo 
has given rise in shipping circles to considerable doubt 
whether construction is not once again tending to outrun 
probable demand, and whether the shipping industry will 
not have to face a renewed glut of unwanted tonnage in 
the early future. It is argued that though the amount of 
idle tonnage in the world had fallen on July 1, 1927, by 
2.8 million gross tons as compared with the same date in 
1925, there still remained this summer nearly 4 million 
gross tons out of commission; that the average rate of 
freight obtained for chartered vessels has recently fluc- 
tuated round the uneconomic level of only 5 to 15 per 
cent. above 1913; and that liners, maintaining regular 
services, have not yet nearly regained what would in pre- 
war times have been regarded as normal “ load factor.’’ 
On the other hand, it is contended in some quarters that 
when allowance has been made for the proportion of the 
present idle tonnage which may be regarded as destined 
definitely for the scrap heap, and for the fact that 9} 
million gross tons of the merchant shipping afloat con- 
sists of vessels built before 1902, the margin between 
existing demand and supply of efficient tonnage is not 
large, and that a comparatively slight expansion in the 
volume of sea-borne trade might readily find ship space 
in short supply. Unfortunately, as matters stand, opinion 
on this issue is necessarily coloured by sentiment rather 
than based on verifiable facts; and it is worth while, 
despite the difficulty caused by the absence of compre- 
hensive statistics, to attempt an estimate of the present 
ratio between volume of cargoes and of ship space in rela- 
tion to the pre-war position, when balance between supply 
and demand was tolerably well adjusted. 

The memorandum on production and trade prepared 
in 1926 by the Economic and Financial Section of the 
League of Nations gave the following estimate of the 
quantum of international trade in 1925, expressed as a 
percentage of the 1913 quantum, dividing the world into 
seven geographical areas :— 


1913 = 100. 
Europe § sccccccccccesccece 89 | Africa..secccccccecseessee 99 
North America ......cceccee 137 | ASIA cecccccccccccccscees 136 
Caribbean ...........- sina” Be T CIN on dpedcenenduccen 132 
South America ............ 97 | Total World.............. 105 


It will be appreciated that an estimate of international 
trade (based partly, in any case, on converted values in- 
stead of measured quantities) cannot properly be taken as 
an exact index of the volume of cargoes transported by 
sea. Such limited investigation, however, as is rendered 
possible by available statistics suggests that an index 
figure of 105 for sea-borne cargoes, though probably a 
slight over-estimate in 1925, is not wide of the mark to- 
day. Firstly, there are the Suez Canal returns. In 1925 
the total merchandise carried through the canal aggre- 
gated 26.6 million tons, against 25.8 million tons in 1913— 
a figure indicating, even when allowance is made for the 
growth in north-bound oil traffic, that the movement of 
general cargo on this typical ocean highway was, two 
years ago, roughly equal to the 1913 volume. As a further 
check upon the League of Nation’s estimate, the return 
of goods loaded and unloaded at Stettin, Danzig, Ham- 
burg, Rotterdam, Rouen, Marseilles, Genoa, and Trieste 
show, when collated, that the physical volume of cargoes 
in and out of those ports, taking 1913 as 100, was 92 in 
1925 and 94 on the mean of 1925-26. For 1925 the 
volume of cargoes in and out of British ports has been 
estimated at 124 million tons, or 83 per cent. of 1913. 
For 11926 the corresponding figure for all French ports was 
put at 90 by the French official returns. Thus the avail- 
able evidence suggests that the League of Nation’s quan- 
tum figure for Europe’s 1925 trade—viz., 89—would re- 

t not inaccurately the volume of sea-borne cargoes 
in and out of European ports in that year. The North 
American figure, which includes the heavy train traffic 
between U.S.A. and Canada, would probably overstate 
North America’s sea-borne trade, but when allowance is 
made for the moderate expansion in ‘world ‘international 
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trade which recent port and canal returns sh 
been recorded in 1927 as compared with 1925-26, j 

safe to assume that a world index of flow of cz it seems 
shipping would now lie between 100 and toe 
of the 1913 volume. 5 Per cent 

On the other side of the equation there has to 

sessed the extent of the expansion which has tale a 
since the war in ships’ carrying capacity. Here. , Ae 
exact statistics are obtainable and it is necessar . aR: ms 
ceed by way of careful estimation. In the Rese 
the returns of Lloyds’ Register aff piace, 


ste ord comprehens 
figures of gross tonnage. Omitting from calculation sl 


ing ships (whose comparative tonnage will be dealt wi 
later), wooden and composite vessels, and ton ae 
operated solely on inland lakes, we find that gross nae 
has risen from 42.5 millions in July, 1914, to 59.6 mille 
in july, 1927. The current figure, however, includes ae 
6 million gross tons of tankers against less than 1} tiling 
tons before the war. Leaving this special type of tonna 
momentarily out of account, the following summary tah 
shows the gross tonnage available for carriage uf pas- 
sengers and cargo other than bulk oil. Figures of tonnage 
laid up and of the resulting total in actual employment 
are added to complete the picture of the situation :— 


Steam and Motor Steet and Iron VessExs (excluding Tankers and 


OW to have 




























































Lake Tonnage). 
(Millions of Gross Tons.) 
July, July, July, July, 
1914. 1925. 1926. 1927. 
Afloat ........sccceee. 410 536 .. 534 .. 537 
Lesslaid up .......... * . 68 .. Gl .. 40 
Total employed.... 41°00 .. 48 .. 473 .. 497 


* Figure unknown, but relatively negligible. 

The expansion in gross tonnage since 1914, it will be 
seen, equals 31 per cent., and it may be observed, in pass. 
ing, that during the past two.years nearly 3 million addi- 
tional tons of new or old shipping have been absorbed 
into employment. In considering, however, international 
shipping trade, vessels of, say, 1,200 tons gross or less 
can be eliminated as predominantly engaged in coastwise 
traffic. Precise comparative pre-war and current figures 
of the aggregate tonnage in this class cannot be obtained, 
but if 4 miilion tons and 4.9 million tons respectively be 
deducted from the 1914 and 1927 figures of total 
tonnage afloat given above, the resulting figures of 37 
million gross tons in 1914 and 48.8 million gross tons in 
1927 may be taken as reasonably accurate estimates of 
the available “ international ’’ sea-going steam and motor 
tonnage in the two years, including the tonnage laid up out 
of commission. The percentage increase works out a 
roughly 32 per cent. 

In order to estimate the relative carrying capacity of 
this tonnage, with due regard to the factor of comparative 
speeds, recourse has been had to the method of 
“sampling,’’ 100 vessels being examined in each of three 
classes, viz. (a) passenger liners with a speed of 16 knots 
and over ; (b) “ intermediate ” ships with a speed of 12 
15} knots inclusive, and engaged mainly in scheduled = 
vices; (c) ‘tramps’? with a speed of under 12 knots. 
These classes of ships are found to have, on the “eee 
a cargo-carrying capacity of two-thirds, four-thirds, eg 
fifths respectively of their gross tonnage. The a 
speed of category (a) appears to have ener ioe 
change in the past 13 years and to be about 17-5 os 
while that of (b) and (c) would seem to have es 
by something in the degree of .5 knots and 4 eee 
respectively, from a 1914 speed of 13 knots an¢ ©, 
Working on this basis, and dividing the “interna 1 . 
tonnage aggregates given above as accurately * oot 
into the three selected categories, it 1S possible to 
at a tentative estimate as under :— 

Sup Space. 


(In one oat 
Gross tonnage— Tons. 48 
( ee ericcccerovenencvereseses ste oe : 128 
f° Seccececesoseseseserseesee® 93:1 . 31°8 
C) coccceveceeesessssesreeee® aio 
Total ....cccccccccececs 37-0 eee as 
Deadweight capacity— “ Ee 
( evececesesssecereseeosseeeeee Bi ¢ : - 
(b eecccesesesesseeseseeseee® * + . 
scence nee %9 oe — 


Potal .cccccceesccccsers §3°2 wooo? 
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These estimated figures of actual carrying capacity can 
be converted into comparable form, to allow for changes 
in speed, by reducing them to a common basis of 10 knots 
i hour, as follows :— 


‘valent capacity on basis of 10 1914. 1927. 
en per on hour— Tons, Tons. 
(a) ecoeceeee eoesecereesreseeesesere 38 cs ce 49 
(b) eooereeeee eeorsenereeeeeeeeeerese 18°3 eeee 231 
(c) oe ese eeee eeeeeseeecsoese 29°5 e@eceo 48°3 

Total .. eeoveeeeeeesesees eeececoce 516 eccee 76°3 


The conclusion is thus reached that the carrying capacity 
of the world’s merchant fleet, measured in terms of uniform 
speed, has increased in the proportion of, Say, 52 to 76 
since 1914. This conclusion requires to be qualified, how- 
ever, in several respects. F irstly, there has been a dimi- 
nution of 2 million tons gross in sailing tonnage since 
i914. Secondly, there are probably 3 million gross tons 
included in the present aggregate of laid-up tonnage (re- 
presenting about 44 million tons carrying capacity) which 
will in all likelihood never be recommissioned and can be 
written off the available total. Accordingly the comparable 
figures for 1914 and 1927 may be corrected to 52:72, an 
increase of approximately 40 per cent. 

It will thus be seen that the carrying capacity of ship- 
ping has increased substantially more than has the volume 
of cargoes, and it must not be overlooked that the esti- 
mated cargo index figure, 100-105, includes bulk oil, while 
the ship space figure which has been reached, 140, omits 
the special type of vessels designed to transport this com- 
modity. The objection may be raised that, since crop 
movements, for example, are seasonal, it is unsafe to 
assume that an increase in speed of, say, 10 per cent. 
means that 10 per cent. less tonnage is required for a con- 
stant volume of cargoes. To some extent this objection is 
valid, for where the loading season is of limited extent and 
the voyage long, an extra knot in speed will not add to 
the number of round trips which a given vessel can make 
in the required time. Again, it is possible that the greater 
“spread ’’ of world trade, particularly in the case of that 
originating from Pacific ports, may have considerably 
lengthened the average distance which each ton of cargo 
is transported, so that more vessels would now be required 
for a given quantum of goods shipped. But when due 
allowance is made for these factors, and also for the possi- 
bility that “ turns-round ”’ in port are still, on the average, 
less rapid than in pre-war days, the general conclusion re- 
mains unaffected that there are now somewhere about 130- 
(40 tons of space available for every 100 tons of cargo 
forthcoming. This conclusion, if the estimates upon 
which it is based be accepted as approximately accurate 
(and no more than rough correctness is or can be claimed 
for them), suggests two comments—first, that a measure 
of caution in constructing new tonnage is the wisest course 
for the shipping industry, unless obsolete vessels are 
broken up at a rate not lower than that of fresh launch- 
ing; and secondly, that, apart from the passenger side of 
the business, the shipping and shipbuilding industries will 
not regain equilibrium and cannot expect a return of 
Prosperity until there is a substantial revival in the 
Volume of the world’s sea-borne trade. 


AUSTRALO-CANADIAN TRADE RELATIONS. 


(BY OUR OTTAWA CORRESPONDENT. ) 


SIGXs are not wanting that the commercial treaty which 
‘ot concluded three years ago between Canada and Aus- 
. la, so far from giving satisfaction in both countries, 
‘ Producing a good deal. of friction, and may not have 
teen oe For many years the balance of trade has 
oa vily in favour of Canada, which has found a 
. —s in Australia for newsprint, motor-cars, canned 
head 8 other products. The Canadian trade returns 
mi Ow set forth the value of the trade between the 
Countries in the last three fiscal years :— 
Imports Exports to 
ney eee 
1924-25... 


e $ 
Cee cconeees 713 eceosces 12,035,086 
Sc ames a als 
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The proportionate increase in Canada’s imports was 
greater in 1926-27, but the gain accrued almost wholly 
from increased sugar imports, which in that year were 
valued at $4,415,214, as compared with $793,633 in the 
previous year. 

The Australians, when the treaty was being negotiated, 
pressed for better openings in the Canadian market for 
their dried fruit exports, and the King Government, to ac- 
commodate them, made radical alterations in the duties 
on raisins and currants. Previously on these fruits a flat 
rate of two-thirds of a cent per lb had been levied, but 
under the new schedule Australian raisins and currants 
entered free as British Empire products, and competing 
fruits from the United States were subjected to a duty of 
3 cents per lb. The avowed object of this move was to 
transfer the Canadian raisin market from the Californian 
growers to their Australian rivals, but it has met with a 
very limited success. It is true that in 1926-27 Canada’s 
imports of Australian raisins increased tenfold, but even 
then they only amounted to 824,691 Ibs, valued at 
$121,024, as compared with imports from the United 
States of 35,768,110 lbs, valued at $2,502,657. It now 
seems reasonably certain that the Australian raisins, even 
with the advantage of the stiff preference, cannot be pro- 
fitably sold in competition with the Californian raisins out-: 
side of the cities of the Pacific coast, and the Canadian 
housewives are grumbling at the higher prices charged 
for raisins. Canada’s exports of newsprint to Australia 
have risen, but besides the sugar exporters it was the 
dairymen of Australia who were profiting most by it up till 
the end of last year. They had organised an export pool, 
and, by an arrangement known as the Patterson plan, 
butter exporters were given a bonus of 6 cents per pound 
out of a fund which is created by a levy on every pound 
of butter consumed at home. The result of this bonus was 
that the Australian dairymen were able to ship large quanti- 
ties of butter to Vancouver, and find a satisfactory market 
for it in Western Canada; smaller quantities also came to 
Eastern ports. Imports were particularly heavy last 
winter, a time when Canadian butter production is low, 
and the result was that butter prices in Canada fell to a 
level which the local dairymen declared was hopelessly un- 
profitable. None of them were quite so badly hit as the 
dairy farmers of the Fraser Valley in British Columbia, 
who regarded the Vancouver market as their special pre- 
serve, and’ they gave the lead to an agitation which was 
taken up by the dairymen elsewhere. 

In the elections of 1925 and 1926 these butter imports 
became a political issue, which was assiduously worked 
by the Conservative party in the rural districts of Canada. 
‘* Under the treaty with Australia by the King Govern- 
ment,’’ said the Conservative Speaker’s Handbook, ‘“‘ the 
Canadian farmer is to bear the entire cost of the conces- 
sions secured from Australia in the tariff on Canadian 
paper, motor-cars, and canned fish. Putting it bluntly, 
the Canadian farmer has been sold for the benefits of these 
other lines of industry.’’ In the session of 1926 the 
Opposition moved an amendment to the effect that ‘* the 
dairy products industry of Canada is now being subjected 
to most unfair and unwarranted competition from other 
countries.’’ One Conservative speaker during the debate 
declared ‘‘ it was a pitiable sight to see the Minister of 
Finance pleading for the pulp and paper barons of Canada, 
while the agricultural industry was being undermined.’’ 

The agitation of the dairymen did not abate, and the 
King Government found itself pressed by many of its own 
supporters to take action. It resisted as long as possible. 
but eventually early this year applied the dumping provi- 
sion in the Customs Act to Australian butter, making the 
excuse that the bonus granted to the Australian exporters 
under the Patterson Agreement resulted in an unfair form 
of competition. The effect was immediate, and the 
volume of butter imports from Australia has fallen 
off about 60 per cent. The Australian Govern- 
ment viewed this action with great disfavour, and 
Mr Pratten, the Minister of Customs in_ the 
Australian Government, in an interview given in August 
at Vancouver, made it perfectly clear that he regarded the 
imposition of the dumping duties as an infringement both 
of the letter and the spirit of the commercial treaty. Be- 
fore the dumping duty had been imposed, Mr Bruce, the 
Australian Premier, while passing through Canada last 
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November, had given a hint thai if the condition of trade 
relations between Canada and Australia continued to re- 
main so much in Canada’s favour as it had been, some 
steps to remedy it might have to be taken by Australia. 
This hint was repeated in much sharper form by Mr 
Pratten during his Canadian visit, and since the Canadian 
Government has continued the application of the dumping 
duty, the Bruce Government has now taken retaliatory 
measures. They have selected for this action the duties 
on unassembled and assembled motor chassis. On im- 
ports of the former from Canada the duty is raised from 
7$ to 12} per cent., and on the latter from 12} to 20 per 
cent. The duty on U.S. exports of these articles is still 
higher, but unassembled chassis from Great Britain will 
enter Australia free of duty, while assembled chassis will 
be admitted at a 5 per cent. rate. The motor manufac- 
turers of Canada are profoundly disturbed at these 
changes, as they feel they will cost them their Australian 
business, which has recently been running to about 
$5,000,000 per annum, and the general impression is that 
the preference now established will transfer it to British 
manufacturers. 

The Canadian Government, of course, is not in a posi- 
tion to make any effective protest, but the Manitoba Free 
Press thinks that the commercial treaty between the two 
Dominions, which can be terminated at six months’ notice, 
is unlikely to survive the recent developments, and, 
indeed, Mr Robb, the Finance Minister, in a recent speech 
at Edmonton, expressed an apprehension that Australia 
might terminate the treaty, which he claimed to be very 
advantageous to Canada inasmuch as exports to Australia 
exceeded imports from Australia at the ratio of three to 
one. Probably there will be negotiations between the two 
Governments by correspondence, but neither is likely to 
recede from its position. The Manitoba Free Press attri- 
butes this unfortunate situation to protectionist agitation, 
and declares that the treaty “is being put in jeopardy by 
a disinclination on the part of the Canadian people to 
facilitate the sale in Canada of the only products which 
Australia can send here. It is all right for Canada to sell 
motor-cars and newsprint and canned fish to Australia, 
but when we are asked to buy Australian butter-—well, 
that is a different matter. While the idea persists that in 
international trade we ought to get something for nothing, 
but under no pretext must we permit effective competi- 
tion with home preducts, we are not likely to do much 
in the way of enlarging the nation’s business by the nego- 
tiation of trade treaties.’’ 





THE TIMBER SUPPLY PROBLEM.—II.—HOW TO 

MEET THE THREATENED SHORTAGE. 
(BY A CORRESPONDENT. ) 
In the previous article the writer attempted to prove, 
supported on good grounds, a threatened shortage of 
timber supplies in the early future—not a timber famine, 
as sO many alarmists suggest. It showed how heavily the 
softwoods (building timbers) of Europe were being drawn 
upon; that of the remaining large areas of Northern Asia 
and Canada, the former are in a crude state as regards 
roads, railroads, population, and especially lumbermen, 
and the remaining Canadian forest resources, in a few 
years, will suffice only to meet the domestic and United 
States’ demands. 

Whilst, as already mentioned, there are good supplies 
of softwood timbers still available in Europe, and likely 
to be for years to come, the matter of maintaining build- 
ing wood resources indefinitely on a moderate price 
basis is of great importance, especially in view of the in- 
crease of populations and the expansion of countries. It 
is safe to state that, as the world’s forests decline, timber 
consumption up to a certain point will increase, not only 
in Europe, but also in the United States, Australia, South 
Africa, South America, and other young countries 
throughout the world. Some relief will perhaps come this 
way : as soft timbers rise in price, owing to demand being 
more than supply, wood pulp and paper manufacturers 
will be forced to look for substitutes for wood. This sub- 
stitute, it would appear, has already arrived, as the result 
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of experiments made with Indian bam 

are inexhaustible quantities available, ie ttt there 
cost than timber for the purposes required oe less 
however, bamboo is of use only for chemical ul Present, 
not yet been successfully used for mechanical a snes 
poses, t.e., for newspaper. Even for the former th pur- 
of bamboo would have the effect of Saving milli os: 
young trees from destruction, and give them a oe 
in which to grow to sizes suitable for house and o 7 
construction work, the necessary thinnings being teed fa 
colliery and other purposes, The writer is inclined to the 
belief that with wood substitutes for pulp for pa , 
making, by other substitutes for timber, by afforestation 
systematic cultivation and general care of forest areas, 
the shortage will not be so pronounced as many antici. 
pate, although prices undoubtedly will rule higher than a 
present, as they were rising long before the war. Prices 
may be forced up also for a time by the rising values of 
those speculating in forest lands, although any great 
inflation would have the effect of restricting the con- 
sumption, for proof is often forthcoming that with any 
great increase in timber values the demand falls off, and 
continues so until consumers are as certain as is possible 
that prices are stabilised at rock bottom. 

**If the hardwood industries of the United States are 
to survive they must eventually utilise large quantities 
of timber from the tropics,’’ says Mr. W. N. Sparhawk, 
Forest Economist to the U.S. Forest Service. From 
whence, then, will the U.K.’s supply—nearly 60 per cent. 
of annual imports—of sawn hardwoods, now coming from 
the U.S.A., come then? We, too, may have to look to 
South America—as the United States are looking—but 
our eyes will be turned more to the British Empire over 
seas, 

In Africa, Asia, Australia, and Latin America there 
are enormous quantities of the choicest hardwoods in 
the world, but in almost every case the methods of 
exploitation, production, road transport, and organisa- 
tion can in no way be compared with those of the United 
States and other countries producing lumber on 2 
scientific scale, and the before-mentioned countries wil 
require considerable money for the purpose of winning 
their timbers for practical purposes. In course of time 
these countries will be opened out for lumber produ- 
tion, and will become richer, both in wealth and status, 
as the demand proceeds. Besides hardwood supplies, 
South America possesses a wealth of softwoods, includ- 
ing the Parana white pine, which, if well exploited, may 
assist largely: in leaving European soft woods for 
Europe. Unfortunately, whilst the forests of South 
America are being almost neglected for business pur- 
poses, ruthless destruction of forests still proceeds for 
the opening up of areas for the cultivation of sugar and 
other plantations. ; 

With sal, grown in Northern and Central India, for 
general construction work, and over 2,000 other species 
of wood, our Indian Empire, besides making herself 
a large and influential wood-exporting country, can be 
self-supporting in her timber requirements, whilst the 


nitely. In Australia and Africa, especially West Africa, 
there is an abundance of woods awaiting the time for 
greater exploitation. The British Empire —. 
should be well prepared for the demand that aug 
to be made on her furniture and cabinet woods in 
none too distant future. It is questionable whether the 
Empire countries are so prepared. a a 
A material that in time will revolutionise the W e 
trade (it has already commenced), that will ene 
our timber resources, and that will have the effec “ 
creating new large wood-exporting countries, - a 
wood, mostly three-ply, which is so quhintecter * 
the thin sheets of veneers glued together are 0 ace r 
greater strength than the solid wood, and is P eaien j 
in much larger face dimensions than can be 0 viding 
from the solid planks and boards, thus, prow’ » 
economy in transport and in the labour of fxing a 
stead of the new countries exporting all soli caaselee- 
years go on they will have factories at home ae é 
turing and exporting plywood, thus saving wae 
timber, freight, and. other transport mere} have the 
developments in rich forest countries’ w! 
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fect of increasing immigration, particularly in South 
rica and our Colonies, spreading white people over 
a populated lands, and providing wider fields for 
“<ino shipowners. 

nT euge ol wood, and especially of softwoods, 
yill also provide inventive genius with incentive for 
discovering still further substitutes. Besides plywood, 
adready referred to, there is a host of composition boards 
already on the market, imitation wood mouldings, imita- 
tion wood panels—all performing useful service. There 
are machines that convert waste into boards, of a kind, 
vet suitable for some classes of work. With wood 
scarce, it will be almost criminal to consign sawdust and 
shavings to the furnace, as is still so much in vogue; all 
of it will be used scientifically, and with good results. 

It also must not be forgotten that as the shortage of 
timber on the world’s markets becomes more apparent, 
so will the desire become more keen to increase the life 
and service of wood. Whereas at present timber 
generally is not subjected to preservatives, to increase 
its strength to battle with disease in future years it will 
be customary to so treat it. On a general average, pre- 
servatives ought to double the life of ordinary timbers, 
which would mean a further added source of timber 
wealth. 

Whatever the optimists may tell us, common sense, 
our observations, and the advice of experts, warn us 
that our old timber supplies are within measurable dis- 
tance of failing us. This means higher values, and we 
(to say nothing of posterity) do not want to pay higher 
values, By careful cultivation of the remaining old and 
























































the whole population of these islands believed that a 
huge army of Russians was being transported through 
Britain to the Western front. No one ever saw them (for 
they never existed), but everyone met people who had 
met other people whose friends had, really had, seen 
and talked to them. Punch even was moved to produce 
an alphabet, which started :— 

A is our Aunt with relations at Crewe, 

Whose butler saw thousands of Russians go through. 
But, for this once, we may forgive, for the great Russian 
rumour kept a nerve-tried nation cheerful, and even 
deceived enemy generals on the Western front. 

Not so easy to forgive are some other historical efforts 
of the lying jade, as for instance, when the peasant popu- 
lation of a huge agricultural area omitted to sow their 
crops because they believed ‘‘a current but unverified 
assertion,’’ passed from lip to lip, to the effect that the 
end of the world was close at hand. There Rumour’s 
nefarious work, so often unseen and undetected, though 
always real in its effect, showed up clearly in a black 
patch of human suffering and death. Nor do we suppose 
—to take a less tragic instance—that forgiveness 
exactly wells up in the hearts of those who lost money 
they could ill-afford on the Stock Exchange last week, 
because Rumour was at work more vigorously than usual 
with the mythical doings of this great company or that. 
Every day, every week, throughout the ages—but seldom 
perhaps more potently than this autumn—has Rumour 
parted gullible folk from their savings. And before we 
turn from this rapid sketch of an interminable indict- 
ment, mention must be made of two most dangerous 


. qualities of this precocious offspring—speed and staying 
- spenly Cpeaene, Oy of ‘the ee eee the See power. Rumour is so quick off the mark that Truth can 
misation of both, the use of substitutes and lengthening : ' 
: : : -» | never overcome the handicap of a late start; and so 
by preservatives the life of timber, the shortage will . . ’ 

: : : clear-cut are the impressions left by Rumour’s feet, that 
prove to be less keen than if we neglect in our time to Truth takes 1 t dicate th H is the tal 
realise that the forests of fhe world are declining, and ruth takes long to eradicate them. ory ne ee 
tahe nevenel 8) of the incredible swiftness with which the whispered tale 

ion. : ; 

of a private soldier travelled via the corporal, the sergeant 
and the subaltern, right up the hierarchy to the com- 
manding officer. Less well known, perhaps, is the ex- 
periment by which a Cambridge undergraduate sought to 
test the power of Rumour. Gently, and in strictest con- 
fidence, of course, he murmured to a friend that A. (a 
well-known athlete of the day) was engaged to marry the 
sister of B. (a youthful don, chosen for this réle because 
he had not got a sister). Within ten minutes congratula- 
tions began, and continued, to the embarrassment of both 
A. and B. throughout the whole academic term. 

However, no person or thing is so vile but he or she 
or it has redeeming features; and so it is with Rumour. 
In one of its disguises, Rumour becomes Gossip; and 
without Gossip what would the life of villages and other 
small communities become all the world over? Boredom 
would assuredly become a formidable disease capable of 
doubling the death rate. In another guise it is Imagina- 


RUMOUR. 


IT is a moot point, which infinite debate will never settle, 
whether the gullibility or credulity (to use a less offend- 
ing word), of the human race should rank as one of its 
Valuable assets, Or among its most onerous liabilities. 
Were man not credulous, says one school of thought, 
he could never be possessed of the faith that moves moun- 
tains or the inspiration that creates and achieves big ends. 
Credulity, replies the other school, condemns the human 
mind to a perpetual lack of balance ; it exaggerates hope 
and fear, thereby precluding mankind from the stability 
and the security, which might mean happiness and pros- 
perity. We will not attempt to sum up the merits of the 
‘ispute. But one thing is certain, namely, that credulity 
has an offspring, which is as bad as a bad child can be. 
Its name is Rumour, and it lives by the unfilial practice 
of preying upon its parent. Without its offspring the 
parent would be harmless, and without the parent even 
the bad child would be impotent for harm. But with 
‘redulity and rumour under the same roof there can be but 

little health or peace in the house. 
nee there can be no peace, for at the top of 
that it - es for which Rumour must be indicted is 
‘Cumin a : main primary cause of war and strife. 
give a dicti - unverified statements or assertions ’’—to 
ling inati nary definition of rumour—are the most un- 
a — of exaggerated hope and exaggerated 
- thea a conquering, fear of being conquered, which 
anni cas spr of which wars are made. Nor does 
tools. with . é Ee at providing the raw material ; it has 
product : and = to fashion it surely into the finished 
war, ik teonetiaa the finished product, in the shape of 
aughs, and he n abate world, Rumour sits by and 
Scope for aaah = e time of its life, for never is its 
time. The Gre : eae or more promising than in war 
member how a ‘ ar is still close enough for us to re- 
Ctereenbed ived on the stories from our Stock- 
example of oh ent via Rome”’; nor will the. classic 
the war miss a power of Rumour in the early days of 
page in history. In those feverish days 


these? What hope could there be for a world whose 


—was such that it disbelieved in the existence of 
fairies? Only Sir James Barrie could tell us, and we 
tremble for the answer. Again, imperviousness to 
Rumour, if we face the facts, is nothing less than stilted 
cynicism; and if all the world were cynical, literature 
would be all prose—dull prose—and no poetry; the arts 
would all be as forbidding as Epstein; there would be 
no Darwins, but only prelates; no Birkenheads, but only 


Asquiths; no Thomases, but only Clyneses; no Logans, 
but only Gleitzes ; in the cricket field no Jessops, but only 
-Hearnes; and to come to the ‘‘ fourth estate,’’ no Daily 
‘Mails, but only Daily Telegraphs; and, most awful 
thought of all, the circulation of Punch would revert to 
the Economist. 

This last appalling vision clearly marks the exhaus- 
tion of the effort of the Counsel for the Defence; and as 
he sits down the Public Prosecutor, in the name of the 
.well-being of the nation, rises to deliver his final broad- 
‘side. If economics be the science of the material welfare 
of the people, then Rumour stands utterly and irrefut- 
‘ably condemned to the gallows. For, economically, 
‘Rumour is a criminal of the first degree, a pernicious 
‘offender, who upsets the working of economic law, diverts. 
and distorts the course of business, shakes stability and 


tion, Fantasy. What would the world be without: 


incredulity—in other words, imperviousness to Rumour. 


Austen Chamberlains; no Lloyd Georges, but only. 
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confidence, creates financial panic, is a bloodsucker of 
the thrifty. To Rumour’s syren voice, therefore, let the 
material world, the business man, the investor, the manu- 
facturer, the merchant, and even the journalist, be like 
the adder which stoppeth her ears. ‘*‘ Eschew rumour 
and prove all things,’’ should be their motto. Hatred, 
strife, insecurity—Rumour is the begetter of these thre 
enemies of mankind. Yet we may be permitted, perhaps 
to harbour, a sneaking affection for this picturesque 
criminal, and to shed a genuine tear as we righteously 
(or should we say pharisaically ?) condemn him—or her— 
to a shameful scaffold. 








Notes of the Week. 


The Autumn Session.—On Tuesday next Parliament 
assembles for the autumn session, and Mr Baldwin may 
be considered to have driven the first ball off the political 
tee in the speech which he delivered at Edinburgh on 
Thursday night. Beyond his hopeful review of the trade 
position, a defence of Mr Churchill in the matter of 
economy, a compliment for Scottish local government, 
and an unusually lively twitting of the opposing parties, 
the chief importance of the speech lay in a defence of the 
Austen Chamberlain line of policy in relation to disarma- 
ment and security. ‘‘ Idealists by going too far,” said 
the Premier, ‘‘ may convert a pilgrimage to Heaven into 
a Gadarene adventure.’” We should have been happier 
if Mr Baldwin had balanced this simile by saying that 
faint-heart never won fair lady. But he will certainly be 
given every opportunity during the coming session of 
elaborating his doctrine of the combination of the practical 
and the ideal in the realm of international policy. It is, 
indeed, in matters outside the actual legislative pro- 
gramme that the importance of the coming session will 
lie. As for this programme itself, it has three main fea- 
tures ; the first and most important is the Unemployment 
Insurance Bill, on which the Labour party will put up a 
sustained fight ; and the other two are the Landlord and 
Tenant Bill and the Films Bill, in connection with both of 
which some complications and considerable Conservative 
criticism may be expected. But full-dress debates on 
other topics will overshadow in importance and public 
interest the proceedings on these measures. The opening 
of Lord Robert Cecil’s campaign promises the Foreign 
Secretary a busy time in defending his line of action at 
Geneva. Army reorganisation has aroused controversy 
strong enough to cause the Secretary for War to cancel 
his visit to India, and will doubtless occupy a day or two 
of Parliamentary time. The question of the new Prayer 
Book will also come up for debate. Last, but by no 
means least, we hope it may be assumed that Mr Churchill 
will be firmly pressed upon the question of public 
economy. November is the crucial moment for the econo- 
mists to launch their attacks, for departmental estimates 
are now in the course of preparation, and departmental 
chiefs, as well as the Treasury, may be influenced by a 
strong indication of feeling in the House of Commons. 
When the estimates have been closed and passed by the 
Treasury it is too late for criticism to produce any tangible 
effect. With all this to be crowded into less than 30 days 
the session promises to be full of interest. 








_The Municipal Hiections.—No complete record of muni- 
cipal election results appears to be available, but from 
such figures as have been published in the daily news- 
papers it is clear that Labour has continued this vear 
an advance which has been progressive since the war. 
Here is the return, given by Thursday’s Times, of the 
gains and losses of the contending parties :—— 
Gains. Losses. Net Result. 


Conservatives. .....cc.... 13 eeesn manana 
Liberals @e@eeeseSCeeeesesees 14 


econ 33 
cece 20 
28 


soos — 10 

Once again we are treated to the annual orgy of ex- 
planations of Labour’s progress’ and the backsliding of 
the other parties, and among them the apathy of the 
electorate is, as usual, the favourite. This is:in a sense 
true, because a majority of those who are too apathetic 
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to visit a polling booth would probably, if they y 

support one of the older parties. But electoral oo 
is nothing new; in fact, there seems to be a oa 
towards bigger polls, at any rate, in some of the te 
industrial areas—and at most it is 
vincing excuse. Apathy apart, the reason for Labour's 
progress is, we believe, two-fold. It is in the first * 
the fruit of unceasing concentrated Propaganda, and 
secondly, it is chronologically overdue; for even after its 
great gains at the local elections of the past few years 
Labour has not yet attained the position jn local ad. 
ministration which it has won in national Politics. Cop. 
tinued Labour successes in municipal elections, ther 
quite natural under present circumstances. Nevertheless 
this week’s results are of unusual interest, in that they 
show that the tide has not been reversed, or even 
stemmed, by the critical events of the last eighteen months 
in the Labour world. 


in 80 bi 
a partial and uncon. 


place 


efore, 


Italy and Tangier.—The Italian naval squadron which 
has been visiting Tangier left last Monday, but the legacy 
of the visit is a lively controversy between Paris and 
Rome. The French claim that, under an agreement made 
during the war, Italy gave Frante a free hand in Morocco, 
as far as she was concerned, in exchange for a free hand 
for herself in Libya. The Italians maintain that this 
agreement does not cover the case of the Tripartite Anglo. 
Franco-Spanish Agreement of 1923, in which three Powers 
attempted to solve the problem of Tangier without taking 
into partnership the other Powers concerned. The French 
would probably reply that no other Powers have local 
interests of the same order of magnitude as the three 
Powers who acted together in 1923, and that the only 
conceivable purpose for which a fourth Power could seek 
to push its way in would be to extend its own interests 
illegitimately at the expense of those in possession. In 
French eyes the Italian attitude towards Morocco bears 
an unpleasant resemblance to the German attitude before 
the war. To this it may be pertinently retorted that, how- 
ever embarrassing to France such an attitude on Ger- 
many’s part or Italy’s part may be, the method by which 
the French dealt with Germany in the matter patently 
leads to trouble, and that it is scarcely statesmanlike to 
behave in the same way towards Italy now. It was, in 
fact, a somewhat gratuitous snub to Italy when Great 
Britain, France, and Spain declined to allow her to pa- 
ticipate in the negotiations which led up to the agreement 
of 1923. Nor was it practical politics, for Italy, by 
refusing to recognise the Tangier statute which the Tri- 
partite Agreement of 1923 introduced, has been able to 
make that instrument more or less unworkable—to the 
great discomfort of the unfortunate inhabitants of the 
Moroccan treaty port—owing to the size and importanct 
of the local Italian community. Italy (with much more 
reason than Germany before the war) claims an interest 
in Tangier on the ground that this port lies at one of ~ 
gates of the Mediterranean and that Italy is a wholly 
Mediterranean Power. This is an argument that we can 
appreciate in Great Britain, for though the Mediterranean 
is only one of the maritime lines of communication 


‘the British Empire, we are acutely sensitive to any danger 


that the gates of this inland sea may fall into the — 
of some strong naval Power. With regard to Tangier, 


‘we have always insisted that the enclave of territory _ 
this port shall be a demilitarised and an internation 


os | 
zone. On this point British and Italian interests wo 
appear to coincide. Can we no: use our good amr’ 
France and Spain in order to obtain their agreem neal 
the extension of a joint invitation to Italy that = grr 
participate in the settlement of a question in wiic 
has. a reasonable title to be heard? 





decline 0 
Our Index Number. — There was a further il 
commodity prices in October, and our Index Number fe 


by 42 points to 3996, which is the lowest figure smo 


since May last.. The decline was due to decreases © 
food and textiles group, minerals and tance vara 
modities being slightly higher. The following 9 and 


tive table gives the monthly figures for each grou 


for the total :— 
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was a formidable one. for a t of the existing 
anche of Irish local government has ‘remained practically 
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. indicative of a 


Area has been broken up and certain of the smaller 


areas combined in the district returns, while the latest | obviating the industry’s present difficul 


figures cover about 96 per cent. of the industry, as against 
the 99 per cent. of the pre-stoppage returns. The avail- 
able statistics carry the story to the end of June last, 
and compare as follows with those relating to the last 
complete quarters before the strike :— 












1927. 

Second 

Quarter. 
58,222,345) 54,172,749 
Wages eeeerceeces esee 35,687, 29,437,500 
Stores and timber ....£ 504 5,109,876 
Other costs ccvceeceswin 7 7,757, 7,520,619 
Royalties eeeese on ackeu 1,579,387: 1,51 1,439,914 
Net costs ....sceeceek - spew een 

Commercial disposals...£ 

Balance.....cccccceeed < 'Dr.9855857 
*Including subvention. ‘8 


There was an appreciable falling-off in the extent, and 
still more in the profitability, of operations during the 
second quarter of this year, as compared with the pre- 
ceding three months. Whereas every geographical 
group of districts, with the exception of South Wales and 
Monmouth, showed a credit balance in the March quarter, 
in no single instance were proceeds sufficient to cover 
costs in the succeeding three months. The reason is to 
be found in a drop of over 2s. 4d. a ton in the average 
disposal price, as is revealed in the next table, where the 
figures for each quarter from January, 1924, to-March, 
1926, have been added to facilitate comparison :— 
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* Including subvention. 

+ Returns for rest of year incomplete owin; to national stoppage. 
The figures for the country as a whole, however, give 
no idea of the surprising differences which exist as be- 
tween one area and another :— 















Net Earn: 
Output 
Net 
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South Wales and Mon- { lst Quarter* |! s 7 s 2) tle a. 
a es - 3} se 

mouth .......c..ce00 {ana marter* {ll 4: 7 me 1°74 a 7 rs 
Sis + 

Yorkshire ............ {ana no gals 0 S81) 31% 10 11:39 
r 0 + 

Durham .........c.c0s {ana r 19 158i14 i— 0 2163 |9 336 

fa i 0 217/14 11°35)+ 0 2232 20 311 

Scotland .............. ana 2 RG os 7 2265 (9 7°22 

x, Dey end ote {ageaner H2 Segue O71 ine Sew (ia fs 

Northumberland eeeece {a ' 8 i] ll i. 1 4 ; a4 

Lancs, Cheshire and N {ist +3) +1 16°89 (10 276 

Staffs... ......ccvece ue = ve se: on , 1% 

8. Derby, &.+ ......... is Genrer | & By at 1 479) a at o” 

eeeeeeceaee 70s + 9 551 

Other areas; and 1 9) —1 O14 171819 1% 

1st ll 1 ' 

Great Britain.:........ {anaguarter fo iseihe Sat}. 2E) 2086 po ra 

a to A and May to July respectively; in all other cases, January to 

Maro ot Apa 10 Fane. N. Wales, 8. Bistts Sesoptine ae ee: 
ot Dean, Somerset, and Kent. 


The above table reveals:in striking fashion. 

of the deterioration which conn atin, ia: she 
second quarter of this year, and its diffusion among the 
Several areas. In the absence of any noteworthy im- 
provement, to say the least, in subsi t months, or any 
prospect of an early and substantial ‘upward trend ‘of 
prices, we may go further and describe the statistics as 
€ of 3 us crisis in the fortunes of the indus- 
try. It is, indeed, high ‘time thiat those concerned made 
some effort to. get together (on fines similar to those pro- 
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rational organisation of production. 













The Vickers-Armstrong Fusion. — The 
this week of a provisional agreement bet 
Limited, and Sir W. G, Armstrong, Whit 
Limited, for the amalgamation of certain of their w 
now engaged principally in naval shipbuildin oe 
the manufacture of heavy and special steel and z 7s 
marks a definite milestone along the road tirwitds te 
reorganisation of the British iron and steel trades oh 
the war and its after-events have rendered a matte a 
imperative necessity. A new company is to be Sea 
to take over the amalgamated businesses as os 
January 1st next, and the whole scheme will be “ 
mitted at an early date for the consideration of shar 
and debenture-holders in both concerns. Comment y 3 
the financial aspect of the fusion must await the publics. 
tion of further details, but it is understood that the 
works coming within the scope of the agreement repre- 
sent about 75 per cent. of the activities of the parent 
companies, apart from those of their subsidiaries. Bosh 
concerns enjoyed consistent prosperity before the war 
and greatly increased their plant and issued capital dur. 
ing the period of hostilities. The effort to discover ney 
fields of activity after the war caused both to embark 
upon numerous far-flung ventures which proved anything 
but satisfactory in their outcome. Two years ago an 
expert inquiry into the finances of Vickers led to ; 
drastic writing down of capital which, with other adjust. 
ments, had the effect of greatly strengthening the financial 
position of the concern. Sir W. G. Armstrong, Whit. 
worth and Co. shortly afterwards presented a balance- 
sheet revealing heavy losses, incurred chiefly on the civi 
engineering side, and in particular through an unfortu- 
nate investment in a paper business in Newfound- 
land. Under a recent scheme of arrangement with the 
companies’ debenture stock-holders and note-holders, a 
five years’ moratorium has been granted in respect oi 
certain interests on sinking fund payments. It is under- 
stood that preparations had been made for the writing 
down of important items in the balance-sheet, and that 
the necessary re-arrangments will be facilitated by the 
proposed merger. The vicissitudes through which the 
companies have passed finds reflection in the movement 
of the prices of the ordinary shares, some idea of which 
may be gathered from the following table :— 





ANNouncemen 
ween Vickers, 
worth and Co, 











































= 1919 to 1926. 
1913,| 1918, 


Hgst.|/L’ wst.| Hgst.(L’wst.| Hgst.|Lw’st.|Latest 
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Armstrong,Whitw’'rth| 60/6 | 33/3 | 41/9 | 2/8 | 5/3 | 2/6 | 58 
Stein oe, 8 43/6 30/9 44) 6/14 *| 12/- | 8)-_| 11/10} 


* 13/4 written off £1 shares in 1925. 


The financial position of Vickers is much the stronger . 
the two, and in all probability this company will be the 
dominant partner in the combination. Yesterday the price 
of Armstrong shares and debentures rose sharply on the 
ground that the company would reap the — 
benefit from the agreement. If the hopes a 
those responsible are realised, the savings which ” 
likely to be effected by the more economic ial 
the joint plant, the avoidance of duplication of tec . : 
and other services, and other benefits of ‘ mene : 
tion '’ may run into as much as six figures annually. in 
any case, the moral effect of the announcement, com rd 
at a time when the fortunes of the iron and steel a 
are in a critical condition, is likely to be far-reac x, 
Further details will be awaited with the greatest poss 
interest. 
SC eee erento ean 

Cotton Spinners’ Difficulties.—Our Manchester 
spondent writes :—The difficulties of spinners of — “ 
cotton in Lancashire, instead of being solved, arm isco 
be increasirig, and a serious position of affairs ee 
asia result of the members of the Master P' 
Federation not: ing the provisional agreetiel the 
with the Cotton Yarn Association on the question 
control of prices and production. The Cotton vm 
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ciation began to function last April, when minimum prices 
vere established along with curtailment of output on a 
ae basis. he difficulties in achieving the success 
“ss very great, and about a month ago the directors 
itt it necessary to approach the Master Spinners’ 
Federation for support. A joint committee of representa- 
ao of the two crganisations ‘was appointed, and after 
protracted meetings it was provisionally arranged that the 
minimum prices of the Yarn Association should be aban- 
doned and the basic prices system of the Federation sub- 
stituted. The Yarn Association contended very strongly 
that organised short time should be on a sectional basis, 
and this proposal was agreed to by the federation, sub- 
ject to the approval of the members. A ballot of the 
employers in the Masters’ Federation was then taken on 
the question of dividing spinners into three sections ac- 
cording to the counts spun, viz., coarse, medium, and 
fne. A fortnight ago, when the ballot should have been 
completed, it was found that an appreciable number of 
members had not sent in their forms, so it was decided not 
to announce the result until further pressure had been put 
upon those firms to register their opinion. _ Late last 
week, hawever, the ballot was completed, when it was 
found that the owners of less than 72 per cent. of the 
spindles affected had voted in tavour of sectionalisation, 
there being over 16 per cent. against, whilst nearly 12 per 
cent. had not voted. On behalf of the federation it was 
stated that every effort had been made to secure a fav- 
ourable and conclusive result, but having regard to the 
figures announced the committce felt they had no option 
but to take no further action in the matter. This de- 
velopment has caused a state of chaos to exist in the 
market. During the past fortnight the basic yarn prices 
have not been strictly adhered to by numerous spinners, 
and buyers have found quotations very irregular. On 
Tuesday last there was a mass meeting in Manchester of 
the members of the Cotton Yarn Association, when the 
position was considered. After hearing a statement by 
the chairman the meeting passed a vote of confidence in 
the directors. After some: discussion a resolution was 
passed asking the directors to consider whether it was 
‘esirable that members of the Yarn Association should 
continue to be members of the Masters’ Federation or 
withdraw from it. The directors have since considered 
this suggestion, but they are loath to make any definite 
recommendation on such an important matter. It is 
understood that a mass meeting of American spinners in 
the Masters’ Federation is to be held next week to con- 
‘der the situation. It is now being more fully realised 
in Lancashire that about 30 per cent. of the spinners 
using American cotton are determined not to join any 
movement which in any way limits their individual action. 
Lancashire has a reputation for its strong individualism, 
and it is certainly living up to it. Although sucha de- 
velopment cannot take place without intense suffering for 
a large number of people, the opinion is gaining ground 
ns a “ Survival of the fittest ” will have to be allowed 
wily a Place. _It is recognised that quite a number of 
$ Mat are in an unsound financial position will -have 
° 80 to the wall. After the numerous efforts which have 
te made during the last few years to stem the tide of 
Tuptcy, it is doubtful whether any scheme will -be 
ceptable to the whole of the firms concerned. 








on Cotton Crop Estimate.—As about 50 per cent. 
“ c exports of raw cotton from Egypt are shipped to 
shine Britain, great interest is always taken in Lanca- 
, nib oe relating to the crop in Egypt. This week 
teal n announced that the Government has issued 
Senn at of 6,055,633 cantars, whilst. the Alexandria 
heal roduce Association has published an estimate of 
wil eae cantars. It is evident that the output this year 
er ie smaller than in 1926~7, when the yield was a 
due to the 8,680,000 cantars. The reduction is largely 

decision of the Government to compel growers 


t: . 
pli the acreage, As a rule estimates of the Egyp- 


gin oe much below the actual total, and in trade 
not be 1rei®, Pelieved that the growth this season will 
less than 6,500,000 cantars. 
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URMAH, S$ _ CEYLO! STRAIT ETTLEMENTS, 
Pe PORT LOUIS, MAURITIUS” sat DUTCH us INDIES. 
es Bank buys and sells Bills of Exchange, issues Letters of Credit 


and busin 
ceumection with tho est ee terme te be hel ese ss 


Fixed it Rates will be quoted on application. 

On CURRENT ACCOUNTS interest is allowed at.2 per cent. per 
annum on daily balances, provided interest for the half-year amounts 
to £1. JaMES STEvART, Chief Manager. 












The Rise in Copper.—There has been a striking rise in 
the price of copper during the past week, the quotation 
for standard cash advancing from 456 10s to £58 12s 6d 
per ton. The latter figure is. £5.15s above the. lowest 
point touched in February last, and compares with 
#60 11s 3d and £56 3s od; the two extremes reached 
last year. The main reason for the strong recovery, 
writes a correspondent, has been the continuous depletion 
of the available stocks on both sides of the Atlantic. The 
returns of the U.K. stocks issued this week disclosed 
another decrease of 1,376 tons to 15,383 tons; which com- 
pares with 34,636 tons on. January 1st last, so that there 
has been a shrinkage of over 19,000 tons this year; this 
mainly affects the supply of rough bar material, which on 
November 1st only amounted to 13,436 tons. It is obvious 
that, owing to the persistent encroachments -upon this 
supply, which constitutes the basis on which trading is 
carried on in standard copper, the market has_ been 
strongly influenced in an upward direction, apart from the 
much stronger statistical position across the Atlantic, 
where the refinery stocks have fallen to well below the 
normal. The advance in the price of fine copper has been 
comparatively small, so that, owing to the rise in standard 
or warrant metal, the margin between the two has been 
reduced to about £5 a ton, which is still rather above the 
normal. Dealings in standard copper have grown to 
much larger dimensions lately, with cash delivery, under 
some pressure of covering operations, raised to a premium 
instead of being at a considerable discount. While the 
operations of the combine since its inception about a year 
ago have not been very successful, owing to outside 
competition, the fact has to be noted that its position has 
been so much strengthened lately as to enable it to secure 
pretty full.control of the market. Stability: would thus 
appear to be fairly well assured so long.as the combine 
adheres to a conservative policy or keeps its terms well in, 
line with open market quotations. Its selling limit on 
Wednesday for electrolytic was raised from 4,62 12s 6d 
to £63 2s 6d, c.i.f. 


Investment Trusts in America.—Among the by-products 
of America’s attainment of the status of a great creditcr 
nation has been her virtually new discovery of the British 
Investment Trust.. To those. whose memories of con- 
ditions in Great Britain go back even a moderate number 
of years; there is,an element. of intense personal interest 
in the. spectacle ofa, virile and- wealthy people, who_re- 
ceived their financial schooling as inhabitants of the most 
influential debtor nation in the world’s history, confronted 
with dramatic suddenness with. the responsibilities and 


perplexities inseparable from their new position, and com- 


pelled to proceed by the method of trial and error along 


the path trodden by Englishmen forty or fifty years ago., 


American financial knowledge and psychology, American 
money -market machinery, and American law itself, 
have all been built up:in response to the necessities of the 
‘‘ debtor régime,’’? when the nation’s. prime task was the 
finding, by some means or other, of sufficient new capital 
to ensure the continuous exploitation of the resources 
Nature had so lavishly provided... To-day the position 1s 
reversed.. New money is constantly soaking: fresh chan- 
nels of investment, and in the process of somewhat hastily. 
extemporising the necessary technique, that peculiarly 
British institution, the investment. trust, has come in for 


a large share of attention. According to Mr Edgar 


Higgins, an American observer who has done much valu- 
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able pioneer work in this respect, there are to-day just 
over 100 investment trusts in the United States, with 
resources of approximately $500,000,000, some 95 of 
which have been formed during the last three years. 
Many of these companies, however, would scarcely be 
recognised as legitimate investment trusts in Great 
Britain, nor would their methods receive universal appro- 
baticn. Rather less than half the total companies are, 
in fact, investment trusts properly so-called—corporations 
which have issued debentures, preferred and common 
stocks to the public, and invested the proceeds in a large 
number of securities covering many sections of the Ameri- 
can field. With them are identified a number of well- 
known and highly reputable banking houses. Of the 
remainder, the so-called ‘‘ bankers’ share ’’ organisations 
are in a very different category. They generally proceed 
by way of purchasing as few as ten well-known stocks 
or bonds (frequently ail arising out of a single industry) 
and depositing them with a corporate trustee, which pro- 
ceeds to issue against this collateral either trustee shares, 
bankers’ shares, bond shares, or investors’ certificates. 
Apart from the narrow basis on which the: whole is 
organised, difficulty is frequently experienced in changing 
the collateral security, and the element of constant alert- 
ness for new possibilities, which is so marked an attribute 
of the best British trust company management, is almost 
entirely absent. A third type is the ‘* Massachusetts 
trust,’’ managed by trustees or a fiscal agent, and a 
fourth the ‘‘ common law trust,’’ managed by a company, 
which either participates in earnings or receives a fixed 
fee for management. The last-named is largely a co- 
operative organisation. Investors may withdraw their 
money at any time, and no corporation taxes are paid on 
earnings. So far only four such trusts have been formed. 
Mr Higgins believes that the rapidity with which the 
whole movement has developed may have been conducive 
to much mistaken policy. He would seem to consider that 
the investment trust has come to stay as a part of 
America’s financial machinery, but that it has scarcely 
touched the fringe of many problems, the solution of 
which is vital to its success. Early next year it should 
be possible to form an idea of the financial results of some 
80 different American trusts, and the figures should make 
interesting reading, in view of the fact that many have 
issued debentures and preference stocks at 6 per cent,, 
while about 5 per cent. is a fair average present yield on 
good common stocks in the American investment market. 


Growth of Savings in South America.—A remarkable 
feature of South American economics of late years, 
writes a correspondent, has been the propensity for sav- 
ing among the people, especially the working and middle 
classes. Institutions for the purpose of receiving small 
deposits of money, and investing them for the benefit 
of the depositors at compound or simple interest, are of 
comparatively recent growth, a fact not difficult to under- 
stand when such accumulations have, not unseldom, been 
at the mercy of this or that political dictator for the time 
being. Indeed, to have made a suggestion to entrust 
one’s savings in such uncertain hands would have 
appeared, a decade or two ago, almost farcical. Even to- 
day, the great mass of the people distrust such institu- 
tions, and when they can accumulate a nest-egg they 
prefer to hide or bury it. The Governments of one-time 
continually-warring States are, however, bent upon 
preaching the spirit of thrift; and two of them at least— 
Venezuela and Uruguay—have to some extent suc- 
ceeded, for they can show practical results of their teach- 
ing. To take the example of Caracas—the Venezuelan 
capital—alone, the Savings Department of the National 
Bank can show, to-day, total deposits held at the end of 
last June amounting to 3,000,000 bolivars,* whereas in 
1920 ve horns bank ee in its accounts under the 
same heading’ a sum of no more than 1,000 i 
But this does not tell all the tale; for ‘out A eae dae: 
ings, as well as from bank advances made against suit- 
able securities, the people of V: la have been able to 
take up over 4,390 hectares (one hectare = 2,47 acres) 
and work them for thei -. In the case of 
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Uruguay—territorially the smallest of the 
Republics—the growth of postal savings : 
been hardly less veoniiriéatsle, The sabe 90d has 
Administration devoted to this enterprise was aces 
recently as 1919, and came into active operation - as 
July 1, 1920. Since that date, however, the people han 
—through times good and bad—managed to° inc a 
their deposits at the banks, until to-day there are sone 
than 25,000 depositors (of whom 18,000 are children) a 
population of 1,700,000, their accumulations reachin : 
sum of over $600,000 (£120,000). The economic ns 
perity of Uruguay is reflected in the statement just issued 
of the country‘s imports for the first quarter of this year 
These were $18,822,943, against a total for a similar period 
in 1925 of $15,674,924, and in 1926 of $17,451,626. They 
figures would, at least, show the greater spending 
capacity of the people. On the other hand, the exports 
for the first quarter of this year marked a shinkage of 
2,920,159, f.e., from $35,795,735 in 1926 to $32,875, 7; 
in 1927, a total, however, which was still $769,960 better 
than shipments abroad for the first three months of 192;, 


South American 


Dalgety and Co.—The well-known Australasian pastoral 
undertaking of Dalgety and Co. was able to do very wel 
during the year to June 30 last, in spite of the fact that 
conditioris were not altogether satisfactory. The early part 
of the season, it is stated, was not good, but rains have 
since fallen. Queensland is said to have suffered severely 
from drought, and stock losses have been exceptionally 
heavy. Fortunately, however, there are signs of improved 
conditions. ‘‘ West Australia is enjoying an exceptionally 
good season.’’ The board report that the wool position 
has been favourable to growers, and the market steady, 
but ‘‘ the incoming ciip is likely to show a decline in the 
number of bales on last year’s figures, and also to be 
lighter in quality, owing to the dry weather. The wheat 
crop, for the same reason, will be badly affected, except 
in Western Australia, and is expected to be at least 25 
per cent. below that of last year.’’ Comparative results 
since 1906 are given below :— 


Rate, 
Forward. 


Reserve, 
&e. 
Carried 


& wo 
# 


The gross profits were practically the same om”. 
previous year, but there was a slight increase ae 
tion and expenses, &c., although it was not of su 


oe wt h 
importance to necessitate a reduction in the dividend. The 


allocation of £25,000, against £,50,000, 1S made — 
writing down the cost of premises, while the et - 
overseas staff has been halved at £25,000. aiaht 
carried forward is about £20,000 higher than that Dr . f 
in. The balance-sheet shows that advances a See 
from £ 4,883,404 to £5,433,57; merchan , ane 
£504,779 to £910,850, and cash from 4 47 balances 
4558/56. migra PE AG 
have risen from 42,857,381 to 43,061,409- é ane 
100,000 new £5 ordinary shares were issued Pm ~ te 
share was received on account of es = special 
ing sum of £128,916 having been place 6, «00,000, 
reserve. The issued capital now stands at £6.50" dof 
and the total paid up is £1,628,916. The Seals gilt- 
£1,000,000 is invested in high-class securities, ye 
edged, of which a list is given in the accoun’- 
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austrian Land Register.—The Austrian Govern- 

ee has informed the Foreign Office that the work of 
reconstructing the land registers destroyed on the occa- 
sion of the conflagration of the Palace of Justice in 
Vienna, last July, has progressed to such an extent that 
the Provincial Court for Civil Proceedings in Vienna has 
been able to fix the dates for beginning the necessary 
uiries. 
carols I. to IX. and XX., the estate registers of Lower 
Austria, and the register of mining leases, together with 
the collection of documents appertaining thereto, were 
destroyed in the fire. The recompilation of these books 
_in the first place, of the land register—is being under- 
taken by the Provincial Court for Civil Proceedings, 
Vienna I., Horrengasse 17. In the course of the pro- 
ceedings all rights of property and other civil rights, in 
particular hypothecary rights which are substantiated by 
judicial deed extracts from the land-books, or similar 
suitable documents, will be examined, and if found valid 
entered in the new land-books. Nevertheless it will 
be in the interest of all persons concerned to give notice 
to the Court of their rights, in particular of their mort- 
claims, and to present, if possible, the necessary 
proofs in the form of originals or of authenticated copies. 
Such notices, which, as well as their annexes, are free 
from stamp duty and other fees, will be received by the 
Provincial Court for Civil Proceedings, Vienna, as from 


September 15, 1927. 


Nuera and “Lilienfeld” Silk.—The official announce- 
ment by the Nuera Artsilk Company in regard to the 
progress made with the new “‘ Lilienfeld ’’ silk provides 
matter of the utmost importance to the whole industry. 
According to the claims made, which it is reasonable to 
suppose are based on extensive experiments, the new silk 
supplies many of the deficiencies in the ordinary viscose 
yarn. The most important point is that it is very much 
stronger in the wet state than the present product, and 
as a consequence will be less susceptible to damage both 
in processing and in subsequent laundering. Its lower 
extensibility will be a factor of prime importance in the 
eyes of the buying public, who have so many times been 
disappointed with the ordinary artificial silk. Finally, its 
adaptability as a sewing thread provides hitherto unex- 
plored avenues for the new industry. The process 
appears to be a consolidation of all the efforts which have 
been made in the last two years, with a remarkable degree 
of success, to provide these better qualities in the fibre, 
and it seems likely that it is destined to change the course 
of the industry, and also to have a by no means unim- 
eae effect upon the cotton trade. It may be assumed 
Mae if ms Process develops on the lines which it seems 
fut y that it will, the Nuera Company will require in the 
et still further additional capital, but it should not be 
=e of that the output which this company can com- 
2 tee apparently large, is restricted at present 
se € tons per week as a maximum, whilst so far 

‘ Known the Courtauld and Glanzstoff Companies may 
Produce any quantity desired. 





te Hoyle and Sons.—Not much change occurred in 
Hoyle ae of the well-known textile firm of Joshua 
“a io Sons during the year to September 30th last, 
eat ne make no reference in their report to 
a or the current twelve months. - The ordinary 
Oward,  Ceentained at the expense of a smaller carry- 
afe ove, parative results for a number of years past 
fiven in the following table :— 








The land registers of the Vienna town- |’ 


Under the terms of the trust deed a further reduction 
was made in .the debenture debt, thereby reducing the 
amount required for interest. The total sum now repaid 
is stated to be £98,757. . There is still the substantial 
amount of 41,401,243 outstanding. The balance-sheet 
otherwise shows little alteration. 





Railway Rates.—A Service for Our Readers.—In ac- 
cordance with the provisions of the Railways Act, 1921, 
the Rates Tribunal have determined on January 1, 1928, 
as the ‘‘ appointed day ’’—the date from which the new 
régime of railway rates is to apply. On and from this 
date, therefore, the existing method of charging will cease 
to operate, and a new scheme of standard charges will be 
introduced. The new rates will be chargeable in every 
instance except in certain cases where exceptional rates 
have been continued by agreement between the railway 
companies and the traders. Section 36, which deals with 
the continuation of exceptional rates, provides that in no 
case where these fall within 5 per cent. below the standard 
charge can they be continued, and in any case where 
they fall more than 40 per cent. below the standard charge 
the authority of the Tribunal must be secured for their 
continuation. It was early realised that if every trader 
applied for his individual rates an impossible task would 
be thrown on the railway companies. An organisation 
was therefore formed by the various trade associations, 
known as the ‘‘ Traders’ Co-ordinating Committee.’’ The 
latter is now famous in the business world, and has agreed 
with the railway companies upon a scheme whereby all 
exceptional rates used during the period January 1, 1924, 
and December 31, 1927, will be recorded by the railway 
companies and continued subject to the right to adjust 
any individual rate or modify any series of rates to con- 
form with any principle resulting from the introduction 
of the new standard charges. A number of useful publi- 
cations have been issued, dealing with various aspects of 
the situation which will arise next January, but it is 
obviously impossible to provide in any general work for 
every possible individual difficulty likely to be encountered 
in so vast a field. For this reason representations have 
been made to us to the effect that much confusion, and 
probable loss, would be avoided were our readers or their 
clients, who are accustomed to use the freight transport 
facilities offered by British railways, in a position to 
obtain reliable information covering their own particular 
traffics in sufficient time to enable due preparation to be 
made before the appointed day. We therefore venture 
to draw the attention of those interested to a_ special 
extension of the services of our Intelligence Branch, 
whereby all inquiries of this nature which our readers 
may be good enough to forward to us will be submitted 
(in confidence, it is unnecessary to add) for the ruling of 
a qualified traffic expert. As in the case of other inquiries 
dealt with through our branch, a small fee will be 
charged, with a minimum of half-a-guinea, to cover the 
cost of any special work involved. It is intended to keep 
open the above offer until the arrival of the “* appointed 
day.’”’ 





Tue Institute of Bankers announces that the inaugural 
address of the president, Mr Frederick Hyde, joint manag- 
ing director of the Midland Bank, Limited, will be 
delivered in the theatre of the School of Oriental Studies, 
Finsbury circus, E.C., on Tuesday, November 8, at 5.30 
p.m. A few visitors’ tickets are available on applica- 
tion to the Secretary, 5, Bishopsgate, E.C.2. 





Tue Right Hon. W. G. Ormsby-Gore, M.P., will 
preside at the opening meeting of the 6oth session of the 
Royal Colonial Institute at the Edward VII. Rooms, Hotel 
Victoria, on Tuesday, November 8th, at 8.30 p.m., when 
Son Excellence Le Jonkheer A. H. van Karnebeek, late 
Foreign Ministez of the Netherlands, will read a paper on 
‘* Recent Modifications in the Constitution of Netherlands 
Indie.’ Lord. Stanley of Alderiev will preside at the 
dinner preceding the meeting. = 
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change has ruled at 34 per cent., the year’s | 
move toward firmer time money a week or 
flattened out quickly and left the rates for 
accommodation around the bottom. The Fed 
statements indicate little change in the banking posit; 
The total amount of credit being extended by the s “ 
is roughly equal to that extended a year ago. Holdin 
of Government securities purchased in the ope : 
are about $200,000,000 larger than a year ago, but most 
of this increase is compensated for by a drop in discounts 
for member banks. The member banks, in short are 
making smaller demands on the system, while the 
system on its own initiative is extending an approximately 
equally greater amount of credit to the market. The 
latest reserve ratio is 1 per cent, higher than a year ago 
at 75.1. A noticeable feature of the latest return is an 
item of $198,810,000 for contingent liability on bills pur- 
chased for foreign correspondents, this figure comparing 
with one of $42,853,000 for a year ago. Third-quarter 
earning statements for industrial corporations now ar 
beginning to appear, They present an irregular showing. 
Steel-company earnings are uniformly lower, thus reflect. 
ing diminished activity and lower prices. Oil company 
statements also are poor, as is to be expected from the 
present demoralised condition of the industry. However, 
it is noted that oil production is falling, and hopes are 
entertained that a rapid decline in the Seminole area may 
redress the balance between consumption and production. 
Greater Seminole now is producing at the rate of about 
420,000 barrels a day, as compared with a peak of about 
525,000. Earnings for the run of industrial corporations 
are mixed. The railroad reports for September are show- 
ing a slight decline from September, 1926, but the losses 
are smaller than the corresponding ones for August and 
July. 3 

Our two giant industrials, United States Steel and 
General Motors, brought out their quarterly statements 
yesterday, and once more the motor company surpassed 
its older companion. Its net earnings for the three 
months amounted to $64,508,000, which compares with 
$41,373,000 for the Steel Corporation. For the common 
shares General Motors earned $3.57 in the quarter, as 
against $2.15 for Steel. The Motors Corporation earned 
$193,758,000 in the first nine months of the year, and this 
figure just about exceeded the total for the entire year 
1926, which was the best year in the corporation’s his- 
tory. The third quarter results ran over $8,000,000 ahead 
of the corresponding quarter of last year, and furnished 
the best third quarter on record. The nine months’ earn- 
ings amounted to $10.75 a share on the new $25 par 
value stock. In the case of the Steel Corporation the 
nine months’ earnings totalled $133,000,000, or $7.75 8 
share on the common stock. The third quarter result of 
$41,373,000 compares with $46,040,000 in the previous 
quarter and with $52,626,000 in the third quarter of 1926. 
At the: present time the steel industry 1s holding ts 
operations steady at about 65 or 70 per cent. of capacity, 
but prices are weakish at the lowest level since the war. 
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UNITED STATES.—THE SHARE MARKET REACTION 

—MONEY AND NEW ISSUES—INDUSTRIAL CON- 
DITIONS—GENERAL MOTORS AND U8. STEEL. 


(FROM OUR CORRESPONDENT.) 
New York, October 26. 


DurInc the past week the reaction in the share market 
continued, and finally reached a bottom, at least for the 
time being. On the decline values, as measured by the 
averages, fell some 10 or 15 points. General Motors, 
perhaps the leading industrial, went off from a recent 
hith level of 141 to 125. To-day it rallied to 133%. 
United States Steel Common, which had sold as high as 
160}, fell to 1364; here the recovery is to 139%. A 
standard investment railroad common stock, Atchison, 
after, selling at a high record of 200, dropped to 1833. 
The decline, however, was orderly, there being none of 
that sweeping forced liquidation that characterised the 
severe break of March, 1926. On the most active days 
the turnover on the Stock Exchange failed to reach the 
3,000,000 share level; on the less active ones it fell below 
the 2,000,000 mark. In the reaction of two years ago the 
turnover ran past 3,600,000 shares. The orderliness and 
comparative mildness of the latest reaction undoubtedly 
may be attributed to the undisturbed condition of the 
money market. Whereas in March, 1926, the money 
market was feeling the effects of an advance in the 
Federal Reserve discount rate, and money was being 
steadily taken away from the share market to the ac- 
companiment of forced liquidation, in the present instance 
the money market has had the reduction in Federal 
Reserve discount rates of a few months ago as a back- 
ground, and money has constantly been available to the 
share market and at cheap prices. Altogether, it would 
appear that the current reaction in shares has been due 
principally to the over-bulled condition of the market. 
It is true that the autumn returns from industry have 
‘been somewhat disappointing, but the showing is not a 
bad one, and its nature has been known for some time. 
‘On the other hand, the market had been bulled to high 
levels on cheap money, and the public’s inclination to 
follow up advances apparently had been, for the time 
being at least, exhausted. The technical position, in 
short, had come to favour reaction, and the reaction 
finally occurred. - 

Meanwhile, Wall Street has been presented with a 
contimuance of the spectacle of mounting brokers’ loans, 
great activity.in the new isSues market, and easy money. 
‘Brokers’ Joans as reported to the Federal Reserve Bank 
recorded a new high level of $3,434,000,000,.as of October 
2oth, this figure comparing with $3,283,000,000 on Sep- 
tember 21st, and with $3,058,000,000 on July 2oth. It 
will be recalled that the total as reported to the Stock 
Exchange as of September 30th was $3,914,000,000. A 
considerable part of the recent increase in this form of 
accommodation undoubtedly is due to the large volume 
of new capital issues. The total for the two weeks ended 
October 21st is $485,000,000; and for the week ended 
October 21st, $263,000,000, is the second largest weekly 
rca on record. Of the total for the two weeks, some 

1,000,000 were accounted for by forei bonds 
Poland, Brazil, and Prussia being the ‘saueeat Nacdeaae’ 
One issue of gilt-edged domestic railroad bonds was sold 
this week with a 3} per cent. coupon to yield 4.15 per 
cent., this being the lowest yield on any corporate offering 
since the war. _ In addition, the Great Northern Railroad 
sold bonds.on a 4.55 per cent. basis under the ‘same 
mortgage as was yielding over 7 per cent. six years 
ago. Federal Farm Loan bonds were offered on as low 
asa 4°pér cent. basis -for the first time in the history’ of 
the system. ‘Thus the new issue market has been not: 
only very active, but has. been so on a favourable basis 
to borrowers; and while the market for listed bonds has 


been rather quiet, the reaction in shares cannot be said 


© are accompanied by one in iat for fixed-interest 
. ‘The ease of the capital market has for 1 erpart 
in the money market. The call Son a mak Ex- 
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FRANCE —POLITICAL PROSPECTS — BUDGET - 
SAVINGS DEPOSITS — NOTE CIRCULATION — 
SUGAR—MATCH MONOPOLY. 

(FROM OUR CORRESPONDENT.) 

Paris, November 2. 

Tue political event of the week has been the — ae 
gress of the Radical Socialists, which was — i. 
furnish definite clues to the attitude the party will ta ot : 
next spring’s General Elections. The outcome ot ~ 
indefinite. ‘The only conclusion to be drawn i . 
resolutions is that the majority of the party al 
ently fight the contest on Cartellist lines, in the, sta of 
repeating, in alliance with the Socialists, their vic - 
1924. On the other hand, a substantial minority ‘ 
organisation refuse all commerce with Goa 
appear most likely to vote with the supporters © ornakio 
union in defence of the franc. Indeed, M. jnding 
Bouillon, the minority leader, and his. friends, & . ae. 
useless their efforts to swing the congress oe  Rnitely 
left the gathering in a body, and are nner? state, 
to cease all connection with the party... As the —_ of 
since M, Caillauix’s declaration against any 
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x, have shown distinct indications of their in- 
dominate the Cartel in the future, the situation 
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exceptionally interesting at present, in its bearings on 
the coming contest. The fears that prevailed a week or Incorporated by Royal Charter, 1746. 
two ago as to the possibility of an extremist victory next Capital and R onde, Ghaeinen. 


spring have been further allayed by unexpected Socialist 
and Communist defeats in various local government by- 
elections in various parts of the country, which appear to 
‘adicate that the presumed increase in the strength of the 
extremist parties has been appreciably exaggerated. 

M. Poincaré, it is generally reported, is to be allowed 
py the majority of the Chamber which was elected in 1924 
to drive him out of power to remain in office for the pur- 
pose of completing the present stage of financial restora- 
tion, but whether this period will extend over the elections 
or be cut short just before them has not apparently been 
decided. Probably M. Caillaux and his friends may have 
something to say on the point. M. Caillaux has recently 
criticised M. Poincaré’s policy rather sharply by urging 
that stabilisation should be made definite in the near 
future (but at a figure nearer 150 than the present rate of 
the franc), and that France should follow the example of 
Belgium and, while not reducing the total raised from 
the taxpayers, should reduce to one-half the amount allo- 
cated at present to debt extinction and apply the balance 
to reproductive national expendittire. The reassembly of 
the Chambers, which has been postponed for various 
reasons since it was announced that Parliament would 
meet on October 18th, takes place to-morrow. It is 
generally expected that the Budget will be got through: 
both Houses well before the end of the year and that no 
‘serious attempt will now be made to modify the existing 
provisions of the Bill. 

Measures have been quickly taken to allay the fears 
recently expressed lest the large increase that has been 
‘noted in savings bank deposits should result in the crea- 
tion of a new form of floating debt, liable to be called for’ 
repayment at sight. The Journal Officiel announces this 
morning that, as from January rst, the interest payable 
todepositors in postal savings banks and in those covered 
with communal guarantee will be reduced from 3? per 
cent. to 34 per cent., while the rate paid to the banks by 
the Caisse. des Dépéts et Consignations, which employs 
the funds thus deposited, is brought down from 4} per 
vent. to 44 per cent.. The operations of the savings banks 
during the fortnight October 16th to 31st were as fol- 
lw: — Deposits, 182,830,669.03f ; withdrawals, 
9,305,683.60f ; excess of deposits, 173,524,985.43f. The 
excess of deposits since January 1st to date amounts to 
2,223,736,554f. 

Attention is being called in several quarters to the fact 
that, although the index figure for wholesale commodity 
prices has fallen since August, 1926, from 854 to 613, 
the total note circulation has shown no corresponding 
drop. The total notes in circulation at the end of 1925 
Was under 50,000,000,000f. It reached its maximum 
figure of 57,258,000,000f early in August, 1926, under 
the influence of the wholesale inflation resorted to at that 
critical period. It actually fell to 52,234,000,000f at the 
end of 1926, but to-day it once more stands, however, at 
$4,699,635, 4056, according to last week’s Bank state- 
ment, in spite of the value of the franc having doubled 
since August, 1926, and of a drop of ‘over 25 per: cent. 
sa the wholesale prices index: figure. Experts are con- 
whem seriously ‘whether the continuance of this large 
; ume of notes in circulation is not to a large extent 
a to the suppression of the shorter-term Defence Bonds, 

ich formerly provided a channel by which new paper 
‘ ‘y Created by the Bank’s loans to the State, returned 
den idee Ge and thence back to the Bank. The situa- 
maticall y 18 quite different... The Bank itself is syste- 
money 2, ~cumulating capital by its purchase of sound 
tested ee forms, of which its stock is now esti- 
: 0 have reached a value. of over. 22,000,000,000f: 
period pression of Defence Bonds of less than two years’ 
ment eanae ‘taken away the only short-term invest- 
a a ¢ to and particularly sought after by country 
Tee unaccustomed to making use of the 
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hoarding paper money and thus rendering necessary the 
continued existence of an enormously larger number of 
notes than ordinary requirements call for.. 

An exceptional situation has arisen in the French beet 
sugar industry owing to the unusual largeness of this 
season’s crop. The wholesale price of sugar, which a 
year ago stood at 350f per quintal, has now dropped to 
194f. Retail prices have not fallen to the same degree 
owing to the recent increase of the “consumption tax ’’ 
on sugar by soc per kilogramme (with the result that the 
imposts on sugar, as in some other cases, row exceed the 
intrinsic value of the article taxed). According to the 
Matin, the French sugar ring, in order to meet the situa- 
tion, proposed to throw on the foreign market 100,000 
tons of their product at a price appreciably below current 
rates. The effect of this move, it was held, would be to 
bring French stocks below the quantity required to meet 
consumption and compel reimportation at higher prices ; 
the profit thus to be secured from the 700,000 tons left 
in the country being estimated at enormously more than 
the 20,000,000f or so which would have been lost by 
exporting the initial 100,000 tons at unremunerative 
rates. The plan, the Matin states, reached the ears of the 
police, who put a stop to its execution on the ground 
that combinations of this kind fall within the purview of 
Article 419 of the Penal Code. 

M. Saillard, the head of the French sugar manufac- 
turers’ laboratory, estimates, from data acquired through 
the usual systematic analyses conducted in the autumn, 
that this year’s crop of French beet sugar will amount to 
between 810,000 and 830,000 tons, as compared with only 
642,000 tons last year, when large quantities of foreign 
sugar had to be imported to meet the country’s require- 
ments. The total consumption in France last year was 
734,000 tons, against 880,000 tons in 1925-6 and 837,000 
tons in 1924-5, This year’s exceptional yield is partly 
accounted for by the fact that the area under beet totals 
230,000 hectares, as against 210,000 hectares before the 
war. Practically the whole French sugar beet crop is 
drawn from what was formerly the devastated regions. 

The Budget for 1928 proposes increased expenditure 
of 3,234,000f in connection with the match monopoly, 
which it is now proposed shall be gradually reorganised. 
The Chamber a few months ago, it will be remembered, 
threw out a proposal put forward by M. Poincaré to hand 
the monopoly over to a group of American and Scandi- 
navian capitalists for exploitation on the farming prin- 
ciple, in which the State was to receive a substantial share 
of the profits, with a guarantee against loss, and also an 
immediate cash loan, the vield from which formed an im- 
portant element in the plans for financial restoration. 
At present the State match factories are equipped with 
seriously inadequate plant, most of which is over thirty 
years old, and is obliged to import two-thirds of the 
ordinary “‘ safety ’’’ matches necessary to meet require- 
ments. A: large proportion of the prepared match 
‘* sticks ”’ required for other classes of products have also 
to be procured from abroad for similar reasons. A com- 
plete plan for reorganising the monopoly on modern lines 
is algo under consideration, and experiments are being 
made with several new types of match-making machines. 
‘On the other side of the account, the Budget estimates 
of expenditure reveal a reduction of 27,500,000f in the 
estimated cost of foreign matches and other materials 
required during.1928, owing to the improved value of the 
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GERMANY.—REPARATIONS — FINANCES — FOREIGN 
LOANS—MONEY MARKET—INDUSTRY—BOUBSE. 


(FROM OUR CORRESPONDENT.) 
Beriin, November 2. 


Wit the general public the incident of Mr Parker 
Gilbert’s memorandum is progressing towards an 
inevitable and highly desirable indifference. The pro- 
gress is inevitable, because the public is still ignorant of 
the Agent-General’s views. It is also desirable, because, 
as the mere fact of the presentation was exploited by 
parties and interests against one another, it is certain 
that the memorandum’s protests or recommendations (if 
there were such) would, in view of their reactions on 
finance, which even without a memorandum is a subject 
of sharp controversy, be exploited still more. The 
Cabinet is understood to be creating a department, or 
perhaps only nominating an official, to hold intercourse 
with the Agent. About the other practical results of the 
memorandum little could be predicted, even if the con- 
tents were known, because whether these contents concern 
the matters complained of in the June roth Report or the 
newly proposed expenditure, or both, they must involve 
difficult questions, political and even (e.g., the financial 
relations of the Republic to the States) Constitutional. 
These difficult questions will not be settled by memoranda. 

The Experts’ Plan has in many details been criticised, 
but the memorandum incident demonstrates the wisdom 
of its central principle in the matter of finance, The Ex- 
perts devised a system which has not been confined to 
German Reparations, but which has been applied for 
securing the non-Reparations debts to abroad of several 
other countries. The Experts’ system, that is, has com- 
mended itself to judgments more reasonable than any 
judgment on Reparations could be. In substance the 
Experts said: We hope you will keep your Budget in 
order, in which case you will be able to make the stipu- 
lated Reparations payments; but as we are not quite 
sure of your ability or of your goodwill, we shall secure 
the payments by controlling part of your finances. We 
shall appoint a Commissioner for the Controlled Revenues, 
who shall be ‘‘in permanent contact with the Ministry of 
Finance.’’ They gave reasons for preferring this partial 
but specialised guarantee to the complicated and doubtful 
guarantee of general financial control. That principle 
has been adopted for numerous reconstruction loans. 

That an Ally interest in German general finance exists 
is beyond doubt. The interest is no mere indirect con- 
struction out of the text of the Plan. It is specifically 
mentioned ; the interest, the experts showed, lies in the 
fact that a balanced Budget and a stable currency go 
together, and a stable currency is necessary for transfers. 
But the experts did not count upon a balanced Budgst 
to guarantee currency stability. They ensured the 
stability by establishing control over the currency itself, 
and by reforming the Bank Law. The memorandum, it 
may be assumed, did not concern the controlled revenues, 
because the Commissioner is required to watch over 
these, and his reports show that he has done so, even 
to the extent of interposing with the veto authorised bv 
the Plan. If, therefore, the memorandum concerned the 
financial defects which were described in the June Report 
or the newly proposed expenditure, it introduced a new 
policy into Reparations. For this (the memorandum 
being declared to be ultra vires) the Agent-General is 
being attacked, but as a rule only by those groups which 
attack Reparations itself. Other critics also declare it 
ultra vires, but affirm that it represents a real relation 
of power. The weekly Deutscher Volkswirt, a reputable 
economical journal, after first putting the blame for “ this 
new humiliation ’’ on the financially incompetent Cabinet, 
adds : ‘‘ If Germany is willing and able to dispense with 
foreign credit, then, supported by the miserable text of 
the Dawes Plan, she is entitled to reject the criticism of 
the Reparations Agent.’’ And though no Cabinet could 
be financially so incompetent as this, Cabinet's opponents 
say that is the position. 

The for controlling foreign loans has been 
amended so as to facilitate appeals by States or munici- 
palities against unfavourable decisions of the lower in- 
stance, the Loans Advisory Board. Berlin City proposes 
to borrow 120,000,000 marks from abroad, the Nortti 
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German Lloyd Company to borrow $15,000,000, 

Reichstag Committee Dr Schacht and the Mini 

Industry, Dr Curtius, gave estimates of the total ae fo 
ness to abroad which do not agree. Dr ahaa bted. 
mate, which seems to comprise everything linciudi . 
Dawes Loan), is 10 milliards of marks, long an ic the 
term, but this figure is gross, and against it stand shor. 
against abroad for an unknown amount. The ar Ses 
foreigners against Germany change from day to da oa 
only because of new transactions, but also cor yn 
values, e.g., foreign-held stocks and shares, owing 
The foreign payment balance is determined, inter alia, j, 
the success or failure of foreigners in realising their oan 
times large holdings of German stocks at a profit; in thi 
respect it must be admitted Germans, by selling thei 
stocks to foreigners at the high prices of the last twelve 
months and not at the bottom prices of two years ago 
have shown a proper zeal to facilitate Reparations 
transfers. 

As the foreign loans question, which is here primarily 
regarded in its relations to currency, is considered abroaj 
mainly in its bearing on Reparations, some remarks are 
called for. One can construct out of foreign borrowing 
numerous threats to Reparations; the obvious threat js 
that the passive side.of the payment balance is swollen 
by the service of loans, the threat, however, being rea 
only if no increase of exports due to the loans swells the 
active side. But to assume that inevitably, or even 
prima facie, borrowing from abroad is inimical to Re 
parations is a reversal of the truth. Up till now loans 
from abroad have not only financed the transfers, but 
have also financed the internally paid Reparations pay- 
ments, that is, they have refunded the money taken from 
the public pocket in the shape of taxes and payments 
for service of the two classes of Reparations bonds. (It is 
not implied, or denied, that the internal Reparations pay- 
ments have depended on this foreign source.) The ex- 
perts set the example in 1924 when they provided that in 
the first Reparations year 800 million marks from abroad 
should replace the greater part of the internal liability, 
and the 800 millions also went to the active side of the 
payment balance and made transfers possible. The Ger- 
mans did the same thing in the next two Reparations 
years, and they are doing it still. 

Foreign loans in October totalled (Frankfurter 
Zeitung’s data—these reports never agree) 570 millica 
marks, the total for the first ten months, January-October, 
1,596 million marks, according to another authority 1,406 
million marks. No home loans at all were floated, and 
the total since April has been only 10 million marks. The 
Mortgage Banks’ bond circulation returns for the first 
three-quarters of the year confirm this picture of capital- 
market stagnation. The day money market was very 
little affected by the month-end settlements, and already 
on the 2nd of the new month day loans were abundant 
at 6-7} per cent. ; this fluidity affected the private discount 
market, so that the rate was to-day reduced by & per 
cent. to 6}. Commercial bills are 7} per cent. The last 
stamp-duty returns show a very large increase 1n the cit: 
culation of bills. A new increase in the Reichsbank’s rate 
was discussed last week, but the money market condition 
of yesterday and to-day is interpreted by some to _ 
that the status of the Bank at the end of October es 
not so bad as was anticipated. The expectation was t "1 
there would be a very large increase in discounts it. 
advances, and that a rate increase would be inevita . 
It is certain that up to October 23rd the rate zpreoviad 
October 4th from 6 to 7 per cent. had no effect in c . 
the demand for credit, and even if the October mon 
status is relatively satisfactory, a rate increase oe 
decided on should the first November week not bring 
big decline in credits and circulation. f sivity 

This condition is due to the fact that business o Ae 
contrary to expectations, continues unabated, an¢ 
the increased cost of credit is therefore ign 
Although some ‘ocal Labour bureaux report kt aa 
offers of labour, the new Unemployment Report aadiae 
ber 1sth shows a decline — ae 442/000- 
employed since September 15th from 517; nae 
In the first half of October the unemployed ep 
the ‘‘ crisis-supported '’) dropped from 355,00. at 964 in 
Bankruptcies in (October numbered 455; again conti 
September. The iron and steel trade condition 
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is no secret that the civil service is grossly overstaffed, 
that there is very little control of spending, that a not 
inconsiderable part of the earnings of the railways is lost 
through corrupt practices and lack of control. The in- 
tended reorganisation of the Government departments 
announced in the Message from the Throne is therefore 
very urgent. 

It appears that the debts of the railways, which have 
been in suspense for so long, will, so far as they have 
been approved, at last be paid. Arrangements are re- 
ported to have been made by which the necessary amount, 
estimated at 700 million lei, will be lent internally. The 
first instalment of 150,000,000 lei has now been definitely 
placed at the disposal of the railways at 7 per cent. 
interest. Further 300,0co,000 lei will be received by them 
from the Ministry of Finance in daily instalments of from 
10 to 1§ million. This solution will, it is believed, have a 
favourable effect on the industrial situation, which has 
been unsatisfactory for some time. It was no doubt felt 
that without settlement of these debts it was impossible 
to obtain new capital for the purchase of material and 
for the repairs to the long-neglected railway lines: It 
seems certain that by this arrangement the hopes for the 
much-needed augmentation and improvement of the 
transport facilities in Roumania will have been brought 
a step nearer to realisation. 
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cod, and the last Ruhr weekly report shows a very 
to be be increase in production. The Steel Trust, 
a concerns, has arranged for the building of 1,500 
a houses, and it is hoped to spread this system of 
costa The Bourse recovered slightly late last 
ont but was undecided to-day. October was a month 
v7 simost unbroken though slow decline, and stocks to- 
day average lowe than after the May collapse. The 
Frankfurter Zeitung’s index (basis 100, January 2, 1926) 
shows for the futures list on October 31st 250.79. lhe 
highest (end April) was 348.55. Of late the future list, 
containing the speculation leaders, has fallen more than 
the cash list. The recent marked weakness in iron and 
steel papers, which usually rise first at the beginning of 
q bull market, may possibly foreshadow a prolonged 


decline. 





ROUMANIA.— THE POLITICAL SITUATION — THE 
CURRENCY PROBLEM—RAILWAY DEBTS—AN 
OIL-REFINING AGREEMENT. 8 

BucHaREST, October 20. 

Ox October 15th the new parliamentary session was 

opened, and the Message from the Throne placed before 


the country the very full programme of consolidation and 
reorganisation proposed by the Government. The over- 
whelming majority of the Government party in both 
Houses should ensure expeditious handling of the busi- 
ness. But there is evidently danger of a too one-sided 
legislation, which could only be counteracted to some 
extent by the co-operation of the minority parties. But 
in spite of several attempts a basis for the direction of 
the various groups of the opposition towards a common 
policy has so far not been found. 

The Message does not make it clear whether measures 
for monetary reform are contemplated, and it does not 
add to the feeling of security in the financial and com- 
mercial communities that the present Minister of Finance 
has never definitely given his views on this all-important 
question. Since last year the value of the currency has 
considerably appreciated, and during the last three months 
the rate has remained steady at about 780 to 790 lei 
to the pound sterling. But this does not mean that the 
stability of the currency has been secured. It is indeed 
the generally accepted view that this cannot be done 
without outside help, as the country has not the re- 
sources required to place the currency on a gold basis. 
However, confidence in the economic soundness of the 
situation has revived a little, as is shown by the gradual 
import of foreign capital, chiefly in Transylvania, where 
the Hungarian banks still have extensive interests. But 
this money is generally obtained in the form of short 
bankers’ credits, and this method of securing capital 
is hardly of a nature to meet the pressing needs of the 
Country, Still, it has had the effect of slightly relieving 
the great scarcity of money, and bringing down, if only 
a little, the high rates of interest. It is not to be ex- 
pected, however, that the need of capital will be satisfied 
unless a definite monetary policy is clearly adopted, as 
the present situation affords hardly sufficient guarantee 
for a long-term loan. The country is heavily taxed, and 
the limit of taxability has probably been reached. There 
S great necessity for economy. Export taxes on cereals 
and oil products have had to be reduced, the effect of 
= = be felt in reduced revenue. Meanwhile, the 
isl a very sound’ poli are fae fe the: high pees, 

% f ’ 

sicitie eens stagnation, pany shown by a = 
se in new capital issues as compared wit 

fan years, shortage of saciie? and many failures, some 

a be cir important and well-known firms. Incidentally, 

Pression has been created by the news of frauds 
publie nex ziements which have been discovered in’ the 
taxpayers’ ces? 2nd which have shown that millions of the 
of dishonest othe have found their way into the pockets 

ials, some of them in high positions. It 


To relieve the crisis in the oil industry an agreement 


has been entered into by the principal refining companies 
in the country to organise the sale of the produce in the 
interior. 
part of the produce of the companies which are parties 
to it will be available for sale to the consumer in the 
country, the amount being based on actual production. 


According to this arrangement, only a certain 


No control will be exercised over the price or the condi- 
tions of payment. An improvement in the quality of the 
oil sold in the country and in the distribution in the 
provinces is also aimed at. The result is already notice- 
able in a rise of the price of benzine for consumption in 
the interior. It remains to be seen whether this will have 
a serious and lasting effect on the industry. The news 
does not seem to have increased interest in the share 
market, where prices remain at low level. 


BULGARIA —THE MACEDONIAN QUESTION— 
FINANCIAL RECONSTRUCTION PROBLEMS— 
AGRICULTURAL CREDIT—THE STATE OF TRADE. 

(FROM OUR CORRESPONDENT. ) ae 
Soria, October 26. 


RECENT developments of the Macedonian drama are pro- 
ducing curious effects on Bulgarian public opinion. It 
would be futile to discuss the strong sentimental bonds 
existing between the populations on both sides of the 
frontiers fixed after the war. These feelings have under- 
gone repeated tests, which have meant heavy sacrifices to 
Bulgaria’s international position, even after the end of the 
wars. There is, however, little doubt at present that the 
official attitude of this country towards the revolutionary 


activities in Macedonia is undergoing a genuine and deci- - 


sive change. To speak of a drastic revulsion in the general 
mentality would perhaps be a misleading statement. But 
there are unmistakable indications that Bulgarian 


peasants, as well as a substantial part of the intelligentsia, » 


are becoming opposed to any policy of entering on new 
adventurous commitments in support of Terrorist activi- 
ties on the other side of the borders. The firm declara- 
tions of Mr Liaptcheff during the debates on the introduc- 
tion of martial law in the southern departments would 
certainly have been impossible a while ago: To-day, 
despite intricate party discussions on the subject, these 
declarations do reflect the opinion of a substantial 
majority throughout the country, where the possibility of 
settling conflicts—at any rate, Balkan conflicts—by means 
cther than bombs and revolvers appears to be in course 
of becoming.a more and more widespread conviction. 

In the middle of general and somewhat confused debates 
on economic and financial problems, two main topics 
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appear to be gradually taking shape : the plan for putting 
State seslee in asta, with its chief corollary—the 
repayment, of the Treasury’s debt to the National Bank— 
and the extensive and very arduous problem of organis- 
ing agricultural production. The first point at issue is 
intimately connected with the Reconstruction Loan, in 
connection with which the Financial Committee of the 
League of Nations is about to undertake an investigation 
into economic and financial conditions in Bulgaria. Agri- 
cultural reorganisation implies a series of preliminary 
undertakings, one link of which is believed to be the new 
legislation, now under consideration, intended to put 
agricultural credit on a sound and workable basis. In a 
recent conference Mr Goubidelnikoff, a promising young 
economist, stated that no more than 1 per cent. of the 
value of agricultural property has up to the present been 
utilised for mortgage-credit purposes, and that agricul- 
tural long-term credit is practically almost non-existent. 
The debates following thereupon brought in view the pre- 
liminary work necessary to this effect. Among other 
urgent needs, some simplified form of cadastre or, at 
least, of reliable land property registering must be estab- 
lished. The preparatory work for refugee settlement has 
laid the foundation to this undertaking—the scheme needs 
only extension and co-ordination. Another difficulty to be 
dealt with lies in the very intricate bureaucratic and fiscal 
formalities connected with the constitution of mortgage 
Acts. Here drastic and intelligent simplification is badly 
needed, as well as-in many other departments of the 
administrative machinery, relating to fiscal and financial 
matters. 

The present position of the money market suggests a 
continuous call upon foreign capital for such purposes as 
these. Foreign capital will clearly want a settled status, 
both politically and financially, together with real assur- 
ances as to the near future. It would hardly be sufficient 
to vote mere legislative measures to this effect: real 
organisation work and proofs of statesmanlike methods 
will probably be required. Moreover, the investment of 
foreign capital in more important proportions will com- 
plicate the question of transfer, when earned income and 
annuities will have to be paid in foreign exchange to 
investors abroad. The success of the whole complex of 
reconstruction schemes will finally depend to a decisive 
degree on the efficiency in applying the new capita] enter- 
ing the country : (i.) to the rapid and co-ordinated increase 
of land productivity in order to obtain greater and more 
constant surplus on the trade balance; (ii.) to the reorgani- 
sation and effective completion of the existing systems of 
transport and of manipulating export goods; (iii.) to the 
permanent introduction of better methods in State finance. 

Apart from credit organisation, an extensive plan for 
enlarging the area under cultivation and for improving the 
productivity of existent holdings is in course of prepara- 
tion, and attracts widespread attention in different 
quarters. Experiments with selected seeds, artificial 
manures, mechanical devices, &c., are pursued, along 
with the theoretical work of specially appointed bodies of 
specialists. How far all these initiatives will result in 
practical achievement remains to be seen. 

Trade is showing slight symptoms of improvement. 
The small country consumers are beginning to buy, still 
somewhat hesitatingly, articles of prime necessity, such 
as cotton yarn, salt, petroleum, textiles, leatherware, and 
hardware. A certain activity prevails on the home 
tobacco market ; good qualities of the last crop are fetch- 
ing handsome prices, owing probably to the limited 
stocks, both within the country and in Turkey and Greece. 
Protested bills show a drop of 20 per cent. for the last 
three months. Failures appear to be following a down- 
ward trend. Foreign trade figures for the last nine 
months (up to the end of September) run, according to 
the National Bank’s estimates, as follow :—Exports, 
4.805 million leva (increase 894 millions over same 
period in 1926); imports, 4,588 million leva (increase of 
261), leaving an exports surplus of 217 million leva. 
Cereals, eggs, tobacco, and hides chiefly account for this 
state of things. It must, however, be borne in mind that 
trade movements in the last-quarter of the year might 
bring important changes in the situation, owing chiefly to 
restrictions on flour imports into Greece and to unsatis- 
factory crop results for maize—both articles of consider- 
able importance in Bulgaria’s export trade. — 


THE ECONOMIST. 





[November 5, 1997, 


AUSTRALIA.—THE COMMONWEALTH A sypp1, 
—INOOME-TAX AND LAND TAX Repel 
HARVEST OUTLOOK. 


(FROM OUR CORRESPONDENT.) 


MELBOURNE, September 2, 

On September 28th the Commonwealth T reasurer D 
Earle Page, delivered his Budget speech. The ,, . 
presented in connection therewith show (by addin y* 
figures in the various parts of the consolidated revenue 
account) that, the gross revenue for 1926-27 was 
478,168,235 (including £ 2,626,474 from the States), and 
expenditure £,75,535,260 (including £ 12,889,386 to Pa a 
behalf of the States). After making an adjustment of 
42,622, the apparent surplus on transactions of the year 
is £,2,635,597-. To this is added balance brought forward 
from the previous year £285,897, making a “total a. 
cumulated surplus ’’ of £2,921,494. As, however, the 
whole of this is allocated to further expenditure for defence 
and other purposes, the gross expenditure charged against 
revenue for 192@27 will be raised to £78,456,754, which 
yore the revenue (with the above adjustment) by 
285,897. 
The gross revenue for 1927-28 is estimated at 
478,860,190 (including 43,000,000 from the States), and 
expenditure at 478,812,329 (including £14,147,912 pay- 
ments to or on behalf of the States). This leaves an 
estimated surplus of £47,861. The estimated revenue 
includes taxation 458,550,000, after giving effect to reduc- 
tions in income-tax and land tax. The Federal income- 
tax, which was imposed in 1915, was at different times 
raised until it reached 70§ per cent. above the 1915 level, 
Reductions have since been made by degrees, until it now 
stands at 20 per cent. above the 1915 level, and the fresh 
reduction of 10 per cent. on present rates will reduce it to 
8 per cent. above the 1915 level. Other alterations to be 
made in the income-tax include one by which losses sus- 
tained in one year may be set against profits in subse- 
quent years within a limit of five years until the losses 
are recouped. A reduction of 10 per cent. in the current 
rates of land tax is to be made in addition to concessions. 
in administrative matters, including the abolition of retro- 
spective increases in assessments made. The valuation ot 
land is to be settled for three-yearly periods, and a Board 
of Review is to be appointed. The Customs and Excise 
revenue for 1927-28 is estimated at £ 4,480,000, against 
443,552,478 received during 1926-27, Customs revenue 
alone is estimated at £ 33,150,000, against £ 31,832,600, 
the estimate implying the expectation that imports into 
Australia will continue on a scale which represents 4 
maximum purchasing power based upon borrowing in 

addition to that based upon production and exports. 
Loan expenditure by the Commonwealth during 1926-27 
was £7,748,417, while for 1927-28 it is estimated at 
9,000,000. The Commonwealth’s debt at June 30, 
1927, was £461,067,742, and after adding State debts as 
at June 30, 1926, and allowing for duplications, the net 
for the Commonwealth and six States 's 
41,016,623,752, which is to be taken as subject to In 
creases by the States since June 30, 1926, to arrive at the 
actual present total. 
The reductions in income and land taxes have been 
welcomed, but the scale of expenditure of the Conmeaee 
wealth, as well as the States, is regarded unfavourably 
by many business men. At the moment the harvest i - 
the balance, rain being badly wanted, while the e _ 
of dry weather in Queensland and.a great portion of . 
South Wales, are seriously felt by woolgrowers. A ee 
economical scale of public expenditure is therefore desired. 

TS 





ARGENTINA.—BUDGET FOR 1928—TRADE OUTLOOK 
_ VEST—THE SUGAR INDUSTEY. 
(FROM OUR CORRESPONDENT. ) 


Buenos AIRES, October ee 
THE ordinary sessions of the Argentine Congress. ally 


closed, and the Budget for 1928 has been eran 
sanctioned. This sanction merely means sou Pi 
1927. Budget authorisations are to be na 
effective during the coming as — - . meal 
as may be in order | ine 
expenditure, as, for instance, the additional charges 
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: nection with the service of the public debt. 
curred i Budget amounted to $646,000,000 paper, a sum 
The “eo not include expenditure upon armaments. 
which fifteen years has there been detailed discussion 
= ‘deration item by item of the expenditure called 
oa eae national administration, while, apart from 
yah increases in Customs dues, the tax on exports 
“i ‘ncluded, no basic study of the revenue-producing 
— of the country has during that lapse of time been 

. ad by Congress, This notwithstanding that the 
a has risen from $352,000,000 paper in 1916 to the 
sum just previously named, while the external debt, 
a ich in 1916 was $684,000,000 paper, taking a rough 
: valent of the various foreign currencies, stood at the 
i" of 1926 at $888,000,000 paper, the service in the first- 
mentioned year calling for $83,000,000 paper, and that of 
1927 for something over $200,000,000 paper. All these 
aints were raised by one of the Socialist deputies, but 
evoked little or no debate, and the prorogation was ap- 
proved by both Chambers, and therefore becomes law. 
The Chamber of Deputies also passed the proposal to 
establish a State monopoly of petroleum exploitation, but 
this measure has not yet received the sanction of the 
Senate. It is generally held that the measure, as it 
stands, will not be confirmed, but meanwhile private in- 
terest in the industry, apart from companies actually de- 
livering oil, may be considered non-existent. 

During the first half of October rain has been frequent 
and widespread, with most beneficial results. The 
Ministry of Agriculture, in an official statement issued 
on the 15th of the month, describes the situation as 
“highly satisfactory,’’ and this refers to both pastoral 
and agricultural interests. Late germination usually 
means heavy harvests, and given the time of year, the 
prospects for Argentine production are unquestionably 
good. Shipments continue heavy, the figures for the first 
nine months of 1927 showing an estimated value ex- 
ported of $788,293,019 gold; which is $160,148,086 gold 
over last year’s figures for the same period. By Octo- 
ber 13th there had been shipped 3,802,681 tons wheat, 
1,592,402 tons. linseed, 6,642,825 tons maize, 552,906 
tons oats, 287,563 tons barley. The maize total is 
roughly double that of last year, and as the corn has 
been well sold, and is still in good demand, great interest 
is shown by cultivators in extending the area now being 
ploughed, which will be at least 10 per cent. over that 
planted for this season’s crop. Official estimates of the 
surplus wheat and linseed now available for export give 
78,362 tons wheat and 155,889 tons linseed, and if ship- 
ment continues at its present rate there will be but little 
aied Over to the next crop. Prices are a shade easier 
at $11.10 paper per 100 kilos for spot wheat, $7.10 for 
maize, and $15.35 for linseed. Interest for high-grade 
steers on the part of freezers is also good, with .35 to 
‘37 cents paper per kilo paid for chilled beef animals 
of the right weight, and a little less for over heavy 
animals. Another bright spot is the wool market, the 
new clip now coming in being actively bought at prices 
which range from $16.50 paper per 1o kilos for fine 
tossbred to $10. 50 for coarse crossbred. Those who 
have read the speeches of the chairmen of the great 
Anglo-Argentine railway systems may have noted that 
*y were characterised by a tempered optimism, based 
on last year’s satisfactory figures rather than on the 
aa for 1927-28; an attitude due to the fact that 

tn the situation was. reviewed the danger of general 
— was present. With that incubus removed, the 
' ook for next year, ‘as the previous paragraphs show, 
carts exceptionally bright, and may be expected to 
oe the extensions that have been alluded to in con- 
orton, ae Southern, Central Argentine, and Pacific 
€ posh, © Same_ time, one must. not {overlook 

Possibility of official insistence on’ tariff revision, 
this teas hare goodwill on the part of the authorities, 
juring th carried out to the public benefit without in- 
selves sae returns of the companies, who are them- 
terms hee, too eager to foment traffic whenever special 
end. Th Passage or freight look’ like contributing to that 
in Arpediie 1s to-day a spirit of’ modernity observable 
work with railway: administration that is anxious to 
is, one belien "Ot against, pubilic’ opinion, and this trait 
argument anc.  cosnised in official circles. The same 

Pplies to the relations existing between the 
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companies and their employees of all grades. Nor does 
the fact that a lengthy list of requests for the betterment 
of certain conditions has been submitted to the railways 
by the Union Ferroviaria imply the possibility of serious 
dispute. Most of the points raised deal with matters in 
which the companies are ready to meet their employees 
half way, it being frankly admitted by the latter that 
adjustments, rather than insistence upon grievances, is 
what they seek, and the improved conditions which now 
characterise Argentine railways are advanced as reasons 
for believing that the suggestions for betterment will 
receive benevolent attention. 

One contrast there is to the generally satisfactory out- 
look for Argentine production, and it lies in the position. 
of Tucuman sugar. Grown under a system of protection 
which has crystallised into charging the Argentine con- 
sumer a standard rate of about 45 cents paper per kilo 
irrespective of world prices, Argentine sugar, both as re- 
gards the growth of the cane and its subsequent treat- 
ment, has increased in quantity until the 1925-6 yield | 
reached 472,764 tons, of which 371,581 tons corresponds 
to the province of Tucuman. Local consumption at most 
is 300,000 tons, and seeing that the 1924-8 crop was 
411,402 tons, the net result is that Argentina is now 
doing her best to export some 250,000 tons at any price 
—provided it is sold out of the Republic—and at the 
same time the sugar interests are rejoicing that the pros- 
pects for the harvest of cane now going through the 
mills are likely to be 20 per cent. under last season’s 
figures. _ Modernisation of the methods used for 
handling cane and the subsequent products of its crush- 
ing may \be expected to put producers into a position 
that will enable them to maintain profits even if they 
have to reduce their basic price, but where the industry 
will stand if the present experiments in sugar beet prove 
successful it is hard to say. 

The Ministry of Agriculture has issued its first estimate 
of the area sown to cereals and linseed, which reads as 
follows :—Wheat, 7,886,000 hectares; linseed, 2,760,000 
hectares; oats, 1,294,000 hectares; barley, 485,000 hec- 
tares; rye, 330,000 hectares; birdseed, 37,000 hectares ; 
total, 12,792,000 hectares. This total is 366,300 hectares 
over the area actually sown in 1926-27. Wheat is but 
little increased, merely 1.1 per cent., but barley, rye, and 
birdseed are 22.5 per cent., 49.9 per cent., and 42.3 per 
cent. respectively above last year’s figures. 





Letters to the Editor. 


“PRIORITY” WITHOUT HAMLET. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The fact mentioned in your issue of October 29th that 
the ‘‘ priority’? of Reparations transfers is “still being 
vigorously discussed ’’ is the excuse for this letter. As the 
originally used term ‘‘ priority’? was discovered to mean 
nothing without definition, it is now defined as: rationing (in 
the interest of Reparations transfers) of exchange demanded 
for the service of non-Reparations debts to abroad. ; 

‘Vigorous discussion ’’ of this problem is indeed justified, 
but only for the same reason as would induce vigorous dis- 
cussion of a performance of ‘“ Hamlet” without the réle of 
the Prince. ditege 

A contributor to your issue of October 22nd, a writer in 
the Manchester Guardian, and many Germans have given 
minor, and in some ‘cases good, reasons why there can be no 
question of rationing exchange. While these reasons satis- 
factorily represent the rdles of Ophelia, Horatio and 
Polonius. the writers ignore the existence of the not wholly 
unimportant réle of Hamlet; that is, the emphatic prohibi- 
tion in the Experts’ Plan arid by the Bank Law of the ration- 
i f exchange. 
 gosntida - the Experts’ report, ‘‘the Plan contemplates 
that as a permanent policy the notes of the Bank (the new 
Reichsbank) shall be redeemable.” According to — 
Section xii., the notes “shall be payable to bearer at -_ 
head office of the Bank in Berlin on presentation ie at 
option of the Bank, German gold coins, gold bare = ane 
drafts payable in gold or in foreign currencies a 


f August 30, 1924, 
market gold ces. The Bank Law o seat 3 
831, enacts that “ the Bank is under oblies a to P 


notes to the bearer thereof... 
tion *? at the Bank’s option in 
bars, or in cheques or orders to pay 


Pp 
German gold coins, in gold 
in foreign currency equi- 
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valent in value to the market value of the currency con- 


cerned. 

The Reichsbank, that is, must deliver to anyone who 
tenders equivalent mark notes the foreign exchange (unless 
it prefers to deliver gold) required for any purpose whatever. 
This prohibition of “rationing” is inevitable. A_ central 
bank which “ rationed ”’ gold, and which also (where the 
option is given) ‘“‘ rationed” exchange would not have a con- 
vertible currency. . 

Now this compulsion on the Reichsbank to convert has not 
yet been put into force. The Experts expressed the view 
(Annex 1, Section xii.) that ‘‘ at the inception of the Bank 
conditions will be unfavourable for the application of the 
above rule of convertibility; in this event, this rule may 
therefore be temporarily modified.’”” The Experts proceeded 
to describe the means of modification, and in accord therewith 
§52 of the Bank Law enacts that “the coming into force of 
the rules of §31 (i.e., the rules enforcing conversion) requires 
concurrent resolutions of the Reichsbank managing board and 
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of the general council.” ; 

The resolutions have not yet been passed. But this delay 
has no bearing upon “rationing”? in connection with the 
normal and permanent regulation of transfers under the com- 
pleted Plan. The normal or (again to quote the Experts) the 
“‘permanent,”’ rule is convertibility—that is, unrestricted de- 
livery of gold or exchange to all persons, including non-Re- 
parations debtors to abroad, who can pay for it in mark 
notes. This normal system, according to the Experts (Annex 
1, Section xii.), ‘‘ will be permanently established as soon as 
possible,’ that is it will come into force within the term 
during which the Plan and the transfer system are to operate, 
and once put in force it will be impossible to put it out of 
force again; impossible, that is, to ‘‘ ration ’”’ exchange. 

It is because of the compulsory convertibility of notes and 
of the fact that the supply of exchange (or gold) may in con- 
sequence threaten to run short that the Transfer Committee 
(Annex 6) is required to limit Reparations transfers ‘‘ to the 
extent to which......... the foreign exchange market will per- 
mit without threatening the stability of the German cur- 
rency.”” According to the mere Bank Law, the accumula- 
tions of Reparations marks are convertible equally with any 
other marks, but the Plan provides that in case of threat to 
the exchange market they shall not be tendered for conver- 
sion, and provides machinery for ensuring this, whereas it 
provides that all other marks shall be convertible without any 
qualification. 

So long as §31 of the Bank Law is not in force, the Reichs- 
bank is not obliged to sell exchange or gold to anyone. It 
can decline to sell without formally “ rationing’ and with- 
out giving any explanation. For the present that means that 
any an who wants absolute security that he will be able 
to pay foreign-currency debts must, before his liability 
matures, make sure of a supply of exchange from some other 
source than the Reichsbank. 

So much for the formal side. There is, however, a prac- 
tical side which shows the unwisdom of discussing “ ration- 
ing’? without first asking what that means. e Reichs- 
bank does not manufacture exchange. Exchange comes into 
Germany in payment of exports, as yield of foreign 
loans, and in many other ways. Nobody is obliged to sell 
exchange to anyone. Exchange is voluntarily sold to the 
Reichsbank (even by persons whose foreign-exchange liabili- 
ties have nearly matured) simply because of confidence that 
the Reichsbank, though not compelled, will continue to sell 
back exchange voluntarily and as a matter of policy, until the 
time comes when, through the putting into force of §31, it 
becomes compelled to sell it. Meanwhile, should the Reichs- 
bank “ration,” or cease selling, exchange, it would cease to 
receive exchange, and it would soon have none to “ ration.” 

possession of exchange, which at present is no more an 
advantage than the possession of marks, would become an 
enviable advantage; in other words, the foreign exchanges 
would rise and the mark’s stability would come to an end.— 
Yours faithfully, Your Bertin CorresPonpDeENT. 


—_—_—_—_—_—_—_—— 
Books and Publications. 


AN IMPORTANT YEAR-BOOK.* 


Tuts Year-Book, which now a rs for ighth ti 

has fully established its Shilaion: seagate ees 
devoted to international law throughout the world. It 
had long been a reproach to the study of the subject in 
Great Britain and an index of our apathy towards inter- 
national affairs that no such journal existed, and. the 
editors and their supporters are rendering a public service 


..”." British Year-Book of International Law. 1927.” 


Cecil Hurst, G.C.M.G., K.C.B., K.C., 
Higgins, C.B.E.,K.C.,LL.D. Oxford Gates ee A. Pearce 


tion arising from the recent decree of the Russian Soviet 
Government, which purports to denationalise some two 
million persons. The matter cannot be regarded solely as 
one between the subject and his State, because inter. 
national law imposes upon every State a duty to receive 
back across its frontiers any individual who possesses its 
nationality. The writer argues with great lucidity and 
cogency that a State cannot rid itself of this duty to other 
States by the wholesale manufacture of Stateless persons 
who acquire no other nationality, and have therefore in 
the last resort no State which can be called upon to 
receive them upon expulsion by the State in whose terr- 
tory they may happen to render themselves undesirable. 

Mr O. H. Mootham contributes a _ historical article, 
indicating laborious research, upon the ‘‘ Doctrine o 
Continuous Voyage from 1756 to 1815,’’ and Dr H. 
Lauterpacht a philosophical examination of Spinoz's 
contribution to international law. Professor J. L. Brierly, 
of Oxford, writes a destructive criticism of the proposd 
for an International Criminal Court, arguing that the 
Council of the League, with its power of seeking an adv- 
sory opinion from the Permanent Court of Internationd 
Justice, supplies all that is needed beyond the ordinary 
domestic criminal tribunals. 

Mr W. E. Beckett, of the Foreign Office, in an artic 
on ‘“ Criminal Jurisdiction over Foreigners ’’ contributes 
a very detailed examination of the Franconia decision bs 
the Court for Crown Cases Reserved in 1876, which is o 
particular interest in view of the decision of the Permanent 
Court of International Justice in September of this year 
in the Lotus case between France and Turkey. The 
majority of the Court in the Lotus case have, by th 
President’s casting vote, held that Turkey infringed 1 
rule of international law in taking criminal proceedings 
for manslaughter against the French navigating gr 
of the French ship Lotus, which collided on the if 
seas with a Turkish ship, with the result that eigh 
Turkish subjects perished—a decision which has come * 
a surprise to most British lawyers. ae 

Finally, Professor Pearce Higgins, of Cambridge, a 
an article upon ‘‘ Retaliation in Naval Warfare ene 
the British case for the so-called ‘‘ blockade "’ of Germ . 
during the world-war. The volume also ke 
usual, a Digest of the Decisions, Opinions, and a 
of International and National Tribunals, numerous ou 
of books, and a Bibliography and Summary of Even 
the year 1926. 





ANCIENT MONETARY cage oe 
THE writing of ancient monetary theory and prac 
been aecaneiee speculative in character, and one va 
the publication of this book as a manifestation 0 ee 
welcome advance in the interpretation of ear'y a ulated 
history and institutions. Mr Burns is to be oe rs 
onthe successful termination of a self-impo are vious 
task. The book is a striking contrast to a swe 
superficial treatments of the subject. ee "nd te 
tions, &c., have been unsparingly. s¢4 * 

* «Money and Monetary Policy in Early Times.” By ™ 

Burns. Pp. 517. (London) Kegan Paul. 1927- 





and range of interest. n 
The most important article this year js : n 
Mr H. W. Malkin, Assistant Legal Adve ® 
Foreign Office, and entitled ‘‘ The Inner Hist > Pp 
Declaration of Paris.’’ He has been able to make y rs - 
number of unpublished documents from the Winn if 
archives and from the Foreign Office, and his dite a al 
study not only throws new light upon the genesis of th ; 
most important act of British maritime policy in the nj : tt 
teenth century, but also affords an excellent specimen o Pp 
the working of Cabinet government in Great Britain Th : 
reader cannot but admire the diplomacy whereby the x 
British Government surrendered an Obviously no lon ‘ : 
tenable claim to seize enemy non-contraband goods - e 
neutral ships, and bought in return what in practice has . 
amounted to the permanent and universal suppression oj P 
privateering—a’‘ practice whose continuance was in direc: P 
opposition to the interests of the predominant naval . 
Power. a 
Sir John Fischer Williams, the British Legal Adviser, Ma ° 
the Reparation Commission, discusses the difficult situa : 














































































November 5, 1927.] THE ECONOMIST. 793 
LL a ee ieaieieinenitcniiiing 


al thus obtained is digested and presented in a] summing up of their merits and demerits. Part II. gives a brief 
ractical and readable form. summary of the discussion on cartels at the World Economic Con- 





lity materi 
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by The author has attempted to examine from the economic a ieeal = whe de rae and M. Clemens 
the aint of view the knowledge which has been accumulating The E . Ww nip — 
the a result of archeological and other discoveries concern- | © "© “COnomic orld. By Arthur R, Burns and Eveline 
te ing money in early times, but he not only presents to us M. Burns. (London) University of London Press, 
sor an historical account of the emergence of money, but he Limited, 10 and 11 Warwick lane. 5S net. 
tive “traces the development of State policy with regard to| An attempt to present an account of the mechanism of the 
the the control of money from its beginnings, and correlates eee ace, so that the general reader, un- 
- policies at different times and Places with political and, present the economic ‘world as nivtahian'nnd enteasens oomaiee 
1 of more especially, economic conditions.’’ The book, there- | it as any other machine might be examined. What does it do? 
The fore, will appeal both to the ardent student of numis- | Whence come its energy and driving force? What are its parts? 
the matics as well as to those who are interested in the de- oe dhs Hs 0 5 bee se a of the answers to these questions 
ger velopment of our modern monetary institutions and poli- | py Guts techinnah Meesaaameentaded reerendion Sapedhenenn betnendiesere: 
Pon cies—a subject which has been thrust into the field of The Stor the Road ; 
has public attention as a result of State control of monetary tory of the oads. By Cyril Hughes Hartmann, 
1 of policy during and since the war. We have admirable with an introduction by Lt.-Col. Alfred Hacking. 
~— accounts of the development of coins and coinage as well (London) George Routledge and Sons, Limited, 68-74 
“ as the development of monetary policies in the Asiatic, Carter lane. 7s 6d net. 

Greek and Roman Empires, and it would by no means be An attractive book of special interest to students of coaching days 
t to fruitless to examine these conditions in the light of modern | 2"4 also to those who view road problems from the angle of the 
tua. developments. Although the use of paper money and eee “om Well and quaintly illustrated. A pleasant Christmas 
Viet . e e . » 

central and credit banking systems is comparatively recent | , . ; : 
two in origin, it is instructive to compare enand Of the seatiena Modern Industrial Tendencies. By Sir Chas. W. Macara. 
be which confronted the authorities of olden times with those Second edition. (Manchester) Sherratt and Hughes. 
ss of t-day. The author, therefore, in most readable a a a ee an increased number of 
it manner, analyses such problems as the currency standards, | prominent writers on the Lancashire Saree sodas, Gate 
ps the fineness of coins, weight standards, token coinage, | waternalisme Historique. Par Henri Sée (Paris) M I 
ther coin denominations ; but what perhaps is more interesting Giard R _— Sée. (Paris) Marce 
sole for the general’ reader is the wealth of material which is ae See ber meme ceonn — a : 

: 4 an intuen 

e in ae ae ee Snceruae understanding of historical dwvdnpment? That is the mnie quistion wiahs ‘Prehasee 
‘es ry policy } ys. ; Sée sets out to answer scientifically and without hidebound attach- 
wi One may quite safely say that the book will prove to be | ment to any political or social creed. 


te a boon to the study of monetary science and will purge 
se it of much of the hypothetical and supposititious accounts 
a of primitive conditions which have hitherto formed the 


Economique rationnelle. Par F. Divisia. (Paris) Gaston 
Doin et Cie, 8 place de l’Odéon. of. 


A new volume in a series of works on applied mathematics. 


i. basis of the arguments of some theorists. Mention should : si 

nt also be made of the author’s list of sources to which he | 4™erican Investments. Railroad Securities. (London) 

fy has referred, and which will undoubtedly prove of great Harvey Fisk and Sons, 9-13 King William street. 

oud value for further study and research. The book is a eR ” a market = ae ane in Heo geome 
rth tas ; " . tt nat railroad stocks than in pre-war days, this little pamp issued 

the ng addition to the well-known History of Civilisation by an eminent firm of American Sieuhieitees atk he aiehil te 

dvi. . brokers on this as well as on the other side of the Atlantic. 

oe ST Le Budget de 1928. Par Charles Englis. (Prague) 


Editions ‘‘ Orbis,’’ Fochova, 62. 8 kc 8 


BOOKS An explanation, written in French, of the Czechoslovak budget 


ticle ’ ve 
oa The Economic Consequences of the League. (London) for 1928, by the Finance Minister of that comainy: 

1 by Europa Publishing Company, Limited, 6, Duke street, El Proteccionismo y la Solidaridad Nacional. By Emilo 
s of Adelphi, and George Routledge and Sons, Limited. ie Hin ene Aires) Confederacion Argentina 
nent 128 6d net. 2 Con 7 , 

year K speipesins in white simabet of authorities in watiots cous. | * 7% National Bank of Boston. Published by the Bank. 


Boston, Massachusetts. 


A well-turned-out little brochure on the activities, especially the 
foreign activities, of this prominent American bank, which traces 
back its activity in foreign banking as far as 1784. 


The Yasuda Hozensha. (Tokyo) Yasuda Hozensha Co. 

A booklet giving, in English, the story of the development and 
the ramifications of this great Japanese undertaking. 

The Bankers’ Magazine. November, 1927. (London) 
Waterlow and Sons, Limited, London wall. 2s 6d 
net. 

Among the contents of the November number, apart from the 
usual features, is an article by Mr F. R. Acheson Shortis on 
“Some Aspects of the Future of Foreign Banking in London.” 
The Nineteenth Century. November, 1927. (London) 

Constable and Co., Limited, Orange street. 3s. 

Notable among the contents is an article on army reorganisation 
by Sir Travers Clarke and one by George Soloveytchik on ‘‘ Ten 

ears of Bolshevism.” 


International Labour Review, October, 1927. (London) 


The tries discuss the world’s economic difficulties and various points 
the m relation to their solution, especially with reference to the work 
1 n0 . Economic Conference. Sir Arthur Salter, Director of the 
ings conomic Section of the League, contributes an introduction, and 
Fier renee the question ‘Will the World Economic Conference of 
; ay, 1927, mark the beginning of a new era?’’ This question he 
high answers hopefully. 


ight The Chinese Puggle. By Arthur Ransome. With a Pre- 
face by the Rt. Hon. Lloyd George, O.M., M.P. 
in (London) George Allen and Unwin, Limited, 40 
ates Museum street. 5s net. 


nats HS Ow interests and China’s interests are identical. We both 
, 3 and Peace and we both want trade. If we continue to insult 
ards This in ete each other we are likely before long to have neither. 
jews eipeeines ae ee as I understand it, is the view that Mr Ransome 
; for panlaee in his book.” These words of Mr Lloyd George in his 

tinder orthily commend a useful and lucid contribution to the 
Ching "2S Of the very complex and important problem of 





The mus 
he British Coal Dilemma. By Isador Lukin and Helen 








“has Everett. (London) George Allen and Unwin, Limited. George Allen and Unwin, Limited, 40 Museum street. 
ymes 128 6d net. 2s 6d. 
most ot the pe edition of a work the American edition Among the contents is an article on the ‘‘ Population Problem 
tary i was noted in this column on October 8th. and Industrialisation in Japan.” 

ni : 
se aan Cartels, Combines and Trusts. By Prof. OFFICIAL PUBLICATIONS RECEIVED. 
ius weak, hae apa G o) Europa Publishing Com The following may be obtained from H.M. Stationery 
ip imited a ae ge Routledge and Sons, | Office, Adastral House, Kingsway, W.C. 2 :— 
OO i eect Colonial Reports : No. 1351. British Guiana. 1926. 1s 


and more woduction Mr C. T. Hallinan deals with the beginnings. 
SIsts of five chapters ts of trusts and cartels. Part I. con- 
Structure, eon by Professor Liefmann on the history, aims, 

modern developments of cartels, together with a 


net. No. 1352. Colony and Protectorate of Kenya. 
1926. 1s 3d net. No. 1353. Turks and Caicos 


Islands. 1926. 9d net, 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | Account. 


November 8. November 10. 


‘THE general tendency of Stock Exchange markets during the 
‘short business week proved to be irregular. The House was 
closed on Tuesday for the usual November 1st holiday, which 
broke the account in the middle and checked speculation. At 
the same time a certain amount of forced selling has taken 
place, and the settlement next week is awaited with a feeling 
that it will be a good thing for the Stock Exchange when the 
account is over. Gilt-edged stocks remain firm, and the War 
Loan has recovered some of the dividend deducted. The City of 
Sydney 5} per cent. issue was left with underwriters to the 
tune of 74 per cent., and the price stands at a discount. Dur- 
ban and other new borrowers are in the field. 
Chinese bonds have been a better market among Foreigners, 
rises of 4 to a couple of points being fairly general. The 
. Brazilian group is tame, and in the mid-European issues the 
disposition was to let prices drift, although Roumanians have 
recovered after their fall by reason of assurance that the re- 
ported revolutionary movements were of no serious conse- 
quence, 
A feature amongst home railway stocks is heaviness in 


Underground Electrics, on an announcement that the group | T 


intends to spend about £2} millions upon overhauling the 
system and replacing old rolling stock with new. The work 
ds expected to take a couple of years. Prices eased off lest 
there may be a new issue to finance the work. Amongst the 
steam stocks there is little doing, prices moving up and down 
in a listless sort of fashion. 

The Argentine Railway stocks gave way abruptly on reports 
of early frost in the Southern area of the Argentine Republic. 
There was a recovery from the lowest prices reached. United 
of Havana continues to be in request from American sources, 
and the price is again decidedly better. Nitrate Railway 
shares are good and nitrate-producing varieties have 
strengthened, because of the impression that the industry, now 
freed from restriction, is doing unexpectedly well. 

The rubber market is rather better, anticipation looking for 
an announcement that will render the coupon system applic- 
able only to the quarter of the year in which the coupons are 
issued. The price of the raw produce improved the merest 
shade. Tea shares are stronger, though with the end of the 
“account a few came in, and prices receded from the top. 
‘Royal Mail stock rose several points, on announcement of an 
interim dividend, and P. and O. deferred fell back on the 
board’s intention to issue new stock alike to deferred and pre- 
ferred proprietors. The preferred stock gained 3 points. In 
-the oil market there has been Continental support for Royal 
Dutch, and the general list is moderately hard. 

Motor Unions have been good in the insurance market, and 
home banking shares keep hard, though some of the Cana- 
‘dians have receded. In the Gramophone market prices are 
fairly well maintained, having regard to the speculative 
character of part of the recent buying. Dunlops receded a 
little, and Courtaulds have revolved round about 47 for the 
greater part of the week, while American Celanese, after a. 
drop to 17}, recovered to 19. .British Celanese’ advanced 


'yesterday. Marconis - fluctuated violently, being 26s od 
one morning and 28s gd twenty-four hours later. A 
tendency is noticeable in tobacco shares, some — of 


which have had the adventitious assistance of rumours to the 
effect that American buyers are endeavouring to obtain con- 
trol. Imperial of Canada rose swiftly on Montreal demand. 


The iron and steel roup shows a number of Mt i 

movements. The Catena Vicows arcengsomet _Prosuced 
‘ : h 

been a further inquiry for shares in povete electric 


alter a 
a 


gular. j 
no fireworks to illuminate its 


. have : 
Hand Conte str showing tie nt and Wes 
s yary , With scarcely a move in i 
cipal shares, nor are s in livelier case The tie 


metal, rose on dividend estimates, The Cornih 
tin are steady, and an a Fy 
‘dlspotiticn to ‘put ooisee , West Africans there was a 


for which begin on Monday. 
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NEW ISSUES. 

The new issues of the week, and the current year 

opening of the lists have been as follows :— F 


Nominal Cash Sub. 
Some. ecription, 


and date 





First 
Payment, tt, 
ISSUES OF THE WEEK— AR 
2£284,008,174 
NartonaL Savings Crrtiricarss, 
Net Sales, week ended Oct. 29, 1927, Dr. £200,000, 
ek eeeaye 1, 1927, to Oct, 29, 1937, Dr. £1,150,000, 













f Durban (Union of 
Monmouth Africa), £1,000,000 5% 
Hes awed SE (or 4) Lomo .. ara 
Lamot, Limited, % - ++ 50,000 .. 97s 
Cum. Pref. Shares o 
each at on. eeeesere 125,000 . 125,000 oe 31,250 os 93,7 
Investment Co., Limited, 
5% . Deb. Stock 
cocoa aloe % Sl, 1965-75), r 
Do: t Bes ot did bikes 75,000 .. 50,000 .. 4250 
at par (Nov. 2) .............. 500,000 .. 50,000 .. 
Bouth London Grejiiouad Hace: ‘0m 
ted, ¥ 
Sok God. Snes OF Bee enah, Ban 
Ditee Seeeeeresesesesess of ls 8,500 ee 78,500 ‘ = 7060 
each, at par eon” abe 11,775 . 11,775 . 1,75... 
yan 
Shares, 2s, at (Nov.3) .. 50,000 . 50,000 . 12500 .. 
Do £50,000 14% fet Mt. Conv. um 
Deb. Stk., Qt POP ........00.- 50,000 .. 60,000 .. 1250... 30 
Total offered to Public eeeeeeccce oF ee 2,387,775 + 225,875 «+ 206190 
Argentine Great Western Rall 
» 100,000 aar. Pre 
aise at DaE Wor. pia Giese d -. 1,000,000 .. 100000 .. som 
oe "46.43," £1 165,000 oe * 412,508 ee 82,500 oe 33000 
at wo aoee ta ceersetcsee 47,743 .. 44,743 1,18 .. 3a 
ood on Ao ypesp, ee 77,500 . 12500 .. 6m 
O10 9% Gum, Feet, 21.08 200 81,300 .. 83,332 .. 20,325 .. GM 
Ord. £15, £5 called up at £11 500,000 .. 1,100,000 .. 275,000 .. tsa 
To shareholders only ...... assess ab eo 2,718,075 .. 501,511 .. 23160 
Total offered for subscription wae Total offered for eeieasipties te ae 
in— 
epecccogcccccccgcccces 230,702,0 
-— Seerepepmentementencetegy) 71 TE -— Reset apasannneeen : iaaM 
Bbc oc enedaccoouseeeesoeess 166,718,122 so eeeeceeeeeeceee eoeeeseee an 
We Rndbccwcdcesesedcesesiono Seeeesecesesesesseseeee 
eeeceecevcesceseseresaseeeee 251,490,921 1923 Seeesscesesesesoserres 573,675, 
—_aapapenetaragsat mast 6 548,826,208 1921 SOC OSorosereseccoseres 388,978.00 


London County Bills.—The London County Council give 
notice that tenders will be received at the chief cashier's offce 
at the Bank of England on the 8th instant, at om 
o’clock, for London County bills to be issued in oa 
with the Act 2 and 3 Geo. V., ch. cv., to the amount 0 
1,000,000, to provide funds for capital expenditure in : 
current financial period authorised by the Act 17 and | 
George V., ch. Ixxviii. The bills will be in amounts of £1,00 
£5,000 or £10,000. They will be dated November 11, ” 
and will be payable at twelve months after that aan 
November 11, 1928. The tenders must specify ae end 
per cent. which will be given for the amounts ap oe 
the ‘tenders of private individuals must be made one 
London banker. The London County Council rese 
right of rejecting any tenders. 

Borough of Durban.—This is an issue of £ on 
cent. stock at £99 15s per cent. redeemable 1958. 2 . 
and interest are secured upon all the assets, 1a anal 
revenues of the borough and provision is required to | — 
for a sinking fund. The official valuation of es . 
to rates within the area under the jurisdiction of eel 
23,212,553, a penny rate producing £96,718. Lia6i627 
assets owned by the town council are valued at ’ ” 
The revenue from all sources last yea wee ‘4 gut or 

i present outs 
of Vaeceennte OF tne Accumulated — funds 
amount to £1,312,719 (or £156,535 in excess . vi 5 183.8 
irements), leaving an outstanding net debt . An pros 

e population is over 112,000. Over 60 per he “anes undet 
debt of £ 6,496,000 has been expended on ae ocpooert 
takings, the remainder having been devoted to ge hans / 
pal improvements. - The net arene oe the rates © 
takings after payment of all - pes ical yen The 


the extent of, £111,588 durin 
obj ts of the are to § de for road, street, ‘A good itt 
Limited. 


lic works, water supply, electric supply, &c. 
c.:. 

Argentine ine Great Western Railway Company: ©”. 
—Issued. share capital. £6,759,000, together with # |, 
debenture capital of £8,000,000. _ This is an new can 
6 per cent. gudranteed oh 


shares of £10 eae 
the sharés carrying the right to # cumulative 4 
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io anteed by the Buenos Ayres and Pacific Railwa 
dion erimited. The company’s railway is worked by 
a nos Ayres and Pacific Railway Company.. During the 
~ five years this arrangement has enabled this company to 
a dividends of 6 per cent. per annum on its preferred and 
7 ary stock. During each of the last five years the Buenos 
arginary Pacific Railway Company has paid a dividend of 
“am cent. on its ordinary stock. Its net receipts for the year 
‘nded June 30, 1927, were £971,332. The proceeds of the 

esent issue will be appropriated towards recoupment to the 
Buenos Avres Railway Company of capital expenditure in- 
curred and to be incurred by it on this company’s railway and 
to be borne by this company under the terms of the working 
agreement. A good investment. 

Second Edinburgh and Dundee Investment Company, 
Limited.—Authorised share ‘capital, £750,000, divided into 
73,000 shares of £410 each. This is an issue of £500,000 
‘ r cent. redeemable debenture stock 1965-75 at 95 per cent. 
Fach subscriber of debenture stock will have the option, exer- 
cisable up to January 31, 1930, to call for an allotment of five 
shares of #10 each at par in respect of each £100 of deben- 
ture stock allotted to him. There are also offered 50,000 shares 
of £10 each at par. Each share, when fully paid up, will be 
converted by resolution of the directors into 46 of preference 
and £4 of ordinary stuck. The preference stock will be en- 
titled to a fixed cumulative preferential dividend at the rate of 
3 percent. per annum as from January 31, 1928. The com- 
pany has been formed to carry on the usual business of an 
investment trust company. The usual blank cheque to 
directors. 

Welwyn Garden City, Limited.—Issued share capital 
£206,812, divided into 206,812 7 per cent. cumulative ordinary 
shares of £1 each, together with an issued loan capital of 
(406,858, consisting of £150,000 6 per cent. debentures of 
a ak & ser 6 ve cent. development bonds and 
£117,388 6} per cent. debenture stock. This is an issue of 
£100,000 63 per cent. debenture stock at par. The stock is 
secured by a floating charge on the undertaking of the com- 
pany, excluding its uncalled ital, and subject to specific 
mortgages. The final redemption date is 1965, a sinking 
fund being provided. The company was formed in 1920 and 
its business is the development of the new town of Welwyn 
Garden City. The revenue accounts, before charging interest, 
but after meeting all other charges, including depreciation, 
show, it is stated, the following balances of 2 t :—1925, 
£17,372; 1926, £23,182; 1927 (subject to audit), £31,391. 

e surplus value of the assets available for the debenture 
stockholders is given as £354,644. The debenture stock now 
oflered is required for further development works, especially 
in the industrial area, including the extension of railway . Ord...918 .. 91g..+ § | Metropolitan ....... r 


idi «oO oot 8 
sidings and the construction of factories. A lock-up for the | Eon. Merth- Metropolitan District .634 .. 634... 
opulent investor. P Pref. 6000 ee 40 e Southern, Pref, Ord, ee ta i 

* 


rOrd.csce... 164 .. 168 «-— Fie Del! Ordon sek 
Iamot, Limited.—Capital, £255,000, 170,000 7} per cent, De Brel. +.) ot und ewe 
one sottiah, Ord, 18. TE w— 8 poine, Bas (aise. 210 10k és 
Cons 





1925, 199,175 lbs; 1926, 202,338 Ibs; tea made from bought 
leaf, 1924, 422,299 Ibs; 1925, 219,666 Ibs; rubber, 1925, 
38,650 lbs; 1926, 42,500 Ibs. There is a net valuation 
of the estate at Rs.1,011,500. The purchase price is given as 
Rs.1,000,000 in addition to which a commission of £4,500 
will be paid to the vendors, who also receive an option at par 
until 1931 on 250,000 ordinary shares of the company. 
Speculative. 


South London Greyhound Racecourses, Limited.— 
Share capital £120,000, divided into 180,000 preferred ordinary 
shares of 10s each and 600,000 deferred shares of 1s each. 
This is an issue at par of 157,000 ordinary shares and 235,500 
deferred shares, subscribers having the right to apply for three 
deferred shares in respect of every two ordinary shares. The 
ordinary shareholders are entitled to a 10 per cent. dividend 
and 20 per cent. of the surplus profits. The company has been 
formed in particular to acquire two freehold properties—one 
situated in Wandsworth, which is to be utilised for the racing 
track, and the other in Walton-on-Thames, which is to form 
the breeding and training establishment and to provide kennel 
accommodation—having a combined area of some 42 acres. 
The purchase price is given as £20,500, payable as to £16,500 
in cash and as to £4,000 by the allotment of 8,000 ordinary 
shares. With an estimated profit of £59,500 on a capital of 
under £120,000, the optimistic speculator will not pause to 
consider prosaic details. 

The following advertisement relating to a public company 
appeared in the Press during the week :—T + Gom- 
pany, Limited, baving a share capital of £100,000, divided into 
100,Coo shares of £1 each. : 


ACTIVE SECURITIES. 
The following tables show the movements of the week io 


the more active securities of the various markets :— 
British and Colonial Government Securities. 
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2nd Pref. - «4 iis a0 
cumulative participating preference shares of £1 each and 
85,000 ordinary shares of #1 each. This is an issue of Colonial and Foreign Rail 
cece Son tae. - t 13 Oentral Argentine.... Sa ee oom i 


ee preference shares at par. The company has been } . i 
ormed particularly to acquire the business ‘‘ Brasseries et | B.A. and Pacific ...... 91x.. ot Santee: Cental How 25 co BIB. — 
Malteries de 1a Couronne et de la Plaine,’ brewers and malt- B.A. Ot Seaton... t Merion Bi ‘ 
ters of Malines, Boom and Antwerp, in Belgium, and the 
privately-owned brewery and malting ‘*La Dyle,”’ of Messrs 
Gaston and Leon Lamot, brewers, of Rue des raps, Malines, 
and to carry on and develop these breweries as one concern 
be under one management. The first business was estab- 
a over a century. ago, and the second in 1874. The profits, 
t ore deducting depreciation, taxation and managing direc- 
i. Pt of “‘Brasseries et Malteries de la Couronne et de 
cial ” are eae to have ee as follow :—1924, 
for shy 2 1925» 1,059,583f; 1926, 1,618,136f; 1927, 2,135,521f; 
i the six months ended August 31, 1927, 1,504,639f. 
he expert valuation of properties at £5160,840. The 
vb ase consideration is given as £146,857, payable as to 
65,857 in cash and as to the balance of £81,000 in ordinary 
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shares, A speculative industrial. Greek 7%. 199 ...... 91.» 9 -.+ £| Turkish Unified .... 255 .. 25h... 

divide into 1 250,000 shares of ch ee ee at ' A Marconi Canada. og 
’ ’ . 0 2s ea . S$ 1s an angio bmesiens vs ee ee ee sooo oe ee 

Par of £50,000 74 per cent. first mortgage convertible deben- | Mareent otha: These a | masteont Meetanics’ U:>  s- 





: . stock and 500,000 shares. The stock will be secured by 
mitted specific mortgage in accordance with and so far as per- 
fixed by the local law upon the company’s lands, buildings, 
floati plant and machinery in Ceylon, conferring a first 
debent® charge on all the other assets of the company. 
into aj’, Stock will be convertible at the option of the holder 
each £1 S at par—i.e., ten shares of 2s each fully-paid for 
and tele debenture stock at any time after January .1, 1930, 

we The {nal redemption date is 1941. 
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— ee Eee LD 
COMPANY MEETINGS, &eo. Outside Areas in Persia.—The testing of seven outside areas in 


Persia has proceeded with commendable rapidity in spite of many 
difficulties, but, although a total of over 37,000 feet has been 

ANGLO-PERSIAN OIL COMPANY, LIMITED. 
SATISFACTORY RESULTS—INCREASED PRODUCTION. 


drilled, the main limestone has so far not been reached in any 
of them, and several of these wells are at depths which will make 

CHAIRMAN’S REVIEW OF COMPANY'S ACTIVITIES. 
The eighteenth ordinary general meeting of the Anglo-Persian 


further progress difficult and slow. In Persia it has been found 
Oil Co., Limited, was held, on the 2nd instant, at Winchester 


hard to deduce from surface evidence the relative position of the 
underground reservoir rock; we therefore decided some time ago 
House, Old Broad street, London, Sir John Cadman, K.C.M.G., 
(the chairman), presiding. 


to attach a skilled section of geophysicists to our geological staff. 
These men have been, and are, continuously conducting surveys by 
means of the Torsion Balance. At the same time, active research 
The secretary (Mr John Clark) having read the notice conven- is being conducted in seismographic, magnetic, electric and sonic 
ing the meeting and the report of the auditors, 
The Chairman, in moving the adoption of the report and 
accounts, said: You will doubtless agree that the results are 


methods. While such scientific methods of testing cannot give the 
assurance which the drill alone can afford, they form a valuable 
satisfactory and fulfil the anticipations expressed at the last annual 
meeting. 


addition to our geological analysis because of the readiness and 
economy with which they can be applied. They are especially 
important to a company like ours, whose concession area is so 
From the profit and loss account you will see that the balance | Vast, and their employment is part of a settled policy of taking 
of trading profit shows an increase of £1,000,000 over the preced- the fullest advantage in every phase of the oil industry of the 
ing year, while the net profit for the year is £4,635,444, an discoveries of modern science. : 
increase of more than £250,000. These profits are arrived at Pipeline.—During the year we have added to the capacity of the 
after making liberal reserve for depreciation not only in the | Pipeline by laying a further 100 miles. We can now, at any time, 
AngloPersian Oil Company, but also in each subsidiary company. 
There is an increase in the amount of royalty payable to the 
Persian Government, owing to our increased trading profits, 


secure increased ‘‘ throughput.’’ 
amounting to about £300,000, and an increase in the debit for 


Naft Khana.—The crude production from this area, though 
capable of satisfying a larger demand, is at present restricted to 

income-tax of about £640,000. We have appropriated £450,000 

for extra depreciation and have entirelv written off the expenses 


the requirements of the new Alwand refinery, which is now supply- 
ing Iraq with indigenous fuel and light products. We have nine 

of the issue of the bonus ordinary shares. We have also made 

the usual allocations to the debenture stock redemption reserve 


wells drilling in this area, but progress is necessarily slow by 
reason of the exceptionally high pressures met with. Although 
and amortisation reserve, and have placed £1,000,000 to general 
reserve. 


there is little doubt as to the possibilities of this field, we have not 
yet sufficient evidence of the structure as a whole to justify pipe- 

Including the amount brought in from the previous year, the 
profit carried to the balance sheet amounts to £4,800,005, and 


line equipment. 
Should the Persian Government grant us the facilities for which 
after deducting the dividend on the preference shares and the 
interim dividend of 5 per cent. on the ordinary shares there 


their consent has been sought, we hope to be able to develop more 

fully the Persian section of this area; a satisfactory result from 
this sector would do much to support the case for an export pipe- 

remains available the sum of £3,253,755. The directors recom- 

mend that a final dividend of 74 per cent., less income-tax, should 

be paid on the ordinary shares, which will leave a balance of 


line, and we hope that such results will be eventually forthcoming. 
Iraq.—As you are aware, the Turkish Petroleum Company, in 
£2,246,880 to be carried forward, an increase of £ 300,000 over 
the previous year. 



























which we have a large interest, is working in Iraq. Following the 
extensive geological survey referred to last year, test wells are now 
being drilled in several areas. These tests cover a large extent of 
country, and as Iraq is practically without roads a great deal of 
road construction has been necessary. This has been carried 
through in spite of innumerable difficulties. The successful results 
secured from the Kirkuk area—to which the Press has recently 
given much prominence—would appear to indicate a very promis- 
ing future for this company, in which success the Anglo-Persian 
Company will participate substantially. 

Albania.—Test drilling is being carried out on three areas, two 
of which promise to be deep. On the third area, where, as Lord 
Greenway announced last year, a good show of heavy asphaltic oil 
of low value was struck, we have obtained oil in two wells, but 
have failed to find it in two others, from which it appears evident 
that the total producing area will not be of very considerable ex- 
tent. Pending the completion of other wells now drilling with the 
object of defining the extent and capacity of the oil zone, it would, 
however, be premature to arrive at any conclusions as to ultimate 
prospects. 

Argentine.—Production has exceeded our original estimate for 
the year, it having reached 150,000 tons. All this oil has been advan- 
tageously disposed of in the local markets. We do not anticipate 
any larger production during the current y¢ar, as the field is of 
limited extent. 


BALANCE SHEET ITEMS. 


The authorised capital has risen from £20,000,000 to 
£24,000,000, while the issued capital has been increased to 
423,925,000 by the issue, sanctioned last year, of the bonus ordin- 
ary shares. The usual redemption of debenture stock has taken 
place, and owing to the release of £1,250,000 of debenture stock 
lodged as collateral security for the {1,000,000 6} per cent. 
five-year notes repaid on January 1st last, the company holds this 
amount for reissue if and when required. 

The item “ Purchase-price of concessions, &c.,’’ shows an in- 
crease of £2,940,000, which is due to the purchase of an interest 
in “Olex,” a German distributing company, the formation of 
certain subsidiary companies whose assets were previously owned 
directly by the company, and further advances to some of our 


— companies, with the object of extending their organi- 
sation, 


FIELDS. 

The wells at Masjid-i-Suleiman continue to flow strongly and 
_ Perfect control. Production amounted to over 4,800,000 
— which compares closely with the estimate of 43 millions 
given in last year’s review of our operations. The current year’s 
were will probably exceed 5 million tons. 

Ps ge stand out in the operations in the main fields 
deni 4 year. For the first time in their history, drilling 
Silas €crease, and for the first time we started to produce 
a bei "ine commercial scale from field gas. As regards drilling, 
‘thie at most demarcated the great structural unit that con- 
dialed a remarkable field, and our drilling is now practically 
not on] a marginal areas. The reduction in drilling implies 
materia! Tge field economies, but also release of personnel and 

Casal oe new areas in other parts of the concession. 
‘mena xtraction.—In his speech in November, 1925, Lord 
recover y Meise that a scheme had been decided upon for the 
running Steen from field gas. The first units have been 
cubic feet lently for some time. They deal with 300, million 
of high. bee tah from which the satisfactory yield of 2} gallons 
Plant ig nay; Pett! Pet 1,000 cubic feet is obtained. Additional 
24 million ‘1 Course of erection which will enable us to extract 
of gas, — of spirit monthly from goo million cubic feet 
the “ stripped» igo sain that, after extraction of this gasoline, 
out the field 88S is used for power purpose generally through- 
of our requir but as the quantity available is largely in excess 
Which ma ewments we are now engaged on other lines of research 

Y Possibly yield remunerative results. 


REFINERIES. 

The general refining situation has been improved during the 
year, and the present refinery capacity provides an ampie margin. 
Important advantages have been realised, particularly from in- 
creased yields and the recovery of waste products. Other schemes 
having similar objects in view have been planned, and will become 
effective in the near futures At Llandarcy cracking plants have 
been installed for the production of motor spirit from heavier oils. 

The Douai refinery of our associated company in France has ex- 
tended its operations to the manufacture of lubricating oil. The 
refineries of our other associated companies, including the Com- 
monwealth Oil Refineries (Australia), have operated successfully 
throughout the year. 

TANKER FLEET. 

The vessels of the British Tanker Company have been fully 
employed, and there is no serious loss to record. . 

Last year you were told of the orders which had been placed 
for further vessels. Bearing in mind the steady expansion of the 
company’s business, favourable shipbuilding prices, and _ the 
necessity of providing for replacement of the older units, we have 
ordered from British shipyards a further 12 vessels, the majority 

ich will have internal combustion engines. When completed, 
ac 8 tanker fleet, excluding auxiliary vessels and small craft. 
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Taking the long view—the short space of one 
means sufficiently long—I see no reason to de 
opinion, but it cannot be denied that for some 
petroleum industry has been in an extremely uns 
The decreased exports from Mexico have been mo 
large overproduction in the United States and by a signif 
advance in production from South America and Diliien, oe 
abnormal situation created by excessive competitive iaieie tt 
the United States, a country which ordinarily dominates the 
tion in the oil world, has been rendered more acute by the larger 
exports from Russia, where the peculiar conditions seem to sas 
—for the time being at least—the ordinary operation of economic 
law. 

It is obvious that this large source of supply, freed temporarily 
from the various charges and restrictions which affect the pro 
duction of petroleum in other parts of the world, must be a dis. 
quieting factor in a market situation already very much disturbeg 
At the same time, it is a factor of which the influence in the ip, 
dustry has by now in some measure been discounted, and it seems 
unlikely to assume a much greater importance than it at present 
possesses. 

Overproduction may for a time mean very cheap products for 
the consumer It means also industrial disorganisation, tie 
elimination of many of the smaller units in the industry and disj. 
pation of one of the world’s most precious assets. I am not among 
those who claim that the world’s resources of petroleum are on the 
eve of exhaustion. It*would, however, be foolish to imagine they 
are illimitable. In my opinion, very many years must elapse 
before natural petroleum resotirces will: be unable to meet the 
greater part of the world’s requirements. Of course, the time wil 
eventually come when the world may have to look for a great part 
of its supplies from secondary and synthetic sources, but he would 
indeed be an optimist who imagined that—on the reaching of such 
a stage—prices would remain as low as those existing in the past. 
Nowhere is this better realised than in the United States, which 
is the largest producer as well as the largest consumer. 























will number 83 vessels having an aggregate deadweight tonnage of 
770;000. 

We owe a great deal to our seafaring staff, and it is a pleasure 
to record that during the year it was found possible to improve 
their conditions of service. 

SHALE INDUSTRY. 


The business in Persian oil carried on by Scottish Oils, Limi- 
ted, has continued on an expanding scale. Refining costs have been 
reduced, and notwithstanding the fall in the prices of products, 
the results have again been satisfactory. 

The position of the shale industry is, however, still the reverse 
of satisfactory. It may be recalled that mines and works repre- 
senting about one-third of the whole industry were not restarted 
after the stoppage at the end of 1925. Of these, certain mines 
and works were maintained until the end of the year under re- 
view, but there being no prospect of an early improvement in 
conditions, it was regretfully decided early this year to close 
these down permanently. The remaining portion of the industry 
which is still in operation is, unfortunately, working at a loss. 
This state of affairs cannot go on indefinitely, and the position 
is causing grave concern. The shale industry is one of the 
country’s most important sources of indigenous oil, and were it 
to come to an end we should not only be the poorer by the loss 
of a ‘home source of supply, but, what is yet a graver 
issue, it would directly affect the well-being of a very large 
number of workers and their dependants. 

DISTRIBUTION SIDE. 

On the distribution side, in spite of intensive competition, due 
to temporary overproduction, our products have made very satis- 
factory sales in the various markets, and encouraging increases 
have been recorded. 

You will be interested to learn that, in the past year, we have 
been supplying the National Benzole Company from our U.K. 
refineries with their requirements of petroleum spirit, and we 
feel that our association with a company which is marketing a 
product of one of the chief British industries is peculiarly appro- 
priate. The National Benzole Company is an association of the 
principal members of the coal industry operating coke ovens, and 
also important gas works recovering benzol. 


PERSIA. 


The oil industry of Persia, like every other industry of the 
country, has benefited from the general security established by 
His Imperial Majesty the Shah. His Majesty honoured us by a 
visit to the field of operations two years ago, and since this date 
frequent visits have been made by Persian Ministers and other 
notables. May I say that we cordially welcome these visits, as 
we do every other manifestation of the identity of interests which 
exists between the Persian Government, the Persian people and 
ourselves. Personal intercourse of this character encourages us and 
greatly helps to acquaint the Persian public with the magnitude 
of the oil industry established in a part of their own country 
which, owing to lack of communications, has hitherto been seldom 
visited. . 

I take this opportunity to address the people of Persia and ask 
them ‘to compare the conditions of that part of their country in 
which we operate with what it was before the oil industry was 
established. I am sure that all fair-minded Persians will agree 
that the changed conditions have been wholly in the direction of 
advancing their country’s welfare. 

Our ‘methods and efforts have not infrequently been adversely 
criticised in Persia, but I feel sure that such criticisms ‘aré 
due to wrong impressions arising from lack of information, rather 
than any absence of good will or appreciation of what we have 
accomplished. We want Persians to feel that our activities in 
Persia are not only directed toward extracting oil, but also toward 
developing a great national industry in the country. 

We are educating and training Persians to occupy higher and 
more responsible posts in the company; we are constantly increas- 
ing the number of our Persian employees. These efforts are based 
on the well-established and recognised principle that the maximum 
success is only possible with the co-operation and good will ofall 
concerned 
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CONSERVATION OF OIL RESERVES. 


How to conserve that country’s oil reserves—without stinting the 
present generation—is, perhaps, the greatest and most complicated 
eccnomic problem the United States authorities have ever been 
called upon to face. This subject has been debated for a genera 
tion, but owing to conflicting and diverse interests without any 
tangible result. There are signs, however, of a determination at 
last to grapple with this problem. Its satisfactory solution would 
equally imply a measure of advantage to America and the world 
at large. For years past America has met her requirements from 
her own resources. Her consumption exceeds that of all other 
users taken together ; her need for supplies on a great scale will net 
disappear, and her wealth is immeasurably great. It is not difi- 
cult, in such circumstances, to foresee that consumers everywhere 
would suffer from high prices if the American demand should 
ever much exceed the American supply. A wise and considered 
policy of conservation—such as the best heads in America are now 
seeking to devise—while primarily in the interests of Americ 
herself, must therefore also be of ultimate benefit to all countries. 

I would like to point out that, in some respects, the Persian oil 
‘industry enjoys a position which the Federal Conservation Board 
would like to give the American oil industry as a whole. Our 
‘royalty holders speak with one voice. The interests of thet 
‘royalty holders are those of the industry itself; clearly it 's » 
‘the interests of Persia, as it is of this company, that productio 
should be steadily controlled—that is to say, steadily segue” 
‘in conformity with the world’s demands; that the reserves of 0 
underground should not be extravagantly and uneconomically 
forced to the surface, regardless of the world’s requirements. ra 
tunately, we are not impelled to overproduce, which 1s so often t 
case elsewhere—owing to the feverish rivalry of offsetting — 
petitors. In general, Persian oil is ideally situated to secure 
‘maximum technical and economic advantage. _ ide 

As to the prospects for the current year, it 1s more n - 
difficult to venture a forecast owing to the very disturbed hos 
dition of the world’s markets. I amt bound to warn the 


Nt . : e in rices there is 
holders that ‘unless there is some radical chang Pp eich m8 


I am happy to state that we have had no serious differences or 
misunderstandings with the Persian Government in the past; but 


this is not sufficient—we want the good will of the Persian people, | likely to be a reduction in the profits of the company; hase 
and our policy is directed toward achieving this end. ” | well affect the ordinary dividend. — is, See numa and 
ituati hich we may derive ¢ 
3 FUTURE PROSPECTS AND WORLD’S MARKETS. as Se trek sently sd remarkable growth 
I am sure that no one fails to appreciate the wisdom of the | consumption of petroleum products in every part of the a the 
generally conservative policy adopted by the company in the past | the production of petroleum is far greater than ever before i 


in order to prepare itself for the inevitable demands of the future, | jus : is the consumption. Further, 
and to safeguard itself against the vicissitudes of fortune. At ities Oe nas ae a2 teckowt yields, and the a 
the Jast general meeting my predecessor in the chair very properly | we are constantly striving to introduce into all phases against 
refused to assume the mantle of the prophet. Even then, as he operations represent an important, if only a partial, : 
pointed out, there were signs of excess in production ; but it was | tle effect ‘of overproduction and uneonomic prices. bith 
by no means clear that the steadily growing consumption would not | Sir Edward H. Packe, K.B.E., seconded the resolution, 
establish an equilibrium between supply and demand. — was carried unanimously. : >” ° 
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UNITED RAILWAYS OF THE HAVANA AND REGLA WARE- ALEXANDERS DISCOUNT COMPANY, LIMITED. 
HOUSES, LIMITED. INCREASE OF CAPITAL SANCTIONED. 
A COMBINATION OF ADVERSE FACTORS. REASONS FOR THE PROPOSAL. 

The thirtieth annual general meeting of the United Railways of | An extraordinary general meeting of shareholders of Alexanders 
he Havana and Regla Warehouses, Limited, was held, on the 3rd | Discount Company, Limited, was held, on the 2nd instant, at the 
wa at Winchester House, London. registered office of the company, 24 Lombard street, London, the 
t ’ 


' a Id, P.C. (the chairman), in the chairman (Mr Colin Frederick Campbell) presiding. 
The Right Hon. Lord Ashfield, A 
course of his speech, said:—The gross receipts from train earn- The Secretary (Mr A. K. Bruce) having read the notice con- 


, ‘ ” vening the meeting, ; 
ings and special accounts in the year under review amounted to The Chairman said: Ladies and gentlemen,—As this meeting 
£363.00, a8 against £3,950,000 last year, practically every | has been called for a specific purpose, I do not propose to discuss 
source of income having diminished, In general expenditure, | with you the affairs of the company during the present year, more 
however, such savings have been effected that during the past especially as in the ordinary course of events I shall have an 
ear expenses have fallen in a slightly greater ratio than receipts. opportunity of doing so in less than three months, when we pre- 
scaler: ic traffi : é sent to you the balance-sheet and profit and loss account made up 
Qur mileage open to public traffic has increased by 51 miles, due to D be I 

4 . ‘ . ecember 31, 1927. may say, however, that the progress we 
to the absorption of the Caracas Railway —hitherto worked by this | nave made during the current year has been satisfactory, so that, 
company as a separate undertaking. The total of passengers | unless anything unforeseen occurs between now and the end of 
carried decreased from 13,866,000 by 14 per cent., this falling off | the year, I have every reason for thinking that the statement to 
being attributable to two causes—the cyclone of October, 1926, | be submitted to you in January will be on the same satisfactory 
which interfered even more seriously with the electric than with | jines as those you have received during the past two or three 
the main line services, and to the grave and increasing compe- 
tition for short-distance traffic with motor vehicles. As regards 


years. 
goods and livestock traffic, the total tonnage amounted to 13,578,000 
tons, a decrease of 377,000 tons, or 23 per cent. 

The balance on the working of the railways is £902,733, a 
decrease of £66,028, or 6.82 per cent. The available balance of 
net revenue amounts to £131,897. The interim dividend of 2 
per cent. absorbed £131,136, and there is left a balance of £761. 
By adding to this the sum brought forward, together with the 
balance standing to the credit of equalisation of dividends account, 
there is available £423,602, out of which we propose to pay a 
further dividend of 2 per cent., less income-tax, on the ordinary 
stock (making a total of 4 per cent. for the year), leaving £292,465 
to be carried forward. This sum exceeds the amount brought in 
by £69,623, so that while £200,000 has been transferred from the 
equalisation of dividends account, only about £130,000 of that 
amount is actually absorbed in paying the suggested dividend. 
We have, however, reduced by £46,704 the amount hitherto 
charged in the accounts to the sinking fund for the Equipment 
Trust notes, having adopted a basis of writing off more in accord- 
ance with the real life of the rolling-stock to the purchase of which 
the proceeds of the note issue were devoted. 























































FOUNDATIONS FOR INCREASED BUSINESS. 


Your directors have had under their consideration for some 
time the question of increasing the capital of the company, 
and, as it appears to them that the present moment is a favour- 
able one for carrying this operation into effect, we have asked 
you to meet us to-day to approve of the proposals which have been 
laid. before you. It may possibly occur to you to ask whether we 
have found ourselves to be short of capital in the past, to which 
I can only reply in the negative; but as every business has either 
to progress or to go back, we are of opinion that we should lay 
the foundation now, while the times are favourable, for a larger 
business in the future as trade conditions become more normal 
and the general prosperity of the country increases. We are 
satisfied also that we can make profitable use of the increased 
facilities which would be afforded to the management by this 
additional capital, and that in consequence the general interests 
of the shareholders will be advanced. 

Turning now to the actual proposals submitted to you, you 
will notice that they come under two heads: first, a proposal to 
increase the capital of the company from £1,250,000 to £1,500,000, 
and, secondly, to issue 10,000 preference shares of £10 each, 
at a price of £10 10s. and 15,000 ordinary shares of £10 each, 
with £5 called, at £12 1os per share. We propose to offer the 
shares of each class to the existing shareholders in the first in- 
stance, and, if the preference shareholders do not avail themselves 
of the offer, the remainder of the preference shares will be offered 
to the ordinary shareholders. 


SUBSTANTIAL BONUS FOR SHAREHOLDERS. 


You will appreciate at once that the prices at which these shares 
will be offered to the shareholders constitute a substantial bonus, 
so that the success of the issue is assured, and, in view of the 
fact that the premium on the shares is large, the balance-sheet of 
the company will be materially strengthened by the transfer 
of practically all the premium to the reserve account. In fact, 
the balance-sheet when these operations have been concluded will 
show a paid-up capital of £775,000, composed of £200,000 in 6 
per cent. cumulative preference shares and £575,000 in ordinary 
shares, while the reserve account will stand at £575,000, being the 
same amount as the paid-up ordinary capital. The total resources 
will thus be £1,350,000. 

The only other points to which I need refer are the dates on 
which the new capital is to be paid. We suggest, with regard 
to the preference shares, £5 10s on acceptance of the offer and the 
balance of £5 on December 231d, and with regard to the ordinary 
shares, £2 10s on the acceptance of the offer and the balance on 
December 23rd of this year. 

FUTURE OF THE ORDINARY SHARES. 

This, I think, is all that I have to say to you to-day on the 
business before us, but I should like to take this opportunity of 
informing you that your directors are considering the advisability 
of splitting the ordinary shares so as to bring them within the 
scope of the small investor, and proposals to this effect will prob- 
our ably be submitted to you at the same time as the ordinary meeting 

Séneral traffic has shown some improvement. : towards the end of January. The number of shareholders in the 
is wee the crop is concerned, our general manager states it | company continues to increase year by year, and we believe that 
the quota d-that the cane in our zone will-be sufficient to produce | it is to the interests of the company to give every opportunity to 
Last. wlotted by the Government under its restriction scheme. | those who. are only able to invest small amounts to participate in 
gaand mle crop was restricted to: 4,500,000° tons, and ‘the } its share capital, 


CAUSES OF DIMINISHED RECEIPTS. 


The causes of the present unhappy position may be set down at 
once as a combination of three adverse factors:—Firstly, the 
continued economic depression in Cuba, due to the diminution 
of the sugar crop and the comparatively low price realised by its 
sale; secondly, a catastrophe outside all human control—namely, 
the cyclone of October, 1926; and thirdly, the severe and increas- 
ing competition which railways in Cuba, as everywhere, are ex- 
periencing from motor transport. 

Throughout this difficult period the conservative use which was 
made of the company’s revenues in previous years has proved a 
fost valuable support, and has enabled us to continue to pay 
dividends on the ordinary stock, although on a gradually diminish- 
ing scale. But we have now reached the point at which with- 
drawals from reserves have reached the limit of safety. We must 
consequently depend in future upon current earnings for dividends 
upon the ordinary capital. 

New tariffs were put into operation on April 26th last. So far 
as these tariffs apply to our principal traffic—that is, sugar and 
us products—they are arranged on a sliding scale to vary with 
the Price of this commodity, and until we have had a longer 
“xperlence with them it is impossible to forecast their effect upon 
cur earnings. As regards our other traffics—that is to say, 
aa goods and pasrengers—these depend upon the marketing 
cto ic eat TOPs and we can only hope for good results if the 

°P 18 of satisfactory quantity and value, and the commercial 
“ctivity of the country consequently revives. 
is ne now this year’s results are not very encouraging, but it 

Y fair to bear in mind that experience has shown Cuba to 
overcome wn, wcuperative powers, and that she has in the past 
tna 0 the difficulties which have confronted her from time to 
Lies.s uF Teceipts from July rst to October 2oth amounted to 
°250, being £504 in excess of the previous year, and recently 


to 4,000 seems to be that the coming crop will be reduced | The Chairman concluded by moving the resolutions, which 
mence unt ‘ons. It is anticipated that' grinding will not com-| were seconded by Sir Austin E. Harris, K.B.E., and carried 
year, January 15, which will be a fortnight later than last | unanimously. 


The proceedings terminated with a vote of thanks to the 


The ee : 
“eport and accounts’ were adopted. . : ~ chairman. 
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ATLAS LIGHT AND POWER COMPANY, LIMITED. 
RECORD RESULTS—PROPOSED NEW ISSUE. 


The nineteenth annual general meeting of the Atlas Light and 
Power Company, Limited, was held, on the 3rd instant, at Win- 
chester House, London. 

Sir George A. Touche, Bart. (the chairman) said that he thought 
he might say that, with their change of name and the extension 
of their interests, they had emerged from a position of compara- 
tive obscurity to one of some prominence in the sphere of elec- 
trical investment. In general, the economic situation of the Argen- 
tine was satisfactory and was improving. Having pointed out 
that no revenue from either Parana or Tucuman was included 
in the accounts now presented, he said he was pleased to be able 
to state that in both the light and power and tramways depart- 
ments the businesses in Cordoba and Santa Fé again showed 
records in the gross and net receipts. 

In Cordoba the net receipts, excluding the special item of in- 
terest received on the municipal debt, showed an increase of 
some £26,000 at £251,983. In Santa Fé the increase was about 
£8,000 at £83,311. The net revenue in Montevideo for the three 
months of the period under review during which they were opera- 
ting there was £93,756. The total net receipts were thus £429,050, 
compared with £301,101 last year. 

After making provision for depreciation and sundry other 
charges, including an item of £10,536 for loss on exchange, 
which should not recur in view of the improvement in the value of 
the peso, the revenue brought into the Atlas Company’s accounts 
amounted to £330,165. To this had been added sundry revenues, 
amounting to £53,223, bringing the total receipts of the company 
up to £383,388. This compared with £215,076 last year, and 
£187,177 two years ago. Deducting interest on debenture stock 
and other loans, London expenses and provision for taxation, they 
had a balance of £275,591, compared with £136,521 in the pre- 
vious year. To this balance of £275,591 there fell to be added 
£14,528 brought forward at April 1, 1926, making a total of 
£290,119. 

The directors had transferred to share capital redemption fund 
for the year the sum of £15,000. This was exactly double the 
figure transferred last year. They had also carried to general 
reserve £50,000, against £35,000 last year, and £35,738 had been 
applied to the extinction of the cost of the creation and issue ot 
debenture stock and shares. 
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The dividend on the preference shares for the 
£84,000. _ They now proposed to apply £ 58,205 to ag absorbed 
a final dividend of 3 per cent., less income-tax, on oe 
shares, making 5 per cent. for the year. This would | : ordinary 
to be carried forward. SANE £16,ho, 

The purchase of the controlling holdings in the Tuc 
ways, Light and Power Company, Limited, had bee 
an exchange of securities, but other purchases and 
development of the company necessitated the provisi 
capital. Moreover, the directors desired to eliminat 
of £150,000 in respect of the 7 per cent. notes issued 
Electric Tramways of Montevideo, Limited. 
intention, therefore, to make a public issue of 
preference shares at an early date. 

The report and accounts were unanimously adopted. 
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INCOMATI ESTATES, LIMITED. 
INCREASED PRODUCTION—REDUCED Costs. 

The twelfth ordinary general meeting of Incomati Estates, Linj, 
ted, was held, on Wednesday, November 2nd, at Winches 
Old Broad street, London. 

Dr F. H. Edwards, who presided, said that the trading profit fo; 
the year was £65,540. After allowing for administration expenses 
&c., less transfer fees, there was a net profit of £37,878, The output 
of sugar was 9,601 tons, as compared with 8,865 tons in 1925, and 
the costs of manufacture were £6 os od per ton, as compared with 
46 17s 11d in the previous year. He ventured to suggest that if 
shareholders would compare those costs with those of other Sugar 
cane factories, they would share the board’s view that they were 
eminently satisfactory. They must not, however, expect them to 
continue to fall much lower. By careful management all would 
be done to keep them as near as possible to the present low level, 
but circumstances such as dearer labour and the hardening of the 
local currency might make that impossible. 

The sugar crop realised an average of £16 8s 4d per ton, a 
increase of £1 4s 5d per ton over the 1925 average. The Portu. 
guese Government had shown their practical interest in the d 
velopment of the sugar industry in Portuguese colonies by increas 
ing the import tariff on foreign sugars and at the same tim 
granting a bonus or rebate of duty of 50 per cent. of the tarif 
for sugar from their colonies. That meant that sugar would k 
sold in Portugal at the world’s market price and a bonus would be 
given to producers equal to about £5 per ton according to the 
quality of the sugar imported. That bonus was operative fo 
68,000 tons from Mozambique. It had come too late in the year to 
be of much benefit for the 1927 crop, but in 1928 their average price 
should show improvement. 

With regard to the disposal of the profits, the directors recom 
mended the payment of 7 per cent. on the 7 per cent. preferent 
shares, 10 per cent. on the ro per cent. preferred ordinary shares, pri 
sharing to the 7 per cent. debenture-holders and 8 per cent. deber 
ture-holders in terms of the trust deeds, £3,500, and carrying {o- 
ward £33,523. That represented an amount sufficient to pay é 
dividend to the ordinary shareholders, but in view of the heay 
expenditure on capital account and redemption of debentures # 
such short dates, it was impossible to do so. The board were nov 
considering some scheme to replace capital expenditure which hat 

been made out of revenue account, so that dividends on all the 
company’s stocks were in sight. 

The report and resolutions were unanimously adopted. 
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GOVERNMENT RETURNS, 4c: 


TREASURY BILIS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills 
1927, and the total amount applied for was £68,665,000. 
3 months, dated Monday to Friday, at £98 18s 0d, about 71 per 
and above in full; Saturday at £98 18s 3d, and sbove in full. 
amounts allotted were in bills at 3 months, £45,000,000. 


ter House, 




























Bills 
Amount | Treasury 
Amount at 3 Months 
Date. | Offered. Applied | average Bate 
1927 £ § sh 
DUE: Wielessssrceckicaccsecessss 40,500,000 = ipo roo} § 10% 
Soe, Deiccdcedcnmebeds cebacivedes 40,000,000 54,945,000 4 1 3g 
Spe R | Boone | awa | ft 
Dombi DDi ocinviccicccesssdécssvewws 50,000,000 65,435,000 4 6 3 
Gok MIC, Sigoaes | aes | SE 
. Oct. SCOCSCCEOESOTOOSSOL Es censees Somes SD 4 { on 
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Tenders will be received on Nov. 11, 1927, for Treasury 
issued to the maximum amount of 
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PUBLIC IB INCOME AND EXPENDITURE. NATIONAL DEBT—(Million £). 
AND ISSUES OUT OF THE EXCHEQUER. 
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* Includes debt to American Government, 


POSITION OF THE FLOATING DEBT. 


Wag end Sones eans Advances a ae a 
Advances by 


Abvences Publis ee 118,061,000... 116,601,000... 111,018,000. + 3,500,000 


Total Floating Debt sovses 101241000... , 115,776,000... 730,623,000. .— 715,000 


* Includes the of which the 
£5,000, ee Saracens te Bxrohequer 


CURRENCY NOTES ACCOUNT—(000’s omitted). 


By Exchequer Bonds 
Capital Expenditure (Money) 


102, 156 137,566 oe ee 
OOF cncmenesscicmens «-+++ | 2,301, 789,296| 2,308,524,517, 63,366,080 5 
Note—Budget Estimate as in H.C. 54 of 1927. 
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are ACCIDENT and GUARANTEE 
m™ OGEA CORPORATION, Limited. 


AGGETS =- @9,101,717 
CLAIMS PAID 592 
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BANK OF ENGLAND. 


POC eer eccceccce s Return for Week ended Wednesday, November 2, 1927. 
: 000} 415,648,000) 10504 ISSUE DEPARTMENT. 
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‘Motes teswed 20000000 169,488,000 Gvenmnenee evce 11016 109 
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Treasury, October 32, 1989, . 169,488,000 169,488,000 
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SOUTH AFRICAN RESERVE BANK.—In ¢'s (90 
















BANKING DEPARTMENT. Seniies 
6. 7, | Sept. t. 25, | Sept 7 omi ed), 
1987,’ | 18a, * | Sept. 17, | Sept. 10) devia 
7,992 Be Bat ign, | “ig 


£ £ conn 
Proprietors’ capital .. 14,553,000 | Government securities 44,610,178 | @oia coin and bullion.... | | 7,381 
Subsidiary coin 242 
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Dats iccticceenccsesne 3,152,423 Other securities ...... 60,673,065 seece cece 7178 7,303 | 7,740 =. 

Public deposita®...... 21,346,328 Notes eeeccccccccccs 32,912,055 pete Ghosunted wore. 7,759 132 nae 223 | ve i" 

; Other deposits........100,653,530 | Gold and silver coin .. 1,513,087 | ""ve*tpente, --.-----+.+- ~ me 594) Be eat 

Beven-day & other bills 3,104 Capital SeOeceorereccecoces 1,000 1,000 1,000 1,000 | | 9 

. a ea Seeeceecseescoce 423 : 423 423 Lon 

We 139,708,385 139,708,585 | Hevea tnlesaao's"- | alle | a8) nat | naa ft) 

4, 3 ; t a ° eee | ; ' 

: : | 3 Including Exchequer, RT inn hee Debt and rs’ de Masons 4355| dssa| gis ‘or | cd Sin 

oe aad Amount, | Inc. or Dec. on | Inc. or Dec. on ‘2 ates to public. 809% | 619% | 611% 519% | BO | 5154, 
ein Nov. 2,1927,| Last Week. | Last Year. IMPERIAL BANK OF INDIA.—In rupees (000's omi pe 
Bt 4 & £ & 7 | Sept. 30, | Sept. 25, | Sep. 1 =, : 
: X ae H Assets, ® we 927, - 16, | Sept. 9, Oct. & Othe 
1) Betsaageaarereseecemeeeen] buaas | use | 4 Neams | somssouriice on abaoén | staeen | alin | Pisa gi| ie Aamo 

. fe te : Other ei GOANS ....cccccccee 10,94,50 10,92,33 10,81,63 1 | 21,3450 
cn ? i} deposits Seeerssessvcssosesses 100,653,530 + 9,808,210 2,415,100 Cash credits 23,3) 0,99,80 10,93,04 11,%6,9 Bala 
meal Government securities ............| 44,610,178 + mee + kusae Inland ones Bean aa 23,32,66 2395.27 268 | Oe on 

= : : 4 BO a eeeeenee : — eecee eeecee eccee 60,673,065 mi ° er 793,062 Foreign bills. ..c.e.. 28,72 35,45 » 193,45 | 4,62.58. 
aa Bow leslaii.ccsccescccscee| Wepre + Mam |~ Soeueo | peetaens i] amet) amet) aaol| amie) ama| At bn 
al Sof rensrve to liabilities <2--72.71 ane” | — + TES | OM caecnccessnees! 271928 | 30,3697 | 30,90,56 | 290550 | wrasse | ant 
it et Capital paidup ....| 66250) 56250] 562,50/ 562.50 nove 
H anni in Goldin | Reserve and : Toeal Seupesisn 772°'| gaeune seers | aRereO | barso oe ‘co oe, 
i te Date. | Bullion. Soak Pot Deposits, Banking) oroutof | % of Theabove ' of 

peg Bills). a | Deposits in Lond’s] 903 & é i 
! Sep 7 wa donu| 137,022,035 |115,23,787| 99,579,400] 641,000 in bs 
14 |151,058,783| 136,102,470 95,418,101| 842,000 ou a 
g ; 28 136505190 [123488763107 5804000 in b 
; Oct, 8 jIShI 136989,220 re 106,000 in rs 
3 151,21 inne 121,477,216) 103,726,191 150,000 in = Dts 

772,670 93,687, 604,000 n 788,1: 

4 Nov. 2 136,575,945 546,000 out) 34,425,142 oe Oe 
be | BANKERS’ CLEARING RETURNS (000’s omitted). 
ibs 65,650.77 | sus; 

15,763 | 183, 
3,400,015 | 845% 
* Includes foreign balances, - 
THE REICHSBANK.—In Reichsmarks® (000’s omitted). ail 
Oct. 31, | Oct. 22, | Oct. 15, Oct %, - 
i AseETs. 1937, 1927. 1927 Res 
3 shares noi yet issued| — 177,212 177,212 | 177,212 att tis 
& Gold and eeeeee seecercese 1,851,514 85. 1,716.05 
i Of which deposited abroad eeeece 66,543 66,543 Sh 
ap Bincieeumeraet meee: | alias | Ame | Mutt | ts MS 
ae Bliver and other coin ............| | 61816 | — 67,810 lam Be 
~ ' Notes of other German banks .... 8,142 21,340 19, 614 Ca 
: | { Advances eeeeeererecesocoreresece 31,577 94,914 42,806 Gi 
+4 t Investments. ..cccccccccccccccscce 92,075 91,326 -_ 
z : Other assOts...ccccccccccccccccese 570,771 587,926 544,609 | 631,39 
Reduced capital 122,788 122,788 122,788 | 122.28 
er of al (shares nod yet | 
issued) A 177,218 | «177,218 | 177,212 | «IM 
i 4 ; i j RROBOTVE co cccccccccccoccccsesecoce 243,395 243,393 243,395 237,085 ee 
bits} | Hotes in cironlation -..-..........| 4290568 | S6SL735 | 579268 | 335i 
fi Other eeene <dhaiidiis ds 411,450 ' 211,64 
st * Bqual to one billion paper marks or one Ren 


& 
BRED POR D222) OES 


LEEDS .................. anaz.on0 
3,246,000 


The gold reserve is calculated in accordance with the new legal prescription 
of one pound of fine gold equals 1,393 Reichamarks. 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
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swiss NATIONAL BANK.—In francs (000's omitted). NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
Det. 31, Oct. 22, Oct. 15, Oc Ty Oc 0, Position z x ; 
, 1927, 1927, 1926, May3i,19i4 Assere, . 
a 51.332 451,421 | 460,910 | 442,428 71,175 | Gol 516326 =. 
63,386 | 63434| 64,651) 72,182 18,350 19,205 
297,912 | 297,566 | 305,862 | 327,377; 103,000 vie 15,442 | 11,313,743 11,292,838 | 12,585,130- 
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101228 | 12696 | 124,387| 103819! 73,815| 33,750 yee wo A dial aoe Lene 
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NATIONAL BANK OF GREECE.—In drachme (000’s omitted). 
Aug. 31, , Jul 5, | Aug3, 
a we a a 
abroad 2,428,964 | 2,544,864 | 1,793,828 
3,913,492 5,836,857 | 3,859,380} 3,780,471 
cg Sg eel Se eee| ee eel ee 
= “ ; 4,795,210 | 4,550,210 
ae Sli aang °° Swear *: ee3 | Government depsts, 920,044 945,806 | 1,063,600 720 
dmaces made on government securities & bonds — Private mpets.) 2,840,565 2,911,528 | 21966190 | 2.21¢40- 
Notes in circul 500,571 300,751 1,195,117 


ation as 
government deposits 82,672 .. enn an 
. ts oe aa . 
ae a is given in greater detail than hitherto. It should, however, be BANK OF SPAIN.—In pesetas (000's omitted). 
sum of the items ‘* Bills payable in Sweden "’ and “ Advances made t. 29, 


noted that the a . 
¢ Securities and Bonds ” is substantially less than the figure . . 1927. 1937. 


on GovernmenD ° ” 
; i der the heading ‘* Discounts and loans,’’ owing to the exclusion 
sviously given under oh 32,530} 33,101 | 32,184 
ts 1,875,28 
44,4 


M advances and cash credits which are not available as cover for the note issue. Bilve 


* Loansddiscoun: 1 
BANK OF FINLAND.—In F. marks (000’s omitted). Aivcsto Tenoee| isnmee| Sones some 
7 on, | Oct 15, | Oct. 8, | Oct. 25, Position | Liapmrrms. | 
1927. 1926. 14 | Circulation 4,200,724 | 4 
1927, 1927, i Mens a : E 965,047 Sees 
* Inclading 92 million pesetas lent to the State. 
eee oven ee we BANK OF PORTUGAL.—In escudos (000's omitted). 
essgie | 69sce5 | 639456 | 106,151 comm wth i “Bat a a a) 
an om .. 9,107 9,108 
476,659 489,403 | 1,296,028 128,94) 
Wiesel eine 474,539 21,225 Bal = pee Son 1Seb4s ere 16saes 
Discounts Late 221,965 222,241 
BANK OF POLAND.—In zloty* (000’s omitted). pcan a Te 


Oct. t. 10, | Sept. t. . 20, 1,813,437 1,815,972 | 1,835,962 
Assers. oe 1937. Toa, Ri 1926. De 68,170 70,231 58.565 
32 185,86: 180,56 
currencies 436,830 


a Gltecl 


§ 


85,861 Hai98 eis ion 387 CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
270 348 837 | 27,469 | Sept. 30, | Sept. 25, | Sept. pe 9, | Sept 
420,247 419, 402,183 317,796 Asserts, 1927. Tear. 1927. 1927. 1927. 
5 oH 152 496 59518 | 59,538 
—)| | Ss 45496 | Geld abroad dBYAls | 462-25 
—) poses. S 7866 | 7,866 | 7866 
261,053 
ee ee oe 458 61,422 
44,4 8,385 
aera | doton | serses | Drafts 738 | 68,173 
23,775 ji | 80,584 
* As from October 13, 1927, 8°91 zlotys equals one U.S, dollar, 


NATIONAL BANK OF CZECHOSLOYAKIA.—In Cs. K. (000’s 
omitted). 


100,000 100,000 100,000 Laasrireres, 
Notes of the bank in circulation 175 
4,653 4,655 2908 | Govt. notes in circulation .... “er Aol 


SUCCESS 


The parents of success are 
Originality and Determina- 
tion, and the grandparents 
are Hard Work and the 

pursuit of a definite preconceived aim. 


ion. 173,414 To achieve success in industry, attention to detail 
isi 43,200 and a balanced mind are of much _ greater: 


6,367 importance than academic knowledge. 


born with certain natural gifts, and’ 
acquire others by observation and experience as a 
result of the environment in which we live. 


The great firms of to-day owe their success to these 
factors, and the co-ordination of the individual: 
efforts by an executive who inspire a feeling of 
happy confidence. 


The Chatwood Success has for a foundation the 
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BANK OF ITALY.—In paper lire (000’s omitted). 


CURRENT RATES IN NEW Yory 
ae | et 20, Oot. 10, Sept. 30, Bept. 20, a ' The American Exchange Irving Trust Co 















































, Mpan 
jaan | “See et ra following money and exchange rates in New York rt Cable the 
Inland bills ...... 4 4,507,071] 4,699,133 Nov 4, Oct.6, Oct. 15, Oct. 20, Oct.m, 5 
Mtreasury ‘s-.-, 4227468 42372081 © q.aa7as + OR em 
eeeees i % % : 
Otheredvances.. 997,116 1,049,871 113473821 Oall money .......0.+0.. neil rere eg |S, % 
Seourities ........ aie 330,960 Time money(90 days’ mixed coll) 4 ae ~ 4 ¥ 
LiaBILiTizs. | Bank acceptances :— —————Beiling ' Rares, » @ 
Notesincirculation, 17, ee 18,043, 18,020,529) 17, senor —clais 90 days.. 4 .. . a, 
Denesipend dete|_SErimeS__SSiueal_ SSS Stoel Ses) Reem anew hs Se a Bea 
ae J ih i——_—ie ee hf ° ee ee 3 ee on = 
(2) Geld tee. accept, 90 days.. 4 rer ee : « X 
LONDON RATES, | ei 
Par | Nov. 4,/ Oct. 20, Oct. 27, 
| | Tevel. | 1926,"| Lei, | ig ag 
i T 
4795 | 482 
Dollars tor £1 eacss | ‘ 2 cart | (a a 
heinpdococses oov 3 tena 1028 331 372 : te = 
bankers’ dratte........../4/ | tor 1 trate 1930 | 19275 | 19-285 oo +.) 
3 months’ do Sgnevoccshenposocoesrty 2 2 I eeeesecooo 6 for 1 lire 19°30 4°29 5°4650 546 54635 
4 months’ do eovccccocooovosoccoe!y i eoscccce # for 1 mark 2361 23°86 23°86 23045 
6 months’ do eovecersecceccosecocose ys 48 ws Vienna eovccseoe —eagee. poe 1¢14 oe ai 1419 
SUNN rar rencsersiastncl ere for Lguilder | 40195 | 399 2 lao | ae 
SmMonNthsl....cccccccccccccvcccees 26°575 26°80 26°19 BN 
Loans—Day to GF ncccocseveehoosees for 1 kroner 26°80 25°04 sas an ey | 
Short. eeceeceeoeee : Banke “02.02. } ee - Cente for 1 dra om 19°30 —— Pasts 1:33 i : 
ae sis if io |__| Yokohama --2: is Cente for 1 A885 | 4895 sea dhpren , 
t Additional to those offered by tender in the preceding week. Shatghal es” tefor1 Ghng.tecl|| :. (5825 62128 |eriss ae 
Cemparison with previous weeks :— Caloutta ...c00 9 for 1 rupee 0 40 (3640 | BY 
. Buenos: Aires... 4 pesos for $100 | 10365 |109 105°35 10340 
Rio de Janeiro ,, forl milreig | 3242 [1365 (1193 [1193 | 1a dre 
| ij Bank Bills, Trade Bitte, Valparaiso .... \ forlpeso | 12166 {12125 17125 ‘Isis | ne . 
~ 



























Union of South Africa, | Union of South Africa és 
OVERSEAS SANK RATES. Prom September 12, From September it, sal 
Amsterdam 1927 % Nov. 11987 e : pom Londoe . 
Athens ........ June 7, 1927 *. 10 Beiercorererees Ape. 14, 1987 ar Staten ea Geath Adten, | South ne He 
eeccce Jane 23, 1923 oe : BTOGUS sorscece tbh, owe eo ; Baying. | Belling. Buying. | Gelling, as 
Prasseis ...... June 32, 1821 i. 5 Reval .......-.. Oo 1 Ia “s Bp — rel 
Besepest Ave. 26, 1936 = 8 Home oe Janes im. Be sagrsepcttctincoto | ate oi ae (Peat die “t oa” 
jenhagen.... June%3, 1927 -. § Stockholm... Ape at, iat . 4 oo dave aeecmempresten 5 * ing? 7 S 
Deneig sonceose phage — ee Sa wiss Bank on, th ame Gdays ......ccccccocee e ’ ” : " th " 2 
Kovac...c-... Fo & 9 a. Oot. 18, 1917 <1648 | WOdays «0.20.00... 7 2 : - = 
Lisbon ....... - July 28,1996 :. 8 | Vienna ........ Ang. 94,1927 °” th 
ral Reserve +. Ang. 41977 ,, 3% | WameWcceeceee May 181807 °. 8) CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. w 
Madrid ........ Mar.95,1985 ©: 6 | irteh............ Apr al, 1997 .. 6 ; notes the Mam 
4 : The Anglo-South American Bank, Limited, q f 
Seg oh ot Chie. Discount rate tor member banks, 74%; discount rate itt ccliaw cokes af enh es 6 
naa ~ 

Method of Value Usance. 1987. Rate 

Onsen | Soar — | — a ae Oct J HS 

° ” Renndes eocccceonces to a eccece 24°33 s Ss 

Gee | 9: 7 enesuela Soeutel Bolfvares td ee a” 4 oct. is 9950 
4° 8654 4° 865-4 = = a i 48665 " Oct. 51} 4 N 
” 30° Gen Galvadr.......,|Colonesto# ....| 973 » | Go a) 50 RS 
12 13° Bolivia eeccccesccee &9°20 days 8 
uM: 5 ¢ 
¢ 
is: is: Tess. 8 
1s ate 1B 1983 Common WaaTm OF AUSTRALIA AND Dominion oF New § 
28 * 48-50 28° 52-4 Australia and New Zealand } 
A : 
( 
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TT, eocseeeeseo 














INDIA COUNCIL REMITTANCES. ae 
The total remittances from the Government of ar af 
Secretary of State for India in Council from Ap 
October 22, 1927, were as follows :— 


Purchase of sterling in India 0 08 ee ae Ragland t0 
Transfers from the currency reserve in ‘ 
the ‘Treasury account of the Secretary of State a ioe 5,574, 00 
in Co Soweceshsesdocesereceseogvesevaceese?® baat 


16,819,000 






| BULLION. =e « of gold fo 
of ae 

Le ger yg seopeticn r9a7, are issued the Statistics! 
Department of H.M. Customs and Excise: 









November 5, 1927.] 


Imported into Great Britain and 
Northern Ireland. 













Exported from 
: Great Britain and 
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NOTICES. 














e th 
P pritish South Africa 450,108 a & Barclays Bank, L 
Bri | ALFIOR coccsccs| SAL ieee eeeerccecces © “ , an ,’ imited, h 
to Biber COUMATIGS .++ee4+e00> 1,290 || G _a derramaesgueseras on < High seek, Pembury, sadiet the cotta , tab- branches 

+ Metickensonseorered EE atty, who is also ma nt of Mr I. V- 
43 Bwiterland oreo 13,135 bridge Wells branch eee . re Pleasant road, Tun- 
a y vpesseenyysestepeens igggs | Beeches (Surrey), under the mana wesut-abdgens Antiiain 

; —_— stesasaceescessssucay ~-Mnn — also marfager of Pekan eee Mr J. Anderson, 

3 Pee ee eer er eeeesenes 20,500 4 s . . 

i Bombey via other ports ....| 67.510 | bank Wade enn ot 1 announce that a sub-branch of the 
a Total declared value of sooneseareay 1,290 Ye of Mr L. G. ecur, nena eee as thw Sapee 
on, eT eee oy 994,960. he Anglo-South Ameri pswich branch. 
a GOLD MOYEMENTS. #860 | Patifio has joined the board Sf aeunet at kaw 
ng Mr G. R. B at bank. 

The arrivals and withdrawal - R. Berkeley has been i : 

Td s of gold during th Gauranty Ex appointed a director of 

ced by the Bank g the past week/ .: ity Executor and T . director of the 
4, announ eo Bank of England, have been as follows :— tains his appointment as i Company, Limited, and re- 

iat. £ 1927. WIrTHpRaw. cretary. 
ey Oot, 29 ncaptesionnagneneny oil Oat DD osebibssekewn ae 5 The ar td head office premises of th i 
1977 Nov. De cabdeedhess aca nil z et a oa Rares conn: nil Australasia, Limited at @ 1 . National Bank of 
546% Nov. 1...... ‘ ’ 271-279 Collins street, M 
Herd oS swmsssvascessonssnsong nil »  @—barssold.......-..... 7,000 a opened on October 27th by the Lord M hy, EE eearee. 
ie o Raeeccapetaess i ae . India, een sors 16.000 | | ank of Australasia’s Receiving Ho ayor of Melbourne. 
~ . a eu 10,000 | POUrne, Victoria, has been converted use at Ripponlea, Mel- 
Ts et Holland... ieee 10000 ed into a branch. 

‘37 Sek. ete ee 
26:88 eeeeeeceeeeeoes eeecece Total 
1335 Net arrivals, £452,000, é Raleccel ? Se is ccc uwlinie - 48,000 
Messrs Samuel M , rom set-aside. ANALYSI ALA 
o as follows :— Montagu and Co. write on November 2nd S OF B NCE-SHEETS. 

o : 
%Y . GOLD 
i. pane the week under review £546,000 has been with AUSTRALIAN, MERCANTILE, LAND & FINANCE COMPANY, LIMITED 
5 drawn from the Bank, increasing the net efflux this y ; LIAB June 30, 1927. ’ ‘ 
sundasd to £660 umption of an effective gold ie with June TS. | Compared 
56,602,000, as set out in the daily bulleti _— 2, ies Amount. a 
Bank. y etins at the | Capital paid- £ __| Cash, short loa: 30, 3986. 
paid-up .. 1,320,000 ns £ 
Nalls paid in ad- «+ + 120,000} &billsreceivable £ 
bide Dei ts SILVER. VANCE esse 154,180 .. + 154,180 oth . deposits 
urin f . Reserve sie aa , nkers .. 504,814 .. 
co Bree . e week the market has quietly gained strength. O Baualisation re- 500,000... Investments, viz. : 814 .. + 27,294 
. ike occasions China has met rising prices b ee eet sera: 0s : Teaser? bonds 
sales, which increased in quantity at mee an 7 making Pee ena Meee Dominion Gov- 
peat check has not been in evid e advance. This Interest accrued oe ernment securi- 
doa. i f ence this week to the same ext on deb. stocks... 36,253 ties (value at 
— ence, though America has usually been I xtent. | Billspayable .... 1,704... — 1,77 market _quota- 
ny. as a rule have be ° a seller, and buyers Sundry creditors... 463,718 - : tions on June 30, 
ond aa e been satisfied by the close of each d Profit and loss.... 230,324... + aie en SR 539,181 .. + 66,838 
ae on . demand next morning, chiefly from the iad ° tan cee «. + 197421 

‘ azaars, has revivified the market. T ian produce ... 

# . . : o-day India i Sundry d btors .. «- + 42,628 
ao acai freedom, and the cash Tse wae elit ts Total staomi Freehold prem fc. m3 sabe spans 
a", est quotati i otal .....0.. 4,906,179 .. 1 659 —_——— 

orders which came par aii tea = ¥ 2oth last. As the + 251,559| Total ....+-.. 4,906,179 .. + 251,559 
. Ss : 
Seve pee woe Sbel'at Ud dtanl he Yolowing DALGETY AND 00 
tered i e United Kingdom imports and ex t foesywriang LIA supe Tay Ae 
the fi 6 the week ended the 26th ultimo ai ee ee ae aes. 
"12,567 : i : w 
oe Rennie via soo; Heit 412,124; total, i ona: , —— isas, Amount. a 
a £12,229; etal ian ‘ — India, £43,567; other countries, Se Dusted 1,128,916 .. + 128,916) Cash ............ 658,556 . + i574 
wall 9094. Special r eo : 128916 .. + Bills receivable.. 270,289 .. — 175,541 
Indian Currency RB Reservé......... 1 + 128,916; Advances on land, 
ws ETURNG. ecewe, »-----s MRED I. Sede weemaialian 5,433,657 .. + 550,253 
5) (In Lacs of Rupees.) teva. deb. stock 2,475,454...  .. ee -.oe 910,850 .. + 406,071 
e8 Seeieee ; i dry debtors .. 774,336 .. — 447,271 
: Int. accrued 34.924 892! Bal’ces in transit 446,879 .. + 295,795 
” ‘ies in circulation preety Oct. 15. Oct. 22 | dividend .. 12500 .. © 56 Prenton, plant, sane ee: 
— ilver coin and bullion in India .. 11. .. 18,252 .. 18,301 s payable .... 226,747 .. + 175,477| Reserve invest. .- — 57,738 
Ble cin and taieenaee .. 11387 2: 1516 :. ee Produce creditors 5061,408 .. + 208,028 mien. 1,000,000 .. 
na ullio: : ndia o* ee oe : fit and 1 3 ae vestments n Be 
uD. Gold coin and ballin ane ‘Tndia 2976 .. 2976 .. 2976] Tor ems -< SMES .. — STONE) Cork ee ee Ene 
— pam (indian Government) y «5642 1.563: a meen? 9,752,804 .. + 656141/ Total ........ 9,752,804 .. + 656161 
riti ee ’ ee 9 ro 3.663 
1d No sj : vernment).. 117 .. " 
9 ge coinage was reported. duri lye. 125 THE HORDEN COLLIERIES, LIMITED. 
2nd ult. The stock i during the week ended the September 30, 1927. 
sisted of in Shanghai on th * LIABILITIES Compared 
a 30 sil 6t;a00,000 ounces im eycee, ee cars . "ees ACERT isn bop 
ew ’ Sl ’ 000 Am 
+] ounces in aa oo as compared with shoan as Ord. shares, £1 e : a al 3,198 
— fe & neh ak RO ee, eS 000 | Ord. shares, re. ees |. — 196170 | Rents recoverable asin ..+ & 
a a tatistics for the wureipicendl 2 59,085 .. — 198,170) Rents recoverable Ly 
pended :— month of October last are ae okade ein’: laine © nae > 105981 
Loans ....... eke «+ + 750/000) Stocks ......---- 44... 
1 -~Bar Silver, per Oz Std. Due to Oe ++ at oe esa es 
Cash ; ey Bar Gold, Creditors ......++ 148,317 .. + 996| Govt. securities 318,160 
Deli Months’ per Ounce, | Reverve-.....--.- —* Advances on 
. Delivery. Fine. Profit and loss .. 100,010 .. + 15,224| Sundry invests. 36,742 f + 358,905 
the rig hest price .. d s d Cad screcess:. 17,902 
A Ra ow ; eeeees esocee 84 113 Diesennt and ox- oe + 17,738 
w Verage ” Bea yi 25: ore” 25 meres 84 1 Total as ee penses deb. issue 30,576 eo € 30,576 
eee eevece 8&4 11: oe me 865,916 oo + 536,413 Total eececece 2,865,916 oe + 536,41 





GOLD AND SILVER PRICES. 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOCOOUNTS. 





Company. 




































Lome 
vb awe ne 


eries. 
Backus and Johnston’s B 
Boardman’s United @eeeeeneneeeaenee 
Longmorn-Glenlivet Distilleries.. 
Matthew Brown and Co. ........} Sept. 30 
Rochdale and Manor............ 









bei lien 
Rig ce ar wae 


Nagios Roe hy a gh PAA MN gh Sm aah ETDS ops Ra 
CRE eS eee ioe cere es 
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Sa: : 
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is <n ogee gat arent. rt ec» pee 


otels, 
Carlton Hotel eeeeeeeoeeeeeee ee 
Hotel Cecil eseeeseeeceseeoeceeeeeeeeee 
i i Iron, Coal, and Steel. 
uP H i : Fassifern Coal......sece0. eecseos 
i 4 ii Horden Collieries eecescccececes 
355 4 i Rubber, &c. 
: ‘ ‘4 @eeeceeesceseeeseeeeseoses 
‘ iu Beau Sej UP. sc ccccee eecece eccecce 
i 
fi Galang Besar Rubber Plantati 
' Glen Rubber and Tea........ ‘ 
Morib Plantations @eeeeeeoeeeeeee 
Nyassa Plantations ............ 
Sungei Buaya (Sumatra)........ 


H ; Namunakula Tea Estate ........ 
= Textiles. 
Joshua Hoyle and Sons.......... 


Trusts 
East of Scotland...... eoeees sees 
ef London Maritime Investment ..| Sept. 
; " Scottish National @eeseeeeeveceecces Sept 
Second Scottish National........ 


Other Companies 
Agar, Cross, and Co. .....sege+ 
i; Burberrys, Limited ............ 
zeA + ' Cinzano Argentine and Interna 
ee 3 : Eastern Chemical eeeeeeeceeeneeee 
ae Hugh Baird and Sons .......... 







Sama 






ow 


go peneitioe ic pie 
OEE Riper ripen oom 






Dr sgt ee 
14,654 





a Including arrears. + Tax free. 














at the Central Mine, ucing 2,250 tons of leady concentrates (including 214 tau 
MINING OUTPUT STATISTICS FOR OCTOBER, 1927. from the deleading plant), which assayed 51 ozs silver, 64 per cent. lead, togeie 
with 3,126 tons of zinc concentrates, assaying 93 ozs silver, 5°1 per cont, lead, 
per cent. zinc per ton, and 586 tons special slimes, assaying 11 oze silver, 1! pe 
cent, lead, 8 per cent. zinc per ton. 


Reports and Notices. 


At a meeting of shareholders of Spillers Milling and Associated 
Industries, Limited, a resolution to change the name of the coll- 
pany to ‘‘ Spillers, Limited,” was adopted. : d 

Mr George Abercromby Mitchell has been elected a director 
the Aboukir Co., in place of the late Mr Arthur William — 

The London and South American Investment Trust, Lime 
announce that Mr Charles Poirson has joined the board 
directors of that com : 

We are informed that the registered offices of Staveley a 
Limited, is now Pinners Hall, Austin Friars, London, E. ve 
1 : Sir Frank Meyer, Bart., M.P., has been elected a director 
of Diamon 1,345 | concentrates, containing 516 tons copper. | De Beers Consolidated Mines, Limited. ot : 

i = 4,945 Carats recovered from Lichtenburg farms. The manager of the Scottish Provident Institution notifies ye 
ih Crown .. 750) Carats. = the following appointments :—Head office—Mr John J. _ 
appointed investment secretary. London City office—Conseq 
upon the death of the assistant secretary, Mr H. G. eee 
C. S. Willis, assistant secretary at the _head office, has th 
appointed to the London City office as joint secretary W! 

G. A. Nairn. ‘te Agent 

The directors of the New Zealand Loan and Mercantile seed 
Company, Limited,’ announce the ee of Mr ae cies 
as local adviser of the company in Sydney, New ais Hen: 

Sir John Beynon, Mr Franklin Beynon, and Sir a. ca 
riques have resigned their seats on the board of the Toit oi. 
Steel, Iron, and‘ Coal C ny and its associated — Me 
and the board have ates ir Arthur Lowes Dickinson 
L. D. Whitehead in their places. : Co. 

At an extraordinary general meeting of Stephen —_— — {i 
Limited, the ordinary share capital of £220,000, ak 
each, was sub-divided into 880,000 shares of 58 eac “rimited bas 

We? are informed that S, Smith and Sons (M.A.), (0 wy, 
acquired the business of the Robinhood Se tis Guines 
There will be no change in the management, Mr K. + Caringt®? 
still continuing as managing director, assisted by Majo 
and Mr Hawthorn. ; ay se now 14, Water: 

The address of Panama Corporation, Limited, is now verte 
loo place, S.W.1. Telephone, Gerrard 5106-7. ries, Limited 
Av upon the board of the Newcastle Brewers |i of 
"| has been: filled by the appointment of Mr Edwar 7 
the chairman of directors, as a director of the compan 


Senet tog = 





; an an . 
; eae cies eeitaen esnceeareti — : 

ena A NCAA LALA, OL ie 
PAPEETE BAS on Cmaainih teekSlisscy oA ten bntia dedadiaood 





Q. L. Stack, of Messrs Stack, Glass and Co., Limited, 
ur HO. “rants, has joined the board of United’ Diamond 
none ‘ritish Guiana, Limited. 


elds of 
RUBBER, &c. 

RUBBER PLANTATIONS, LIMITED.—The * all-in "’ 
en ended June 30, song, paceeng provision for 
‘eciation of buildings, machinery, &c., amounting to .47d per 
P "as 18 078d per lb on a crop of 500,000 Ibs. The gross price 

ioed for the crop actually sold was 1s 10.70d per lb. The 
D4 : ined profit of the two companies amounted to £19,272, from 
hich has to be deducted—Written off for depreciation of pro- 
i. £2,702; provision for Dutch taxation, £4,237; honorarium 
the late manager, £500; leaving £11,833. With the addition 
Ta balance brought forward from the previous year, £ 1,014, the 
‘stributable balance amounts to £12,847. An interim dividend 
r cent. on the cumulative participating preference shares 
as paid on April 26, 1927, £700 leaving £12,147. The directors 
commend the payment of a final dividend of 8} per cent. on the 
smulative participating preference shares (making a total of 
p per cent.) and a dividend of 5 per cent. on the ordinary shares 
oth less income-tax), £9,183; leaving to be carried forward, 
pbject to staff Commission and directors’ special remuneration, 
2,964. Total assets amount to £203,769. Cash is at £5,514. 
ritish Govt. securities at cost and Treasury bills stand at £43,348. 


MISCELLANEOUS. 


AUSTRALIAN, MERCANTILE, LAND, AND FINANCE. — The net 
rofit for the year ended June 30, 1927, was £274,613, against 
298,167. The ordinary dividend and bonus is again 15 per 
nt., free of income-tax. The balance to be carried forward, sub- 
t to provisions for income-tax. (estimated to cost £90,000) is 
140,324. An issue of 40,000 shares of £5 each was made in 
arch last at a premium of £4 per share, and all the shares have 
ren taken up. These shares do not rank for the dividend now 
commended. The report adds that ‘‘in New South Wales dry 
ditions have prevailed for many months over the greater 
prtion of the State, but recent 
ieved the pressure, and the position is now much easier, although 
in is still badly needed, particularly in the Western part of the 
ate. Seasonal conditions in Queensland have been very difficult 
r the vear under review, the Central West and Southern portions 
the State suffering severely from the drought, and livestock 
sss have been heavy. A steady and satisfactory level of values 
wool has been maintained throughout the year, and all offer- 
gs have been readily absorbed, the Continent giving substantial 
pport. The balance-sheet will be found fully analysed under 

Analysis of Balance-sheets”’ in another column. 
BURBERRYS, LIMITED.—The balance at credit of profit and loss 
ount at March 31, 1926, amounted to £84,379. Add profit for 
year to March 31, 1927, £120,134, against a profit 
£138,644 in preceding year, makin a total of 
04,513. Preference dividends absorbed 125,000, leaving 
79,513, Which the directors have dealt with as follows: 
writing off one half of the preliminary expenses, £34,821; and 
carrying forward £44,692. The trading profits of the com- 
by were adversely affected by the coal stoppage and general 
rike, both of which occurred in the period covered by the 
wounts now submitted. A portion of the contingencies and 
meral reserve account, appearing in the last balance-sheet at 
20,000, has been transferred to meet a taxation liability in 
Spect of excess profits duty, leaving this reserve account at 
t figure of £14,474 13s shown in the balance-sheet. The amount 
this claim having been fully provided for, no portion of it will 
on this or subsequent years’ profits. Overdrafts from bankers 

been reduced from £228,384 to £154,205. 

CHISWICK ELECTRICITY SUPPLY CORPORATION, LIMITED.—Notice 
‘ttraordinary general meetings has been given for the 
‘Pose of considering a special resolution for the increase of 
See capital to £200,000, by the creation of 100,000 
a dit 41 each. As appears from the last balance-sheet the 
ad . we on capital account already considerably exceeds the 
ie pital, while further capital is required to provide ex- 
Chisws ent the company’s steadily growing business both 
in ce ane Aberystwith. Accordingly the board intend, 
ns s ‘ € resolution is confirmed, to offer 50,000 of the new 
basis the shareholders for subscription as rights (that is on 
e, - . shareholders having the right to subscribe for one 
ares, and ‘ty two shares now held) at the price of 21s per 
: ther = the terms that they shall rank for dividend and 
Mr he tehainies on part passw with the shares at present issued. 
‘Ng 50,000 shares will be held in reserve for future 


ue, © soon as th oi ; ° ° 
, ; e lega 
posed increase gal formalities in connection with the 
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jated 


coll 
or of 
ited, 


ency 


kel ued to sh are completed, the usual letter of rights will be 
4 eines, rT ih etapa Apart from submitting this resolution no 
{en- be transacted at the meetings now convened. 
Vale , LIMITED.—The report for year ended 
= 927, discloses a net profit of £49,872, against 
me year. Interest on debenture stock and 
er 19,360. The sum of £15,288 is utilised in 
Cos ordinary nom of discount and of debenture issue. 
dt nt., subject shareholders are to receive a dividend of 2$ per 
© Income-tax, against no dividend for preceding 
_ forward is £62,510. The rt points out that 
gh t develorment yment of old debenture stock and for 
ness is ts debentures for 4750,000 have been issued. 
ag ed for mand for uniform grades of coal, orders have 
balance-shect om cleaning plant to meet these requirements. 
iz alance shenet» Wil be found fully analysed under “ Analysis 
“ft LITER in another column. 
cd PMs to SepeeROTRIC INVESTMENTS, LIMITED.—For the three 
+ 1927, the following are the approximate net 
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of the companies in which Whitehall Electric 


Limited, is interested :— 

Operating in Chili— a a 
Cia. Chilena de Electricidad, Limitads.. 69,000 .. 76,000 .. 73,000 
Cia. de Electricidad de Valparaiso .... 13,000 .. 13,000 .. 12,000 
Cia. Hidro- Electrica (Rental) e@eeesceos ” ee 6,000 

og 00 .. 

‘ ca de Tampico, 8.A......... 6,500 .. 17,000 .. 6,000 

Puebla Tramway Light and Power Co... 11,000 .. 11,000 .. 11,000 
Vera Cruz Electric Light Power and 

Traction, Limited .......cccccucccce 1,500 ee 1,800 

1,300 .. 1,300 

-- 200 


Opetating returns 
Investments, 






Cia. de Luz Blectrica y Fuerza Motriz a 
de Orizabs 8.A........ccccscceceses 1,200 ee 
Cia. Electrica de Cordoba, S.A......... 200.. 


Conuercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


A spell of mild and open weather has enabled farmers to push 
forward with ploughing and sowing operations. Winter wheat 
and oats on light ground are now showing up well, but progress 
on heavy land is difficult owing to wet conditions, and sharp 
frosts would be welcome to slacken the soil. Trade in native 
wheat continues restricted, and only good dry milling samples 
are in request, while imported descriptions also meet a slow sale 
at rather easier prices. In the floating and forward cargo section 
business is largely in abeyance, buyers adopting reserved measures 
in face of heavy offerings of North American descriptions, which 
were again obtainable at less money. Crop reports continue 
favourable from the Southern Hemisphere, and new wheat is 
reported to be moving in the Western State of the Commonwealth. 
A steamer of West Australian on passage sold at 51s 3d. Feeders 
quiet, and maize the turn in buyers’ favour on freer offerings. A 
steamer of La Plata afloat sold to France at 32s per 480 lbs. 
Wheat quiet and the turn easier. No.1 Northeru Manitoba ex- 
ship 60s 3d, No. 2 ditto 57s 9d, No. 3 52s 6d, No. 4 49s 6d, No, 1 
Northern Duluth 52s 3d, ditto dark 53s, No. 2 hard winter 51s 6d, 
No. 2 mixed Durum 47s god, Australian 53s 9d, choice white 
Karachi 52s 6d per 496 lbs. English new gs 1od to 10s 6d per 
112 lbs. Flour slow. London standard grade 43s 6d, town whites 
448 6d. patents 45s 6d to 46s 6d per sack delivered in the Home 
Counties, with 6d to 1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 41s 6d to 
44s 6d, Minneapolis 41s 6d to 44s 6d, Kansas patents 39s 6d to 
40s 6d, Australian 39s ex-store. On c.i.f. terms Manitoba top 
patents November quoted 4os 6d to 41s 6d, export ditto 38s to 
38s 6d, Kansas patents 37s to 38s, Ontario Winter patents 36s to 
37s, Australian 37s to 37s 6d per 280 lbs. Maize easier. Plate 
landed 33s 9d to 34s, ditto ex-ship to arrive 328 3d to 32s 64, 
No. 2 white East African landed 38s per 480 lbs. Yellow maize 
meal £9 5s ex-wharf, South African ditte ex-ship £8, white 
£8 5s per ton. Barley dull and tendency weak. Califcrnian 47s to 
65s, Chilian Chevalier 56s to 66s, Australian Chevalier 53s to °58 
per 448 lbs. No. 3 Canadian Western landed 37s 6d, ex-ship 
36s 6d, Persian ex-ship 33s 6d, Danubian landed 36s 6d, Russian 
ditto 36s 3d, Indian oe | landed 42s per 400 lbs. English new 
malting 11s 3d to 17s 6d, feed gs to 11s 3d per 112 Ibs. Oats 
firmly held. La Plata landed 28s, ditto ex-ship 27s, black Plate 
ex-ship 26s 3d, No. 2 mixed feed landed 24s 6d, per 320 Ibs. 
Irish white ex-ship 30s 3d, landed 318 6d per 336 Ibs, ditto black 
ex-ship 25s 3d, landed 26s 3d, Danubian ex-ship 278, Russian 
ditto 27s 6d per 320 lbs. English new black and grey gs to gs 8d, 
white 9s 4d to 10s per 112 lbs. Millers’ offals quiet. Broad bran 
gs 3d, middlings 9s 6d, fine ditto 10s 6d, feed oatmeal 10s, light 
oats 8s 6d, No. 1 oat feed 11s, ground oats 12s 6d per cwt, bags 
included ex-mill. Oatmeal in fair demand. London made flaked 
20s 6d, rolled oats 198, fine cut 18s 6d, medium oatmeal, coarse 
pinhead and whole groats 18s 6d ex-mill, per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
daring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


oo 


Estimated sales of home-grown wheat— 
1 week to October 29.. 
9 weeks to October 29 .. 


Owtse. | Owts. | Owts, 
377,168 | 319.341 | 290,357 
3,333,019 | 3,217,167 | 2,206,040 


cain sa s 4a 
10 6 i 9 10 7 13 0 


the Quantities Sold and the 
two weeks, and for the 


1923 to 1926 :-— 


a, | 
2,004,007 


The following is a statement showing 
Average Price of British Corn in the 
corresponding week in each of the years 
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YIELD OF FOOD CROPS IN THE NORTHERN HEMISPHERE (EXCLUDING THE U.5.8.B.). 


The 


figures which follow have been supplied by the International Institute of Agriculture, Rome, and show, in ¢ 


; ; housands of matric 
tons, the latest estimates of this year's food crops in all countries north of the Equator for which returns are available. The statistics are 


reviewed in an article appearing on page 775. 





















Wheat. 
Countries. Average, 
1921-1925. 

England and Wales .........- .«| 1,583 
Scotlan eeseeeeeeeeeee8 @eeeeeneene 62 
N. Ireland ee ecceresseveseseoce| 
Bee. gc cnceceveeees eeeeeeee -@ 
Bebgiam ....ccccccsccccccccces 
Bulgaria eceesecececcoseeeeeece| 
Czechoslovakia ....... KdeE coset 
Esthonia ...+.+++++e+eeeseeeeee| 
WER cic coccsoceese ccccece! 
PEAS 2. ccccccccccccccsedenens 
Germany st eeereeeeereeceeseees| 
Greece ebb ce cb sddbee ogbbban coset 
BIGagary ..cccccccccccsscoccces| 


Irish Free State........see0+se.! 





Lithuania 
Luxembourg .....csseeee- 


eeeees eccccccccscccal® 


| 
soces! 


NOrway ..csccccccsccecees coe! 
Netherlands ...........ssesses 
Poland ...... eeeee eeeeeeoeeeeee8 
Portugal .....ccccesscccccscces 
PRI oki kcddieccessicsadess 
Spain @eeeeseeeeeeee ee eeeeeeee@ 
UL nec nucbckedscciseacscece 
Switzerland........cesecccecees 


Total for Europe* ........ 


Canada SG eeseeeeseeeseeeeseeeseoe 
United States........cccccceess 
PEON nndiobe Gadus cdddennade ca 


Total for America* 


India 

Syria and Lebanon ............ 
Japan eeeeeeeeeeeeeeeeeeee eens 
Korea @eeeeeeceeeeeeeeseeeeeeees 


Total for Asia*® .......... 


Seat tareoeeoessoopensoneses 
gypt eeeeseeeeeeeee ee eeeeeseee 
French Morocco........sseseess 
Tunis 


eeeeereereseeoeseeseseeeeeene 


Total for Africa* 
General total 


2,492 


75,776 |'77,520 | 82,371 








eeereeeoeese 








21,570 119,761 (22,633 | 23,061 (24,352 | 26,054 


Oats. 


———— 
Avera 


1987. | y971-1925, 1926.) 1927, 


ee 












994 841 1,598 | 1514) 1313 

136 . 696 762), 

2 283 297 |, 

461 a 163 a 340 435417 


214 202 





+s 702 879 | oo 
167 119 138 | 133) ‘hho 
126 501 593-539 
4,363 | 5,285 5.407 
7,271 |b 2,487 5,273 | 6,325 6,309 
4 59 81; 7 
3 329 | 360/ 315 
132 537 | 649 | 
221 546 | 590) 464 
305 358 
152 264 276 | 293 
534 \a = 215 a 332 319 | 268 
3 31 47! 4 
95 166 | 193!) 177 
72 303 327} 332 
1,419 2,799 | 3,050; 3,419 
45 93 69| 
1,208 912 | 1,159| 843 
2,089 525 547 | 557 
281 1,094 | 1,249) 1,124 
12 40 45| 44 
18,436 | 20,627 | 12,567 21,394 | 24,821 | 24,035 
1,785 7,405 | 5,906) 7,745 
4,062 19,131 | 18,144 | 17,500 
87 iis - be 
5,847 | 6,270 | 7,898 | 26,536 | 24,050 | 25,245 
913 ns sh 
at 7 Q1} .. 
1,807 157 156} .. 
797 66 62 


——= 
_O 


——_ 





670 | 6o| 195 | 126| 1% 
a ee 8 . ‘9 "30 
149 35 31; % 
1,873 ~ 938 | 166) 2 





48.168 49.037 | 49.513 


* The totals comprise only the countries for whom 1927 data are available. a Average 1922 to 1925. 6 Average 1925 to 1925. 
c Including spelt and meslin. 








AMERICAN WHEAT MARKETS. 


The week opened with weather conditions favourable and export 
demand quiet, and prices consequently showed an easier tendency. 
An improvement took place later in the week, though the market 
was subject to fluctuations, and large bookings for November, 

ber, and January shipments were recorded. Quotations :— 





b December delivery. 


Visible supplies of wheat in Canada at 20,766,000 bushels, show 
an increase of 2,829,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 39,028,000. 


c November delivery. 


COAL. 


- Our Cardiff correspondent writes:—The underton: this week 
has shown a slight improvement, but there has been no appreciable 
increase in the volume of business and quotations are nominally 
unchanged. Tenders have been invited for two or three 
important contracts, including Admiralty requirements and a 
South American order for 150,000 tons. Dry steam coals are a 
drug on the market, but all classes of large steam coals have been 
weak. Washed smalls are still the steadiest feature. The Com- 
mercial Committee of the Monmouthshire and South Wales Coal- 


owners’ Association has accepted the scheme drafted by a sub- 


committee with a view to “‘ strengthening the trade,” and it = 
be further considered at a meeting of the association to be h 
within the next fortnight. In the meantime copies of the _— 
are being supplied privately to the chairmen of Te 
who are members of the association. The following are the Eee 
approximate quotations :—Best Admiralties, 195 to 20S; seco od 
18s 6d to 198; best drys, 18s 3d to 18s 9d; Black en ee 
to 18s; Western Valleys, 178 3d to 17s 9d; Eastern a alls, 
178 to 17s 6d; best steam smalls, 12s 6d to 138; bag’ vey one 
11s 6d to 128; coking smalls, 12s gd to 138; anthracite bes aa 
338 to 36s; Red Vein large, 20s 6d to 25s; machine-made opr 
378 6d to 42s 6d; French and stove nuts, 37s 6d to 425 6d; tock 
culm, 8s 3d to 8s 9d; foundry coke, 27s 6d to 37s 6d; paten 

238 to 248; pitwood, ex ship, 27s 9d to 28s. 
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ow correspondent writes :—Seasonal expansion in de- 

is steadily developing. Round coal is steady to firm, as are 
mand er sizes of washed nuts, but singles and pearls are weaker. 
ihe larg ood shipments of Lanarkshire prime splint have been 
ome 8 for South America and Italy, and best ell is moving 
a for Ireland and the home market. Shipment prices (f.o.b. 
free yt ports) ,—Lanarkshire.—Ell best, 148; splint best, 16s 6d; 
distr cal Jane navigation, 16s 6d; navigation second, 158; 
— 138 343 Hartley, 16s 6d; trebles, 14s 9d to 158; doubles. 
8 oe 11s 3d; pearls, ros 6d; dross, gs. Fife.—Screened 
oavigation, 18s; first-class steam, 128 9d to 138; third-class steam, 
u1s gd to 128; trebles, 15s to 16d; doubles, 148 to 148 3d; singles, 
as 6d; pearls, 108 6d. lLothians.—Prime steam, 12s to 138; 
secondary steam, 128 to 128 3d; trebles, 14s 6d to 15s 6d; doubles, 
14s to 148 345 singles, 118 34; pearls, 10s 6d. ' 





Our Glasg 








Our Sheffield correspondent writes:—Conditions in the coal 
market are unsatisfactory at the moment. Coke supplies are in 
excess of demand and prices have dropped in some instances to 
nearly the pre-war standard. Blast furnace qualities fetch round 
about 128 6d per ton at ovens. Steams, which are in poor request, 
range from 12s 6d to 15s. The demand for house coal is poor 
for the time of year. 


Ses 
IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Steady conditions have prevailed in 
the iron and steel markets this week. In the pig-iron department 
the position has not materially altered. The recent advances in 
some descriptions of pig-iron, notably those produced in inland 
districts, have been maintained. On the other hand, producers of 
iron in the districts to which water transport is available com- 
plain of Continental competition. Considerable quantities of 
foreign iron continue to arrive, although new business in this 
class of material has been scarce for some time. Rather more 
activity is reported in the demand for semi-finished steel, and 
there has been a fair inquiry from British consumers. A similar 
position also exists in the finished steel markets. 





_ Our Middlesbrough correspondent’s report, dated November 3rd, 
is as follows:—-Pig-iron: There is very little change to report, 
and, aithough the prevailing tone is quiet, the immediate outlook 
tends to improve. The price of No. 3 G.M.B. Cleveland pig-iron 
remains at 67s 6d per ton, less 2s 6d per ton for foreign and 
Scottish consumers. The hematite position is much the same, 
with mixed numbers round about 72s per ton. Manufactured 
Iron and Steel: The position in this branch is good, and 
orders on hand are satisfactory. Prices in consequence are firm 
at the following levels:—Steel ship plates, £8 2s 6d; steel ship 
anes, £7 12s 6d; iron bars, £10 158; steel rails, £8 10s (with 
a rebate in each case). Iron ore: Although very little 

usiness 18 passing in foreign ore, the tone is firmer on the basis 
of 21s per ton for best rubio, c.i.f. Tees. 





Our Sheffield correspondent writes:—Local industry fails to 
. there is more confidence abroad than a month 
plo ot . no large buying of raw materials. Basic steel 
high, a the weakest spot in the situation. Business in 
on i ade tool steels is limited to half-a-dozen large firms having 
on — im various parts of the world. These report formid- 
leila, tar Ee in overseas markets from Germany, France, 
selons shir Czecho-Slovakia, which has the effect of depressing 
. in Much of this foreign alloy steel is melted cheaply 

on see operated by water. power. Demand from 
one dane ve industry continues to increase, and many firms 
a in this trade. Prices of pig-iron and semi-steel have 
on adhe aoe Ne gage time. The tool branches 
busiest seasonal trade po p ony et rey are experiencing the 


——a 


Ou ; 
matket Glasgow correspondent writes :—Generally speaking the 


_ 18 poor, orders being for sm 503 
mmediate requirem ig for small quantities only and for 
eq ents, . 
trade conditions a Prices are unaltered. In the heav 'y steel 


uncha i i : : : 
increased volume, but the — Shipbuilders are specifying in 


to resent in o i i 
vertake the business going. peration is sufficient 


the basi ere is no alteration in price 
Ly oat plates remaining at £8 2s 6d, and for ake 
ate disappointin delivery to home consumers. Export inquiries 
Pete with Contir g, but plates at £7 108 per ton f.o.b cannot com- 

. aoe ofers. There is a small amount of tonnage 
the whole ig ; ‘Steel for special work on hand. The outlook on 
Scottish shiver Ved; AS Some further work has been placed in 
orders, ards, and structural engineers are well supplied with 
Carriage, and Joc iron orders are improving with the wagon, 
rollers, omotive works all well supplied with orders. Re- 





havin r, are only partially employed, : pri i 
fay spore “obe anany, omBloyed prise cutting nt 
Several good lin lack steel sheets are more in evidence, an 


locally €s for medium and light 

. Pri : ght gauges have been secured 

have less teas ee are common with the works which 

and £8 res for a as low as £10 5s is quoted for 24 gauge 

Price ‘at 213 res°to The galvanised sheet trade is quiet, with 

58 to £14 for'24 gauge for export lots. 

ndent writes :—General conditions in the 

te market are 

ar Ean .~ are attracting 
» Dut not in any considerable proportions, and 
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shipments have shown very little improvement. Current quota- 
tions are ruling between 17s 6d and 18s, and for galvanised sheets 
between £13 108 and £13 158, compared with £13 10s to £14 
the previous week. Foreign tinplate bars have been ruling at 
about £4 16s 3d, at which, however, the demand has been less 
active. Native bars are unchanged at £5 15s. 





OTHER METALS. 





Tin.—The market was very weak, and prices continued on a 
downward course, occasioned by lower Eastern advices and 
heavy liquidations, also free offerings of forward position. Stan- 
dard cash changed hands at £262 to £256 7s 6d and {260 108 
and three months £260 to £255 58 and £256. Sales in the East 
were reported at £263 7s 6d to £258 15s. 

Copper firmer in sympathy with higher American cables and 
active covering here, while exporters have raised their limits. 
Standard cash sold from £56 7s 6d to £58 12s 6d and £58 6s 34d,. 
and three months £56 7s 6d to £58 10s and £58 2s 6d. 

Leap tended easier on liberal selling orders. Good soft foreign 
pig, November, sold £20 178 6d to £20 78 6d, January £21 38 94 
—— 158s, February £21 3s 9d to £20 178 6d. 

PELTER slightly irregular, and barely steady on_ balance. 
November sold £26 7s 6d to £26 10s and £26 7s 6d, December 
£26 6s 3d, £26 7s 6d to £26 58, January £26 6s 3d, February 
£26 6s 3d to £26 2s 6d. 

ANTIMONY dull. English regulus £64 10s to £65, foreign spot 
447, November-December £42, c.i-f. 

ALUMINIUM in fair demand. Home delivery £105, export {112 
ton. 

WoLFRAM.—Straits quoted 12s 3d to 12s 6d per unit, c.i.f. 

QUICKSILVER firm. Spot quoted £23 per bottle. 

TiN FLATES steady. I.C. coke, prompt and 
178 6d to 18s per standard box, f.o.b. Swansea. 

SSE 


THE COTTON TRADE. 


LIVERPOOL, November 3, 1927. 


The futures market has been subject to numerous fluctuations. 
within a range of about 40 points, without any serious loss in 
values of about 12 points from Thursday last. Spot demand has 
been quiet, but a steady business has been done. Spot sales for 
the week were 27,000 bales, of which 25,060 were American, 1,450 
Brazilian, 4,750 Peruvian, 1,900 Egyption, 3,030 African, 570 
East Indian, and 240 sundries. Imports for the same period were 
71,481 bales, including 36,819 American, 12,143 Brazilian, 7,950 
Peruvian, 7,431 Egyptian, 423 African, 6,345 East Indian, and 
370 sundries. Quotations to-day are:—American middling, 
11.82d; Egyptian sakel, 18.80d; uppers, 15.30d; Brazilian fair, 
11.774; Peru G.F. mod.-rough, 12d; smooth, 12.52d; West African 
middling, 11.27d; and East African G.F., 14.50d. 


forward, quoted 





MANCHESTER, November 3, 1927. 

Conditions remain very unsatisfactory. Demand has been re- 
stricted, and it is difficult for most spinners and manufacturers 
to prevent loss of ground. The general inquiry for piece goods 
still leaves much to be desired. India has provided a few more 
offers in light bleaching descriptions, and occasional transactions 
have been put through, chiefly for Bombay. Merchants, however, 
are not in the mood to place orders of bulk. Advices from China 
remain very poor. There have only been occasional attempts at 
sales for Egypt and the Near East, but some useful lines have 
been put through for the Continent, chiefly in finishing styles. 
The difficulties of manvfacturers producing plain cloths are in- 
creasing. The American yarn market is now in a stage almost 
of chaos. The agreement between the Masters’ Federation and — 
the Yarn Association on prices and production cannot be ratified, 
and the outlook is very uncertain. Prices have been weak when 
tested. A fair trade continues to be done in Egyptian counts. 


BARCLAYS BANK 


Head Office: 54, Lombard St., London, E.C.3, 


And over 1,900 Branches in England and Wales. 


TRUSTEE DEPARTMENT 


CHIEF OFFICE: 54, Lombard Street, E.C.3. 


MANCHESTER BRANCH: In the Building of the Head 
Office, Union Bank of Manchester, Limited, York 
Street, Manchester. 


The Beak has power to act es EXECUTOR and TEUete 
acting business may be obtained from the Manager of the 
Trustee Department or from any Branch Manager. 
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(1.) Comparative Statement of the Cotton Trade. } more difficult financially than is generally supposed, and that 


seems to be the only source from which at present any 
likely to emanate which can exert any depressing infi 
values. 
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HIDE, LEATHER, AND ALLIED TRADES, 

On the whole the hide market remains steady, although there 
isa slight drop in London market hides this week. Tanners are wort. 
ing in as few hides as possible, but there is sufficient demand 
to absorb all hides as they are offered. At Thursday's 


a a a a d a 
Sew Cotton—Mid. American ccccces perl 1133 11°80 11°29 1154 an 11°83 
- Sakellaridis Fully Good 


cvccceccseee perl 


Egyptian 18°80 | 1905 | 18°85 | 1895 19°00 | 19°20 
eces 1 17 1 17 18 
Varns—32's twist .......ccccccescceee per lb 1m 72 i iat is . 








— WS WEL .......0.ccccereeee POrld 183 $9 | Bermondsey auctions, best ox hides sold from g}d to oid, 
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uncertain, and British tanmers are buying very cautiously, 
Argentine best frigorific ox are now selling at 114d—a decline of 
4d on last prices. Dry hides are very firm and B.A. Bacerros 
are selling freely at 163d. Latest cables from Chicago report a 
strong market, with best packer hides selling at 23) cents 
While some merchants are still buying sole leather at the lowest 
price obtainable, others have left the market until prices are 
easier. Meanwhile tanners are very firm on quotations, and 
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CHEMICALS AND FERTILISERS. 


The chemical market has experienced a steady improvement 
throughout the month, and business, both for home trade and 
export, is much broader. Industrial chemicals are an active 
market, with firmer price conditions in sodium acetate, acetone, 
sulphur, red and white lead, and sodium and potassium chlorates. 
White arsenic, ammonium chloride. barium chloride, lead acetate, 
and all qualities of glycerine, are cheaper. Coal-tar products 
reported steadier, creosote oil, cresylic acid, naphthalene and 
pitch all improving ; carbolic acid crystals cheaper, and other pro- 
ducts neglected. A much better tone has obtained in the phar- 
maceutical and fine chemicals group recently, but business has 
been on very competitive lines for some time. The import duty 
on permanganate of potash is expected to be removed shortly. 
Fertilisers are receiving more attention, with ammonium sul. 
phate, calcium cyanamide and nitrate of soda all dearer; ground 
rock phosphate, basic slag, and bone products are in good de- 
mand; superphosphate and the potash fertilisers are neglected and 
somewhat easier. 

Comparative representative quotations are as follow :— 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
There has been a marked improvement in business throughout the 
industry, and at the moment the immediate outlook is viewed 
with quiet confidence. Machinery in most sections is better 
employed, though many mills are still a long way from full-time 
running. Improvement, however, has been steady, especially in 
the spinning section, and this is encouraging in view of the 
fact that for many months past ordinary white yarns for weaving, 
both botanies and crossbreds, have been exceedingly dull. The 
driving force is coming from the raw material end of the trade, 
and while it would probably be better for all concerned if the 
impetus came from the piece-goods section, there is no doubt that 
the extraordinary strength of the wool markets is bringing out 
business that has been held in abeyance by buyers who have feared 
to operate because of the possibility of a fall in wool values. At 
present there does not appear to be any sign of a falling off 
in the demand for wool, and although there may be a slight 
ease due to financial pressure at the end of the year, the opinion 
is steadily gaining ground that values are likely to be stabilised 




























1927. 
at about the existing level, subject to small fluctuations. This — 
view, of course, is based on the assumption that no untoward Aug. 4. | Sept. 1. | Oct. 1. | Nov-5 
event will occur in the political and financial world. Topmakers £8 a'£ s dies ajéad 
are quoting protective prices for most qualities, and owing to | Ammonium sulphate ................0on) 918 0/10 0 0 | 10 2 0 e + 
the scarcity of spot wool and tops the turnover is restricted. Queenie, sate evbqeaee REebesenene “+ 3S 2 " . : . ” ; 715 0 
Spinners are in a better position and are making more money | Bleaching powder. ................c0 | 717 6| 717 6| 717 6| 7176 
for yarns, though selling prices are still well below the cost of | Carbolic acid, cryst. ............ ccseseldl) 0 0 8] 0 0 8| 0 O & ssi 
teplacement. There is a fair amount of inquiry for cloth, and | Geustle steveseees eoeseeeeees — % 2 7 a? ea 2” 4 0 1 6 
prices are firm with a distinct hardening tendency. Cream of tartar................... “owt 419 0} 416 0| 415 0) 115 0 
ehyde wees ees eens veverevesetoD) 390 0 | 39 0 0) 330 0/550 
COLONIAL WOOL. Lend acetate, white.scsssssccquesssee (4210 0/42 7 6/42 00/411 & 
coe. (FROM A CORRESPONDENT.) Oxalic acid .............. hekiebescey - Ib} 0 0 i eon es i ° 8 
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Ail overseas advices are still very encouraging, there being no | Potash prussiate ..........c0sc0cees 99 | 0 0 00 | 0 0 6 0 : 5 
indication whatever of any falling off in the demand for the raw nitrate ...-...+00- Seated sone . ee oie SS | r 10 oa 0 

anaterial. Sales are proceeding vigorously in Australia and South Sodium hyposulphite ............s00 912 6; 910 0 
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Africa, and New Zealand and South America. are making pre- 
Parations for what promises to be another successful season. 
The private and public cables received from Australia indicate 
strong markets, whilst the news from Port Elizabeth and Durban 
could scarcely be more optimistic. A further advance of 5 per 
cent. has taken place in the chief South African selling centres 
this week; 1o-12 months wools are being offered at 45-46d clean, 
‘c.i.f. English port, 12 months wools being quoted at 47d to 48d, 
and ‘super 12 months up to sod. So far this season prices in 
South Africa have been well in front of those ruling in Australia, 
partly owing to the splendid quality of the clip. The new wools 
which have arrived are of convenient combing length, and French 
buyers are again showing preference for fine quality. Samples 
“seen this week are really remarkable. As compared with that of 
25 years ago, the clip shows a decided improvement in quality, 
eee erred and aan By the adoption of up-to-date 
me s, ican ave put thei i 

es nt eae a ee wool. ” ee 

‘The s ty of wool values is no do 1bt largely attributa 

the general soundness at the manufacturing end of the trode. ‘The 
position in Bradford has shown fairly substantial improvement 
during recent weeks. There is evidently no surplus supply of raw 
‘material of any description. There does not seem to be the 
slightest chance of a reaction to-day. No doubt there will be some 
fluctuations, but the trade is impressed with the prospect of a 
400,000 bales shortage in the Australian and South African clips. 
“This alone will prevent values declining very much, and we think 
‘the time has arrived when home trade importing topmakers should 
provide for their future requirements. Whilst trade generally 
us better, Germany is passing through a difficult period, probably ' 


VEGETABLE OILS AND OILSEEDS. 

Trade generally has not been active, but markets are steady © 
firm. Linseed oil, at the lower level of value, has been in og 
demand from consumers, with offers at £30 per ton nake a 
Hull mill, spot and November-December delivery, with om 
positions at a small premium. In London November oil 
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, and January-April at £29. 12s 6d. Cotton 
ange? wate ot Seyptian coat easier at £36 158, with 
P ssical refined unchanged at £97 5s. Soya and kernel oil 


mpathy. In the o1 seed section linseed prices have 
dency, especially for new, on good reports of the 
nly a small busi- 


wre steady in Sy 


easier ten , ; , 
exohoe of the growing crop in Argentina. 


progress Plate at £15 5s and £ 6d for 
ted in old crop e at £15 58 15 2s 
uss i nd. November-December, while £15 is about the value for 


‘anuary. New crop to London has been done at £15 
ma . éd- January-February, while rather less is quoted 
to Hall. The quantity of linseed on passage to Europe is 171,700 
tons, against 80,300 toms a year ago, and the balance for shipment 
iS December 31 18 estimated at 225,000 tons. Cottonseed is firm, 
nd {10 128 6d has been paid for black Egyptian to Hull, De- 
cember loading, and £8 10s for new crop Bombay December- 
january. Oilcakes are in only moderate demand. 
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OVERSEAS PRODUCE. 
f00D, BEVERAGES, &c. 


s0GAR—There was no fresh development in this market. General 
course of business remains quiet, as manufacturers and distributors 
still follow a hand-to-mouth policy. British refined goods are chiefly 
favoured, at 3d cwt decline. Home-grown granulated steady. 
unaltered, with business passing in ready and November parcels, 
including Bardney, at 28s, ex factory terms. Imported descriptions 
quiet, and Dutch J, sold, 278 39d, new, landed terms, and old, 27s 14d. 
Shipment parcels fail to command any tangible support, and quota- 
tions are largely nominal. Offers from Czechslovakia, however, are 
sparingly made. Czecho granulated, ready, 14s 93d; November- 
December, 148 44d, f.o.b., Hamburg. Others call for no comment. 
White Java, to India, quite neglected. Peruvian, 96 per cent., afloat, 
sells at 128, c.i.f., U.K. White terminal steady. Moderate sales 
include December, 138 9fd to 138 9d; March, 15s 93d; May, 16s 14d 
to 16s ofd ; August, 168 44d cwt. ; 

COFFEE.—The market is but poorly supplied, especially with regard 
to the finer liquoring descriptions, and a firm tone continues. A fair 
quantity is expected shortly from East Africa. 

00C0A.— Spot market slow. Accra, F/F, October-December, 
quoted 62s; and November-January, sold, 60s to 60s 6d, f.o.b. 

TEA.—63,130 packages Indian were offered during the week and 
met a good market. Brisk competition ensued, and common, also 
medium, are distinctly dearer on the week, others ruling firm, with 
tippy teas wanted. Some fine invoices of broken orange pekoe made 
up to 3s sd. Ceylon auctions of 12,900 packages elicited good com- 
petition, Good common, also low medium and finest teas, sold well, 
but good medium brokens disclosed slight weakness. Quality still 
shows signs in some cases of falling off. Only small sales in China 
teas at about late rates. Java and Sumatra auctions embraced some 
8,850 packages, These came to a very firm market, an active demand 
being experienced for all first-hand teas at full to occasionally dearer 
Prices, especially common grades. Second-hand lots steacy, though 
comparatively quiet. Pekoe, sold, 1s 3d to 1s 44d; broken ditto, 
— a tf aumngs, Is 33d to * 7d; — to 38 14d; broken 

' O 1s 113d; finest ditto, 3s 2d; k souchong, 
18 24d to 18 34d per lb in eh e ee 
sick.—European interest in Burma grain fails to revive, but firmer 
= bave been quoting recently owing to an upward move in local 

a Ample stocks remain up-country, but it appears that 
fica reaching ports of shipment are just sufficient to meet 

, “ee emands, and thus a firmer feeling is created. Two stars, 
Cuba, t-December, London/continent, quoted 14s 3d; S.Q. to 
pen ae 34,c.i.f. Spanish in moderate demand, and slightly un- 
cif coat Beans firm. Rangoon haricots for ain 128, 

euia "pepe — Peas dull. Japanese, November-Decem- 
January Febroary, ; at % -» London ; December-January, 26s 44d; 
Pepper steadier f i inquiri 
poe a December, sold 1s it paiery-Aieech ates black tage 
Oa t-December, ts 334d; Muntok, white, October-Decem- 
bid January-March, 1s 113d. Zanzibar cloves, spot 74d; 
tapioca, Noveaty 74: Pimento, spot, 84d Ib. sa.” dene flake 
jeweler Dscember, tothe U.K quoted 148-04. Ginger lbwes to 
Per wt. 58, spot, London, as to quality. rican, 378 6d 

FRUIT 
generally vee The market for currants remained firm, but 
Gulf, 548 to ss. a sell at 49s 6d to 50s; Patras, 518 to 52s; 

UES in Austhal cout, VOstizza, 56s to 70s. A good business con- 
Support ae sultanas at 56s to 708, according to quality. Fair 

; ood to fas, Gace ae for Smyrna, common to medium, 518 to 
alencia raising slo 708; Cape, unbleached, spot, quoted, 45s. 

Rant and values weaker, medium selling at 60s to 
but at easier rat 728; fine, 758 to 81s. Muscatels in better request, 
58 : €s. Clusters, common, sold 838 to 958; medium 
} S94, 1158 to 1178 6d; fine 1278 6d to 1328 6d. Figs in fai 

- Layers ; ’ 32s 6d. Figs in fair 

* quoted, Gos to 85s; pulled, 100s to 140s. Dates 

a market firm, with supplies in the first-tide 

Yad besly disposed of. Hallowee, 188, and 
llowee,’ sol a Pigs adres is now turned to second- 
ded terms, London’ Of uyers; Siar, 128 6d, and buyers, 
Teely, ifornian, tai evaporated fruits, apricots are selling 
; » ‘air to good, 758 to gos; and choice up to 

on the iat so » 558; extra choice, 60s. Plums in 
38: anes large sizes rather easier. Californian, 
to nustin’ 7° 2% 398 to 408. Peaches, Californian, 
quahty, Almonds firm and reservedly offered. 
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advance indicated on pears for shipment, but buyers at the moment 
remain indifferent. Apricots firm, and in light supply. Singapore 
pines move off quietly, but sellers adhere to steady asking prices, 
while South African realise late rates. Italian tomatoes are in 
limited supply, and held for full figures. 


CANNED FISH.—Trade generally remains quiet, but prices fully 
steady for all descriptions. Sardines: Portuguese, 8 oz, 3s 6d ; 10 oz, 
4s 6d; } clubs, 3s 9d; and American }'s, 6s. Lobsters, halves, 155s 
to 160s. A steady demand continues for Japanese crab and cray- 
fish. Salmon firm, but quiet. Red talls, spot, 50s to 2s 6d; and 
pink halves, 35s to 36s. 


CANNED MEATS.—Market continues dull for corned beef and 
tongues, and prices continue on the easy side. 


CONDENSED MILK AND MILK POWDERS.—The chief point of 
interest is the advance of tinned skimmed milk to the grocery trade. 
Apart from this the market is generally quiet, but a firm undertone 
continues, and in practically every product recent prices are fully 
maintained. The exception is Dutch F.C.S. milk in tins for grocery 
purposes, which is being offered at less money. Quotations: Con- 
densed milk and powders: English, F.C.S., November-December, 
473 64; Dutch ditto, 45s 6d; January-March, 448; English M.S.S., 
November-December, 348; Dutch ditto, 34s 6d; January-March, 
31s od, all in 5 cwt barrels. Spray, F.C., 26 per cent. 2 by 56 lbs tins, 
prompt, ro2s 6d; ditto M.S., 52s 6d; roller F.C., 26 per cent.. 92s 6d ; 
ditto, M.S., 45s, in 1 cwt cases, all basis per cwt net, ex-wharf, 
London, duty paid. 


“"HONEY.—Market firm, with a fair business passing in the cheaper 
grades for manufacturing purposes, dullish golden set Jamaica selling 
at 32s 6d to 348, while attractive parcels of smooih palish white set 
ditto offer at 48s. Californian scarce at the moment pending the arrival 
of fair quantities afloat. Other kind unaltered. New Zealand ranges 
from 58s to 87s 6d cwt. 


RUBBER. 

In fair request and market firm, though slightly unsettled at times- 
Plantation standard sheet, t and November, sold, 1s 5d, 1s 54d. 
1s 5d; December, 1s 53d; January-March, 1s 53d, 1s sd, 1s 54d; 
March, ts 54d; peer 1s 6d per lb. To New York, sheet, afloat, 
sold, 1s 5§d per Ib, c.i.f. 


GENERAL. 

IUTE.—Market quieter and prices weaker. 
January, quoted, £30 ; lightnings, £25 15s per ton. 
a quiet market. : 

HEMP.—A steadier tone for Manila as sellers were decidedly less in 
evidence. J2., November-January, quoted, £42; K, ditto, £39 5s; 


: s. New Zeal slow. 
Lr, £38 58; L2 and Mr, £34 5 aie 


Firsts, October to 
Hessians formed 


Italian hemp continues very firm. 


and Mexican Sisal unalter 
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SHELLAC.— Market 
March, 215s per cwt. 


COPRA sparingly offered and market firm, with Marseilles crushers 
still after near parcels, closing lower. Straits sun-dried, October- 
December, to Rotterdam, quoted 
Ceylon, {£29 12s 6d; South Sea smoked, afloat, Marseilles, buyers, 
£28 tos ; October-November, quoted {27 15s. Palm kernels, Novem- 

t-December, Liverpool, quoted {21 1s 3d; and to Hamburg, 


£20 18s od ton. 
TALLO 


/W.—Messrs Colchester and Woolner write on November 2nd 
as follows :—The tallow market was steady during the week on the 
spot, and prices are more or less 9d dearer to-day. 
forward when they were assured that stocks had been reduced to the 
extent expected. The stock in London on October 31st, as returned 
by the wharves, amounted to 13,459 packages, showing a decrease 
during the month of 4,329 packages. At auction to-day 744 casks 
tallow were offered, and all were sold. Quotations are :—Australian 
mutton: Fine, 39s; good to fair, 38s 6d to 37s 6d; dull to dark, 
Australian beef: Fine, 42s 6d; good 
to fair, 39s 3d to 37s 6d; dull to dark, 36s 6d to 35s; sweet, none. 
Present shipment from Australasia—Good mixed, 39s. 
ment from Sovth America—39s 3d. 
Tallow, 1s; stuft, rs. Town tallow, 36s per cwt. Rough fat, per 8 lbs, 
value 7d; melted stuff, 25s per cwt. 
net cash, naked, ex works. Country—Frail casks, 35s; home melted, 
shipping casks, net f.o.b., good coloured, 37s; fair to dull, 36s to 


36s od to 36s; hard, 38s 6d. 





THE ECONOMIST. 


quiet. T.N., spot, 250s; December, 2453; 


£28 10s; Dutch E.I., £28 5s; 
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LONDON POTATO MARKETS.—Novem 
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The market letter is dearer. 
Bedford King Edwards ......+. 
Dark Soil King Edwards eeeeeeeeeeses Seer eseseceseses o : 
British Queens poeiatalen sedioaaile iibies dies ; : 
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Quotations are: Town, 35s 6d 
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358. Bone fat: white, none; pale, none; benzine, 
stuff, 32s, f.o.b. 
a tie’ dese De ng? I 
ylon, £19 to £39; in, £23 tos to ; 
e, £17 10s to £24 10s; cinnamon leaf oil saan agen 
Ceylon, 1s 5d; Java, 1s 74d. 


METROPOLITAN CATTLE.—November 3. 
British Beasts, per stone of 8 lbs, to sink the offal. Sheep per stone, 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


LONDON, Frmay. 
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The prices in the following list are revised with the assistance of an eminent firm in each department. 
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